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Hello Colorado Wheat. 

Momentum Funds covered their short positions right before the USDA issued a bearish Feb WASDE 

update. That leaves the market about where it should be…waiting on a bullish weather event, or…lack of 

a bullish weather event. And make no mistake, if we don’t get a bullish weather event, we’ll go test 

$4.00 again. 

Too bad we can’t skip ahead a month or two… although this week looks dry, and that should help the 

market stabilize after last week’s pump and dump. 

 

How long will dryness persist? Will it get worse? 

The real question is: how bad does it have to get to make a lasting difference in the wheat bids we see? 

 

Charts and discussions follow, with the goal of giving you useful information to help you with your 

business.  My disclaimer remains the same: these are my sometimes rapidly changing opinions, but I 

believe you should: 1.be willing to store your wheat, 2. apply 30# of N at planting, and if it’s a wet 

spring, re-apply 30# 3. don’t sell wheat to elevators who do not post protein scales, up and down. 
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We haven’t heard anything negative about Russian/Ukrainian weather, so we better assume they will 

have a big, possibly monster of a crop. Another thing we didn’t hear a lot about was last week’s 

moisture Stateside. This map looks wet enough to have helped last week’s late sell-off… 

 

A guy could make the statement that Nebraska’s crop is made, and I suspect he wouldn’t be too far 

wrong no matter what happens. Montana received good moisture as well. 

The main point is: more than likely, you have a new crop coming.  

And thus a lot of questions come to mind… 

Have you sold any of it? 

Are you going to store it? Your bin? Your bag? Or use the Elevator’s bin (or pile)? 

Are you going to put another 30# of Nitrogen on it? 

These next 4 months will fly by. 

 

We’ll look at the WASDE update and bids and some futures charts, but let’s start with where the week 

ended. Here is the updated weekly closing futures table, showing three weeks of blue numbers in KC. 

mailto:danmaltby.riskmgmt@gmail.com


Colorado Wheat Weekly Wire #320 danmaltby.riskmgmt@gmail.com 02/09/18  pg. 3 

 

Momentum Funds are even. They might want to get long. (Of course, If the conditions are right, they 

won’t be afraid to go short later this season too.) 

CLOSE KWH18 KWN18 KWZ18 CH18 CN18 CZ18 WH18 MWH18 MWU18 SH18 

02/09 $4.66 $4.97 $5.33 $3.62 $3.78 $3.92 $4.47 $6.04 $6.29 $9.83 

02/02 $4.63 $4.94 $5.29 $3.62 $3.77 $3.93 $4.47 $6.04 $6.25 $9.79 

01/26 $4.43 $4.75 $5.11 $3.57 $3.73 $3.90 $4.41 $6.15 $6.27 $9.86 

01/19 $4.28 $4.58 $4.95 $3.53 $3.69 $3.86 $4.23 $6.09 $6.22 $9.77 

01/12 $4.26 $4.55 $4.92 $3.46 $3.63 $3.81 $4.21 $6.13 $6.22 $9.61 

01/05 $4.38 $4.67 $5.02 $3.51 $3.68 $3.85 $4.31 $6.27 $6.23 $9.71 

12/29 $4.27 $4.58 $4.94 $3.51 $3.67 $3.84 $4.27 $6.15 $6.24 $9.62 

12/22 $4.22 $4.53 $4.88 $3.52 $3.69 $3.85 $4.25 $6.12 $6.22 $9.60 

12/15 $4.18 $4.46 $4.83 $3.48 $3.64 $3.80 $4.18 $6.20 $6.26 $9.78 

12/08 $4.18 $4.47 $4.86 $3.53 $3.69 $3.85 $4.19 $6.11 $6.21 $10.02 

12/01 $4.38 $4.67 $5.07 $3.59 $3.75 $3.90 $4.39 $6.32 $6.31 $10.06 

This is a KC March chart. I have the blue line in at $4.66. A close above this level this coming week will 

bring in some buying, as they begin a new long position, but it’s a little tricky. Look at where the intra-

week daily high was, at $4.845. Some Funds won’t come in again until that area is breached.  
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I drew in a rectangle over on the left side of the chart, from about $5.03 to $5.13. Those are prices from 

the first week of August and look like a likely price target I would use to sell some wheat, in conjunction 

with a sell-stop at $4.66 on a weekly close if I was nervous about missing this rally. Ideally this week will 

see a close above $4.66, and that would allow the “sell-stop weekly close only” to be raised. 

If you’ve sold all your old-crop, and your new-crop looks reasonably alive, then add about 35 to convert 

to July futures prices, and if you can store it yourself, add another 35c for KC Z18. Here’s a KC Dec18 

chart: 

 

IF you haven’t sold any new-crop, AND you plan on storing your wheat…I would put in a resting sell 

order on 25% of my “normal” production (whatever that is…does it even exist? What is “normal”?) at 

$5.70 to $5.80, KC Z18, with a sell-stop at $5.33, on a weekly (Friday) close. 

In other words, when you’re sure this week will close below $5.33, KC Z, sell 25%. If it doesn’t, and it 

spikes, and hits your sales target somewhere between $5.70 and $5.80…great, you have 75% remaining. 

IF the week closes above $5.33, KC Z, but doesn’t hit the sales target, then RAISE the sell-stop to the new 

weekly close. 

Ok, we have a plan for the first 25% of the futures component of the flat price of our new-crop wheat. 

