
Colorado Wheat Weekly Wire #318 danmaltby.riskmgmt@gmail.com 01/26/18  pg. 1 

 

Hello Colorado Wheat. 

A large short Fund position either must be rolled forward, painlessly (as has been the case recently) or 

reduced with some gains given back. When the US dollar eases, the Funds typically go into a “buy 

commodities” mode. Combined with narrowing ceilings and floors of the 11-week closing table, the 

table is set for some action. 

This is the 11-week closing futures table FROM LAST WEEK. This is LAST WEEK’s table. 

CLOSE KWH18 KWN18 KWZ18 CH18 CN18 CZ18 WH18 MWH18 MWU18 SH18 

01/19 $4.28 $4.58 $4.95 $3.53 $3.69 $3.86 $4.23 $6.09 $6.22 $9.77 

01/12 $4.26 $4.55 $4.92 $3.46 $3.63 $3.81 $4.21 $6.13 $6.22 $9.61 

01/05 $4.38 $4.67 $5.02 $3.51 $3.68 $3.85 $4.31 $6.27 $6.23 $9.71 

12/29 $4.27 $4.58 $4.94 $3.51 $3.67 $3.84 $4.27 $6.15 $6.24 $9.62 

12/22 $4.22 $4.53 $4.88 $3.52 $3.69 $3.85 $4.25 $6.12 $6.22 $9.60 

12/15 $4.18 $4.46 $4.83 $3.48 $3.64 $3.80 $4.18 $6.20 $6.26 $9.78 

12/08 $4.18 $4.47 $4.86 $3.53 $3.69 $3.85 $4.19 $6.11 $6.21 $10.02 

12/01 $4.38 $4.67 $5.07 $3.59 $3.75 $3.90 $4.39 $6.32 $6.31 $10.06 

11/24 $4.32 $4.63 $5.05 $3.55 $3.73 $3.88 $4.35 $6.39 $6.34 $10.05 

11/17 $4.40 $4.70 $5.11 $3.55 $3.71 $3.87 $4.44 $6.50 $6.40 $10.02 

11/10 $4.50 $4.78 $5.18 $3.57 $3.73 $3.89 $4.49 $6.59 $6.46 $9.98 

Since you’ve read this weekly wheat market update faithfully for the last 6 or 7 years…you know that the 

last week on the table, the 11/10 closes, will roll off the table, and a new week will slide in at the top. 

Look at the KC March column. The 11/10 price of $4.50 was in bold blue, signifying it was the 11-week 

closing high. That price slid off, and the new 11-week closing high would be the 11/17 price of $4.40. 

Even though it was red last week, it wasn’t the bold red. The point is in the newly updated 11-week 

closing futures tale, the 11/17 $4.40 would now become a bold blue, and thus a Friday close above 

would kick in some decent buy-stops. 

Shortly before the close, it was apparent that was going to happen. Sellers were not going to prevent it. 

KC H closed at $4.43. 

 It’s rock-and-roll time.  

 

Charts and discussions follow, with the goal of giving you useful information to help you with your 

business.  My disclaimer remains the same: these are my sometimes rapidly changing opinions, but I 

believe you should: 1.be willing to store your wheat, 2. apply 30# of N at planting, and if it’s a wet 

spring, re-apply 30# 3. don’t sell wheat to elevators who do not post protein scales, up and down. 
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Here’s the newly updated table, with KC showing bold blue numbers. Corn is almost there too, and 

Chgo wheat is not far behind. Fund short-covering should continue. 

