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Hello Colorado Wheat. 

I think the short-covering bounce is bumping into overhead resistance, and as it’s too early to 

legitimately be super long wheat futures because of “too dry, too cold, too something…” I look for some 

consolidation this week. Supporting that belief is the USDA will issue their January WASDE update 

Friday, so it’s easy for me to see a week of marking time. 

Possibly a bit of a cooler to the weather rally…possibly, is this map calling for a quarter inch in Nebraska 

and much of Kansas wheat country: 

 

Offsetting that will be warmer than average temps, after last week’s cooler than average temps… 

Finally, some traders expect a “rebalancing” by Index Funds but other traders firmly believe we already 

saw a major portion of it. I personally am not betting on a big “rebalancing rally”. Maybe I’m wrong, and 

we’ll rock on upward through resistance, but I don’t think the timing is right for it. 

Two months from now…anything could happen. This week, I expect nothing to happen. 

 Charts and discussions follow, with the goal of giving you useful information to help you with your 

business.  My disclaimer remains the same: these are my sometimes rapidly changing opinions, but I 

believe you should: 1.be willing to store your wheat, 2. apply 30# of N at planting, and if it’s a wet 

spring, re-apply 30# 3. don’t sell wheat to elevators who do not post protein scales, up and down. 
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Here’s the 11-week closing futures table, with KC up a dime, Minny up 12c, beans up a dime, and corn 

doing nothing. 

CLOSE KWH18 KWN18 KWZ18 CH18 CN18 CZ18 WH18 MWH18 MWU18 SF18 

01/05 $4.38 $4.67 $5.02 $3.51 $3.68 $3.85 $4.31 $6.27 $6.23 $9.62 

12/29 $4.27 $4.58 $4.94 $3.51 $3.67 $3.84 $4.27 $6.15 $6.24 $9.52 

12/22 $4.22 $4.53 $4.88 $3.52 $3.69 $3.85 $4.25 $6.12 $6.22 $9.50 

12/15 $4.18 $4.46 $4.83 $3.48 $3.64 $3.80 $4.18 $6.20 $6.26 $9.67 

12/08 $4.18 $4.47 $4.86 $3.53 $3.69 $3.85 $4.19 $6.11 $6.21 $9.90 

12/01 $4.38 $4.67 $5.07 $3.59 $3.75 $3.90 $4.39 $6.32 $6.31 $9.94 

11/24 $4.32 $4.63 $5.05 $3.55 $3.73 $3.88 $4.35 $6.39 $6.34 $9.93 

11/17 $4.40 $4.70 $5.11 $3.55 $3.71 $3.87 $4.44 $6.50 $6.40 $9.91 

11/10 $4.50 $4.78 $5.18 $3.57 $3.73 $3.89 $4.49 $6.59 $6.46 $9.87 

11/03 $4.45 $4.75 $5.18 $3.62 $3.78 $3.94 $4.45 $6.39 $6.41 $9.87 

10/27 $4.43 $4.75 $5.19 $3.63 $3.79 $3.95 $4.45 $6.29 $6.33 $9.87 

Low pro springs nominally caught a bid, as the market talk is 12 pro winters don’t exist…and that firmed 

MGEX futures and MGEX spreads tightened too. However, I tend to think that “MGEX $2.00 premium to 

KC” which we saw repeatedly all year is running low on steam, and I base that on the MGEX Sept (their 

new-crop month) able to only rally a penny. I’m not the only one expecting a noticeable jump in spring 

wheat acres this year. The timing will be tricky; maybe it’s not over yet, but the writing is on the wall. 

KC March futures shown here, bounded by $4.50 and $4.18
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This is a slightly different look, as this chart is a KC continuous chart, rather than just a March chart 

(continuous, defined by the lead month shown, based on volume and open interest…) and I added the 

200-day moving average line, because it’s coming closer into play. One day, it will be supportive, but 

until then, it’s resistance. I also have a solid black support line at $4.00, which I do not see faltering. 

