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Hello Colorado Wheat. 

Well, well, well…the futures rally extended! Even after Friday’s setback (what’s the opposite of “coming 

up for air”?), KC wheat futures are up 50c or so for the week. 

Maybe all it took was for me to strongly recommend getting 25% of your expected production sold. 

If so, I would rather you just said “Thank you” … 

 

I admit if it’s a “demand” thing, weekly export sales are not giving us that clue… FAS weekly report says: 

This summary is based on reports from exporters for the period 

February 16-22, 2018. 

 Wheat:  Net sales of 191,100 metric tons for delivery in marketing year 

2017/2018 were down 42 percent from the previous week and the prior 

4-week average.  

Hmm. Doesn’t sound like it’s a demand thing. So, we’ll go with it’s a supply thing… 

Which means, at this time of the year, it must be the weather, somewhere… 

 

 

Charts and discussions follow, with the goal of giving you useful information to help you with your 

business.  My disclaimer remains the same: these are my sometimes rapidly changing opinions, but I 

believe you should: 1.be willing to store your wheat, 2. apply 30# of N at planting, and if it’s a wet 

spring, re-apply 30# 3. don’t sell wheat to elevators who do not post protein scales, up and down. 

 

Read this article. Will assume plenty of clues will be found here. 

DJ Western FSU Wheat Weather - Mar 2 

West and South Russia (Central Region, Black Soils region, Volga valley, Southern 

Russia=Rostov Oblast, Krasnodar Krai, Stravropol Krai, Northern Caucasus) 

Highlights: Snow yesterday or last night through the Black Soils region and the northern 

portion of the south Russia area, snow and rain through the southern portion of South 

Russia. Mostly dry elsewhere in the region. Temperatures averaged well below normal, 

except in the far south where it was not quite as cold. 
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Forecast Days 1-3: Snow today in the Black Soils Region and in southern Russia. 

Additional snow in the Black Soils region tomorrow or during Saturday. Southern Russia 

may see snow or rain during this time period. Little elsewhere in the region. 

Temperatures well below normal north and central areas, somewhat more variable 

south. 

Days 4-5: Light to moderate precipitation favoring Southern Russia during this period. 

Temperatures average below to well below normal. 

Ukraine, Moldova and Belarus  

Highlights: Snow northwest, central and east areas during the past 24 hours. Melted 

precipitation totals of 0.25-1.00 inch in parts of South Ukraine, most of Central Ukraine 

and all of east Ukraine yesterday. Heavy snow likely occurred in this area. Temperatures 

averaged well below normal yesterday. 

Forecast: Days 1-3: Snow may linger through north and east areas today. Snow 

redevelops through south and east areas Friday. Snow east, fair west, Saturday. 

Temperatures below to mostly well below normal during this period. 

Days 4-5: Light snow may linger in the east Sunday. Mainly dry Monday. Temperatures 

average well below normal during this period but not as cold as it has been recently. 

WORLD WHEAT PROSPECTS  

The overall dry weather pattern is expected to continue in the southern plains during 

the next 10 days. More rain will be needed to support the crop when it breaks 

dormancy. Episodes of cold weather will provide additional stress to a crop already 

experiencing dryness. 

Recent warm temperatures have melted snow cover through key winter wheat areas of 

Turkey. Moisture supplies should favor any vegetative growth of winter wheat at this 

time. 

Very cold weather covers wheat areas of Russia and Ukraine at this time. Wheat is likely 

protected from the coldest of this weather by an adequate to deep snow cover in most 

cases. 

Winter wheat areas of Europe will also see well below normal temperatures for a couple 

more days. However, it does not appear to be cold enough to harm dormant winter 

wheat even in areas without a protective snow cover. Wheat areas in Spain and Italy will 

mailto:danmaltby.riskmgmt@gmail.com


Colorado Wheat Weekly Wire #323 danmaltby.riskmgmt@gmail.com 03/02/18  pg. 3 

 

benefit from above normal winter time precipitation at this time, mostly rain in Spain 

and snow and rain in Italy. 

Seasonal weather through the North China Plain at this time. No significant concerns for 

the dormant winter wheat crop. 

Winter time rainfall through in Morocco and western Algeria. The added moisture will 

favor vegetative growth, although prior cold weather has slowed development 

somewhat. 

Key winter wheat areas of Pakistan and India are dry and very warm at this time, 

increasing stress to this crop. 