CLOSE KWH18 KWN18 KWZ18 CH18 CN18 CZ18 WH18 MWH18 MWU18 SH18 

01/26 $4.43 $4.75 $5.11 $3.57 $3.73 $3.90 $4.41 $6.15 $6.27 $9.86 

01/19 $4.28 $4.58 $4.95 $3.53 $3.69 $3.86 $4.23 $6.09 $6.22 $9.77 

01/12 $4.26 $4.55 $4.92 $3.46 $3.63 $3.81 $4.21 $6.13 $6.22 $9.61 

01/05 $4.38 $4.67 $5.02 $3.51 $3.68 $3.85 $4.31 $6.27 $6.23 $9.71 

12/29 $4.27 $4.58 $4.94 $3.51 $3.67 $3.84 $4.27 $6.15 $6.24 $9.62 

12/22 $4.22 $4.53 $4.88 $3.52 $3.69 $3.85 $4.25 $6.12 $6.22 $9.60 

12/15 $4.18 $4.46 $4.83 $3.48 $3.64 $3.80 $4.18 $6.20 $6.26 $9.78 

12/08 $4.18 $4.47 $4.86 $3.53 $3.69 $3.85 $4.19 $6.11 $6.21 $10.02 

12/01 $4.38 $4.67 $5.07 $3.59 $3.75 $3.90 $4.39 $6.32 $6.31 $10.06 

11/24 $4.32 $4.63 $5.05 $3.55 $3.73 $3.88 $4.35 $6.39 $6.34 $10.05 

11/17 $4.40 $4.70 $5.11 $3.55 $3.71 $3.87 $4.44 $6.50 $6.40 $10.02 

 

IF for some reason momentum builds, and we get a third set of bold blue fonts, that would mean the 

short-covering phase is over, and then the Funds could start going long. 

It’s been a very long time since we’ve seen the trading funds go long wheat. I am NOT sure it’s going to 

happen, but nevertheless…they are indeed going to reduce their short wheat positions noticeably (and 

probably corn as well). 

 

The most likely scenario is they get even. 

And then depending on this spring’s weather, they will go long, or re-enter into new short positions. 

Not to be a Debbie Downer, world wheat weather (Russia mainly) so far is benign, and even though 

some guys like to really talk up a weaker dollar, you know I’m not a big fan of that, as if needed, Russia 

or Canada or Europe or Argentina or Australia can always drop their prices if they need to do some 

business. But in the meantime… 

Have some sell orders resting with your elevator, on old-crop, or even the new-crop. Some of you guys 

received some recent moisture, and the table says KC Z18 is close to the $5.15 area, which has been an 

are I’ve identified before as a good place to get started. 

Last week I stressed the basis is at 2 year highs, and suggested a guy might set the basis and price the 

futures component later. Let’s look at posted bids to see if we detect any basis weakening: 
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Date SE Colorado Chey. Wells Burlington Holyoke Roggen area 

01/26 $3.53-$4.03 $3.86 $3.53-$3.63 $3.61-$4.00 $3.76-$3.78 

01/19 $3.38-$3.78 $3.71 $3.37-$3.38 $3.40-$3.78 $3.61-$3.63 

01/12 $3.36-$3.76 $3.69 $3.31-$3.36 $3.35-$3.73 $3.51-$3.59 

01/05 $3.48-$3.83 $3.76 $3.42-$3.48 $3.43-$3.69 $3.63-$3.68 

12/29 $3.37-$3.72 $3.59 $3.27-$3.32 $3.27-$3.53 $3.49-$3.52 

12/22 $3.32-$3.62 $3.54 $3.22-$3.27 $3.22-$3.48 $3.44-$3.47 

12/15 $3.28-$3.58 $3.50 $3.13-$3.17 $3.15-$3.43 $3.38-$3.40 

12/08 $3.28-$3.53 $3.50 $3.13-$3.18 $3.08-$3.38 $3.38-$3.40 

BASIS(H) SE Colorado Chey. Wells Burlington  Holyoke Roggen area 

01/26 -90, -40 -57 -90, -80 -82, -43 -67, -65 

01/19 -90, -50 -57 -91, -90 -88, -50 -67, -65 

01/12 -90, -50 -57 -95, -90 -91, -53 -75, -67 

01/05 -90, -55 -62 -96, -90 -95, -69 -75, -70 

12/29 -90, -55 -68 -100, -95 -100, -74 -78, -75 

12/22 -90, -60 -68 -100, -95 -100, -74 -78, -75 

12/15 -90, -60 -68 -105, -100 -103, -75 -80, -78 

12/08(H) -90, -65 -68 -105, -100 -110, -80 -80, -78 

Well…I don’t see any red numbers (a basis drop) and actually see several blue numbers (a basis bump), 

but I did see a basis drop in NW KS from an area I consider a market leader. 

