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Hello Colorado Wheat. 

This map defines the phrase “locally heavier amounts” …The NW corner of Kansas, NE Colorado and 

much of Nebraska caught at least a half-inch of moisture, but everyone else missed it. 

 

Current forecasts aren’t promising more this week. 

This storm isn’t a market mover, but the dry weather isn’t really a market mover either. 

In fact, market moving news is scarce. The Funds are short grains, maybe even “record short” in corn. 

Some short-covering is coming. South American weather is too dry, but that could change quickly. The 

non-stop anti-free trade rhetoric from The White House probably does mean something in the long run, 

but the timing and defining the expected market impact is difficult at best.  

Possibly the “government shutdown” …nah, we’ve seen it many times. Nothing. 

Looks like a quiet week to me. Might as well watch the dormant wheat hibernate. 

Charts and discussions follow, with the goal of giving you useful information to help you with your 

business.  My disclaimer remains the same: these are my sometimes rapidly changing opinions, but I 

believe you should: 1.be willing to store your wheat, 2. apply 30# of N at planting, and if it’s a wet 

spring, re-apply 30# 3. don’t sell wheat to elevators who do not post protein scales, up and down. 
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The 11-week closing futures table shows wheat gained a couple cents, but is still a dime below the 

Jan.12 Seedings Report. Corn might be popping, but can it really get away from the gravitational force of 

$3.50? Not without help. Maybe soybeans can provide that help, although pushing beans up through 

$10.00 won’t be easy. And I suspect it will be even harder to keep them up there. 

CLOSE KWH18 KWN18 KWZ18 CH18 CN18 CZ18 WH18 MWH18 MWU18 SH18 

01/19 $4.28 $4.58 $4.95 $3.53 $3.69 $3.86 $4.23 $6.09 $6.22 $9.77 

01/12 $4.26 $4.55 $4.92 $3.46 $3.63 $3.81 $4.21 $6.13 $6.22 $9.61 

01/05 $4.38 $4.67 $5.02 $3.51 $3.68 $3.85 $4.31 $6.27 $6.23 $9.71 

12/29 $4.27 $4.58 $4.94 $3.51 $3.67 $3.84 $4.27 $6.15 $6.24 $9.62 

12/22 $4.22 $4.53 $4.88 $3.52 $3.69 $3.85 $4.25 $6.12 $6.22 $9.60 

12/15 $4.18 $4.46 $4.83 $3.48 $3.64 $3.80 $4.18 $6.20 $6.26 $9.78 

12/08 $4.18 $4.47 $4.86 $3.53 $3.69 $3.85 $4.19 $6.11 $6.21 $10.02 

12/01 $4.38 $4.67 $5.07 $3.59 $3.75 $3.90 $4.39 $6.32 $6.31 $10.06 

11/24 $4.32 $4.63 $5.05 $3.55 $3.73 $3.88 $4.35 $6.39 $6.34 $10.05 

11/17 $4.40 $4.70 $5.11 $3.55 $3.71 $3.87 $4.44 $6.50 $6.40 $10.02 

11/10 $4.50 $4.78 $5.18 $3.57 $3.73 $3.89 $4.49 $6.59 $6.46 $9.98 

This is March soybeans. I would set some sell targets at $10.20 in place, just in case. 
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March corn…I’m not convinced $3.50 is too cheap. But $3.50 certainly isn’t too expensive. The best thing 

corn has going for it is the blue line is down to $3.59, only 13c above the red line at $3.46. This is a very 

tight range. (The soybean range is 46c…) I could see corn moving up thru the blue line, towards the 

$3.70 area, possibly spiking to $3.75, which would be a chance to lay off some old-crop corn. 

 

KC March wheat…going nowhere. Market is content to let the basis do any needed work, and wait. 
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Some posted prices made a move higher this week, and generally continue to show good basis strength. 

Date SE Colorado Chey. Wells Burlington Holyoke Roggen area 

01/19 $3.38-$3.78 $3.71 $3.37-$3.38 $3.40-$3.78 $3.61-$3.63 

01/12 $3.36-$3.76 $3.69 $3.31-$3.36 $3.35-$3.73 $3.51-$3.59 

01/05 $3.48-$3.83 $3.76 $3.42-$3.48 $3.43-$3.69 $3.63-$3.68 

12/29 $3.37-$3.72 $3.59 $3.27-$3.32 $3.27-$3.53 $3.49-$3.52 

12/22 $3.32-$3.62 $3.54 $3.22-$3.27 $3.22-$3.48 $3.44-$3.47 

12/15 $3.28-$3.58 $3.50 $3.13-$3.17 $3.15-$3.43 $3.38-$3.40 

12/08 $3.28-$3.53 $3.50 $3.13-$3.18 $3.08-$3.38 $3.38-$3.40 

BASIS(H) SE Colorado Chey. Wells Burlington  Holyoke Roggen area 

01/19 -90, -50 -57 -91, -90 -88, -50 -67, -65 

01/12 -90, -50 -57 -95, -90 -91, -53 -75, -67 

01/05 -90, -55 -62 -96, -90 -95, -69 -75, -70 

12/29 -90, -55 -68 -100, -95 -100, -74 -78, -75 

12/22 -90, -60 -68 -100, -95 -100, -74 -78, -75 

12/15 -90, -60 -68 -105, -100 -103, -75 -80, -78 

12/08(H) -90, -65 -68 -105, -100 -110, -80 -80, -78 

 

I would again point out this is the best basis we’ve seen in 2 years. It’s not the best basis ever, but it’s 

50c or so higher than early September, AND it’s high enough where laying off old-crop bushels on a 

“fixed basis only” contract would make some sense. Then if a wheat futures pop develops later this 

spring, you would set the futures and not have to worry about the basis setting back seasonally going 

into harvest. 

Not only that…even though no one is willing to set protein scales (or maybe even offer them at all, yet) 

for NEW CROP, IF an elevator is willing to pay the same basis he’s showing currently for new crop, I 

would feel comfortable selling some new-crop on a fixed basis contract too. 

I hope I’m clear on that recommendation. If you want to discuss it, text me at 816-582-4469, or email 

me at danmaltby.riskmgmt@gmail.com 
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I saw this story. It’s interesting, but not necessarily comforting… 

 

 

DJ Analysts Talk Up ADM/Bunge Deal -- Market Talk 

9:22 ET - Archer Daniels Midland could afford to pay "upwards of $96/share" for rival 

agricultural giant Bunge, according to Stifel, and a deal could be a "positive catalyst" for 

ADM at a time when the grain trading and processing sector continues to struggle. 

Folding Bunge into ADM's global network of grain facilities, port terminals and 

processing plants would bolster ADM's position in South America and strengthen its 

processing capabilities in Europe, Stifel analysts say. The Journal reported Friday that 

ADM had made a takeover approach to Bunge, after mining giant Glencore last year 

confirmed it had also approached Bunge about a deal. Stifel expects Glencore could 

remain a competitor to own Bunge. (jacob.bunge@wsj.com ; @jacobbunge) 

 
 
(END) Dow Jones Newswires 
01-22-18 0922ET 
 

My experience with ADM is they are shrewd buyers, more than willing to wait, so I’d be surprised to see 

them “pay up “as suggested in this article, but who knows? The industry continues to consolidate which 

forces atypical behavior. 

Have a good week.  

dm 
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