What about the basis? I assume you sold all your old-crop, or if you still have some, at least you locked 

in the old-crop basis, and just have the old-crop futures to deal with. If you haven’t locked in the old-

crop basis…why not? 
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Here is the updated Gulf bid table, showing 12’s continuing to leak.: 

date 12 pro ords diff 

02/09/18 +195 +90 105 

02/02/18 +200 +90 110 

01/26/18 +230 +92 138 

01/19/18 +230 +92 138 

01/12/18 +230 +92 138 

01/05/18 +245 +90 155 

12/29/17 +225 +85 140 

12/22/17 +225 +85 140 

12/15/17 +225 +85 140 

12/08/17 +230 +80 150 

12/01/17 +220 +70 145 

 

Gulf 12’s at +235 were too high. Historically, I think about +140 is more average, but I need to do some 

research on that. 

And this MGEX March vs KC March, showing low pro springs continuing to try to eat their way into 

world-wide milling business, as a substitute for high pro winters… 

 

Anecdotally, the USDA increased spring wheat’s USA food usage category by 2 million bushels this week 

in the Feb WASDE update. 

They also dropped the HRW export category by 10 million bushels. It’s not a conspiracy, but things are 

definitely related…  

Other wheat numbers were mainly fine-tuning, although the world ending wheat stocks were lowered 2 

million tonnes. World wheat usage increased about 3 million tonnes, and Russian exports were raised a 

million tonnes. I doubt the Russians have maxed their wheat production capability, or their wheat 

export capability either. 
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Posted cash bids are steady in Colorado, but are somewhat more interesting in Kansas, showing some 

divergence with the Colby area dropping a dime, but the Salina area high side gaining a dime. Anytime I 

see divergence, I consider it a bit of a warning bell. Again, I ASSUME you have locked in the basis on any 

remaining old-crop. 

Date SE Colorado Chey. Wells Burlington Holyoke Roggen area 

02/09 $3.73-$4.28 $4.06 $3.73-$3.78 $3.82-$4.20 $3.93-$3.96 

02/02 $3.73-$4.28 $4.06 $3.73-$3.78 $3.82-$4.20 $3.93-$3.96 

01/26 $3.53-$4.03 $3.86 $3.53-$3.63 $3.61-$4.00 $3.76-$3.78 

01/19 $3.38-$3.78 $3.71 $3.37-$3.38 $3.40-$3.78 $3.61-$3.63 

01/12 $3.36-$3.76 $3.69 $3.31-$3.36 $3.35-$3.73 $3.51-$3.59 

01/05 $3.48-$3.83 $3.76 $3.42-$3.48 $3.43-$3.69 $3.63-$3.68 

12/29 $3.37-$3.72 $3.59 $3.27-$3.32 $3.27-$3.53 $3.49-$3.52 

12/22 $3.32-$3.62 $3.54 $3.22-$3.27 $3.22-$3.48 $3.44-$3.47 

12/15 $3.28-$3.58 $3.50 $3.13-$3.17 $3.15-$3.43 $3.38-$3.40 

12/08 $3.28-$3.53 $3.50 $3.13-$3.18 $3.08-$3.38 $3.38-$3.40 

BASIS(H) SE Colorado Chey. Wells Burlington  Holyoke Roggen area 

02/09 -90, -35 -55 -90, -80 -75, -43 -70, -65 

02/02 -90, -35 -57 -90, -85 -81, -43 -70, -67 

01/26 -90, -40 -57 -90, -80 -82, -43 -67, -65 

01/19 -90, -50 -57 -91, -90 -88, -50 -67, -65 

01/12 -90, -50 -57 -95, -90 -91, -53 -75, -67 

01/05 -90, -55 -62 -96, -90 -95, -69 -75, -70 

12/29 -90, -55 -68 -100, -95 -100, -74 -78, -75 

12/22 -90, -60 -68 -100, -95 -100, -74 -78, -75 

12/15 -90, -60 -68 -105, -100 -103, -75 -80, -78 

12/08(H) -90, -65 -68 -105, -100 -110, -80 -80, -78 
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Old-crop corn is about halfway through the short-covering process. A weekly close above $3.62 will help 

that process continue. 

 

WASDE increased the USA’s corn exports by 125 million bushels. I interpret that as $3.50 corn futures 

are cheap enough. 

 

Let’s say corn acres stay unchanged this coming season. Assuming prices don’t do anything, demand will 

stay at least unchanged. What that means is IF corn yield drops by 1 bu/ac, then USA corn stocks will 

nominally decrease by 33 million bu, which is basically nothing, but psychologically, it’s important. 

If I ran a big Ag Momentum Investment Hedge Fund, I would be coming out of any short corn 

positions. 

 

 

USA CORN 

year 2011-12 2012-13 2013-14 2014-15 2015-16 2016-17 2017-18

corn yield 147.2 123.1 158.1 171.0 168.4 174.6 176.6

total corn production 12360 10755 13829 14216 13602 15148 14604

corn exports 1543 730 1917 1864 1901 2293 1925

USA total corn demand m bu 12528 11083 13544 13748 13664 14647 14595

USA total corn carryout 989 821 1232 1731 1737 2295 2352

USA corn stox/use 7.9% 7.4% 9.1% 12.6% 12.7% 15.7% 16.1%

farm price $6.22 $6.89 $4.46 $3.70 $3.61 $3.36 $3.30

ethanol 5000 4648 5124 5209 5224 5439 5525
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Soybeans… are coiling, getting ready to move. Everyone expects bean and other oilseeds (canola, etc) to 

increase this spring, which means…that’s kinda already in the market. When we finally see it in black and 

white, it will be bearish for at least a day… 

 

Anti-free trade rhetoric and tariffs on Chinese washing machines, etc. may one day actually mean China 

buys less soybeans, although I’m not ready to say that’s really coming just yet. 

However, I view soybeans much like I view the stock market, which means air pockets exist, and thus 

would not want to get over confidant. 

 

Get your new-crop wheat sell targets in place. Hope they get hit. You’ll have plenty more to sell.  
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