So, I think the basis is indeed wobbling. I feel good about my recommendation. If you have wheat to sell, 

and you do, even if you’re out of old-crop, you have new-crop coming…so again, lock in some basis.  

Here’s an updated Gulf bid table: 

date 12 pro ords diff 

01/26/18 +230 +92 138 

01/19/18 +230 +92 138 

01/12/18 +230 +92 138 

01/05/18 +245 +90 155 

12/29/17 +225 +85 140 

12/22/17 +225 +85 140 

12/15/17 +225 +85 140 

12/08/17 +230 +80 150 

12/01/17 +220 +70 145 
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It’s not any weaker, but it’s certainly not stronger.  

Do I think 12’s will be bid @ +230 for new-crop? No way. I doubt ords will be bid at +92 either. Like I said 

last week, even though no one will set protein scales, if an elevator is bidding the same basis for new-

crop ordinary protein he’s currently bidding for old-crop, I’d sell it. And if you do find an elevator paying 

a current 12 pro premium, and he’d pay that for new-crop, I’d sell it too, and then I’d make sure I get 

another 40 pounds of Nitrogen on the fields. 

Here’s another reason why I’d be looking to lock in some HRW basis: 

 

This is MGEX H s KC H. Spring wheat vs HRW…making a run at +170 support. 

IF spring wheat futures continue to weaken, low pro springs will try to supplant high pro winters. 

That’s how the market works. Nature, and the markets, abhor a vacuum. That means…commodities 

always look for substitutes. Usually…eventually they find one. 

When the music stops, make sure you have a chair. 

 

 

Ok…the two components of flat price wheat bids are basis and the futures. You know what I think about 

the basis. 

 

Here’s a KC H wheat chart: 
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The phrase which comes to mind is: Giddyup! 

I do not know where or when the short-covering will extend to. A likely target might be the $4.75 area. I 

drew a little ellipse on the chart over at the $4.75 area. 

Remember, we are talking about “short-covering” mode. We are not yet discussing “going long” mode. 

That is completely different.  

KC H up at $4.75 likely projects a KC Z18 at $5.40 or so. If a guy could price some new-crop bushels, on 

wheat he planned on storing on his farm, and he had a margin loan/banker/broker who understood how 

things work…getting off some new crop at $5.40 would be a great place to start.  

 

 

You know for the last couple of months I have been saying North America will plant more spring wheat 

this spring, as I think the “pulse experiment” hit a speed bump, and the spring wheat guy has been 

getting about $2.00/bu more for his wheat than the winter wheat guy, and corn prices generally are 

kinda crummy. 

I see Agriculture and Agri-Food Canada (AAFC) released their “Canada: Outlook for Principal Field Crops” 

on Thursday, which scoops the USDA in that it is the first official look at new-crop S&D’s…and they said 

they expect Canadian spring wheat acreage to increase by 5%, and they expect USA spring wheat 

acreage to increase by 4%. 

Hello! That’s why you read me… 
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They did go on to say they expect production to stay about the same, as spring wheat yields should 

decrease. Hmm. I thought all the spring wheat boys had a drought. Does anyone remember the 4th of 

July last year?? 

Anyway…lock in some basis, selectively, and get some sell targets ready to go. 

I normally would post a link to that report, but their website is down for maintenance tonight… 

 

 

Here’s a corn chart, which is watching wheat, and maybe building a case for some uncertainty, as I don’t 

think North American corn acres will increase this year. South America is probably in pretty good, but 

not perfect shape. Corn might go crazy and rally another dime or so… 
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Beans…should bump into resistance soon, although they regularly have intra-week spike highs or spike 

lows above or below the Friday closing weekly prices. I expect bean acreage to be higher again but am 

more than willing to admit the bean market may not care. 

 

 

Have a good week. Get some pricing targets in place. Lay off some basis. 

 

See ya. 

dm 
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