 

The timing might not be right for going super long wheat, but it sure ain’t right for adding to short 

positions either. 

This is a weekly continuous corn chart, with the black line a Tractor Beam at $3.50. Going nowhere fast… 
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March beans trying to break out of a tight 15c range…probably will be an interesting spring for beans. 

 

 

Posted cash wheat bids are up with the board, mainly, although we do see some possibly protein related 

(milling market related?) … better basis bids at certain spots The spread in these bids between certain 

locations is now a 30c premium…3 months ago it was only 15c. 

Date SE Colorado Chey. Wells Burlington Holyoke Roggen area 

01/05 $3.48-$3.83 $3.76 $3.42-$3.48 $3.43-$3.69 $3.63-$3.68 

12/29 $3.37-$3.72 $3.59 $3.27-$3.32 $3.27-$3.53 $3.49-$3.52 

12/22 $3.32-$3.62 $3.54 $3.22-$3.27 $3.22-$3.48 $3.44-$3.47 

12/15 $3.28-$3.58 $3.50 $3.13-$3.17 $3.15-$3.43 $3.38-$3.40 

12/08 $3.28-$3.53 $3.50 $3.13-$3.18 $3.08-$3.38 $3.38-$3.40 

11/03 $3.32-$3.57 $3.27 $3.07-$3.27 $3.11-$3.37 $3.37-$3.37 

10/06 $3.42-$3.57 $3.32 $3.17-$3.17 $3.12-$3.32 $3.22-$3.22 

BASIS(H) SE Colorado Chey. Wells Burlington  Holyoke Roggen area 

01/05 -90, -55 -62 -96, -90 -95, -69 -75, -70 

12/29 -90, -55 -68 -100, -95 -100, -74 -78, -75 

12/22 -90, -60 -68 -100, -95 -100, -74 -78, -75 

12/15 -90, -60 -68 -105, -100 -103, -75 -80, -78 
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12/08(H) -90, -65 -68 -105, -100 -110, -80 -80, -78 

11/03(Z) -95, -70 -100 -120, -100 -116, -90 -90, -90 

10/06 -95, -80 -105 -120, -120 -125, -105 -115, -115 

I also noted a freckle of weakness in the big Central Kansas Terminal bids. Low-protein HRW export sales 

this week were horrible, and shuttle freight car bids traded at $300 or so, whereas they had been 

running available at tariff ($0) … 

Those 2 points have tempered my flat price enthusiasm a bit. I think we stay pretty flat this week. 

Earlier I mentioned the market chatter is 12 pro winters don’t exist. This table shows Texas Gulf, 

delivered, for JanFebMar package bids, of 12% protein, now up to +245 KC H, vs ords, now up to +90, 

and the protein spread between 12 pro and ords. At the Gulf, 12 pro is bid a $1.55 premium to ordinary 

protein. (or you could say ords are bid at a $1.55 discount to 12’s. It’s the same thing.) 

date 12 pro ords diff 

01/15/18 +245 +90 155 

12/29/17 +225 +85 140 

12/22/17 +225 +85 140 

12/15/17 +225 +85 140 

12/08/17 +230 +80 150 

12/01/17 +220 +70 145 

 

When I figure 30# of Nitrogen costs 24c/bu, at planting, and again if you get any rain in the spring (a wet 

spring, even if it’s late makes bushels, and these newer varieties really respond…)…costs 48c/bu, but 

they’re worth a $1.55 premium, a guy could net $1.07/bu. Plus notice how the country bids (shown 

previously) on 12/01 were basis the Z at where they are now basis the H, and a guy earned 18c carry on 

the Z/H roll in just 3 months (we figure on farm storage costs about 3.5c/month) so…he made money on 

his storage AND his protein. 

Join my Wheat Club. 7 out of 10 years you’ll be glad you did. 

Have a good week. 

dm 
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