(END) Dow Jones Newswires 
03-02-18 0105ET 
 

Cold weather in Russia, dry weather in the USA Great Plains, maybe something dry brewing in India and 

Pakistan… 

Is that worth 50c? Hard to say, but I don’t think we’ll see much moisture this week. 
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Here’s the weekly closing futures table. The columns have been updated to show the MAY (K) as the 

lead month. KC K wheat, just like May soybeans, are a dollar off their lows in this table. It’s been a long 

time since we’ve seen that. (!) Momentum Funds are long wheat, probably long corn, and at least even 

in beans (some might be long a little).  

OK, because I’m a Nervous Nellie, we got some new-crop futures sold. This table isn’t suggesting we 

need to be in a hurry to sell it all. 

CLOSE KWK18 KWN18 KWZ18 CK18 CN18 CZ18 WK18 MWK18 MWU18 SK18 

03/02 $5.34 $5.50 $5.85 $3.85 $3.93 $4.04 $5.00 $6.20 $6.34 $10.71 

02/23 $4.85 $5.03 $5.42 $3.75 $3.82 $3.97 $4.64 $6.13 $6.30 $10.48 

02/16 $4.94 $5.11 $5.48 $3.75 $3.83 $3.97 $4.72 $6.16 $6.31 $10.33 

02/09 $4.81 $4.97 $5.33 $3.70 $3.78 $3.92 $4.61 $6.16 $6.29 $9.94 

02/02 $4.78 $4.94 $5.29 $3.70 $3.77 $3.93 $4.60 $6.15 $6.25 $9.90 

01/26 $4.58 $4.75 $5.11 $3.65 $3.73 $3.90 $4.54 $6.24 $6.27 $9.97 

01/19 $4.41 $4.58 $4.95 $3.61 $3.69 $3.86 $4.36 $6.18 $6.22 $9.89 

01/12 $4.40 $4.55 $4.92 $3.55 $3.63 $3.81 $4.34 $6.21 $6.22 $9.72 

01/05 $4.51 $4.67 $5.02 $3.59 $3.68 $3.85 $4.42 $6.32 $6.23 $9.82 

12/29 $4.41 $4.58 $4.94 $3.59 $3.67 $3.84 $4.40 $6.23 $6.24 $9.73 

12/22 $4.36 $4.53 $4.88 $3.61 $3.69 $3.85 $4.38 $6.20 $6.22 $9.71 

 

Cash prices are now all basis the May…and hung in there reasonably, maybe even amazingly… well. Keep 

in mind the KCH/K was at least 15c, so if the basis shown below is not 15c cheaper than last week, that 

means it’s actually higher. The thought of losing “easy” storage income makes large elevators’ blood run 

cold. THE Variable Storage Rate (VSR) scheme implemented by the CME for the KC wheat futures means 

storage on delivery wheat is now 8c per month.  

Date SE Colorado Chey. Wells Burlington Holyoke Roggen area 

03/02 $4.59-$4.89 $4.69 $4.44-$4.49 $4.45-$4.77 $4.59-$4.59 

02/23 $3.79-$4.34 $4.14 $3.79-$3.89 $3.94-$4.26 $3.99-$4.04 

02/16 $3.89-$4.44 $4.24 $3.89-$3.99 $4.04-$4.36 $4.09-$4.14 

02/09 $3.76-$4.31 $4.11 $3.75-$3.86 $3.91-$4.23 $3.96-$4.01 

02/02 $3.73-$4.28 $4.06 $3.73-$3.78 $3.82-$4.20 $3.93-$3.96 

01/26 $3.53-$4.03 $3.86 $3.53-$3.63 $3.61-$4.00 $3.76-$3.78 
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01/19 $3.38-$3.78 $3.71 $3.37-$3.38 $3.40-$3.78 $3.61-$3.63 

01/12 $3.36-$3.76 $3.69 $3.31-$3.36 $3.35-$3.73 $3.51-$3.59 

01/05 $3.48-$3.83 $3.76 $3.42-$3.48 $3.43-$3.69 $3.63-$3.68 

12/29 $3.37-$3.72 $3.59 $3.27-$3.32 $3.27-$3.53 $3.49-$3.52 

BASIS(K) SE Colorado Chey. Wells Burlington  Holyoke Roggen area 

03/02(K) -75, -45 -65 -90, -85 -89, -57 -75, -75 

02/23(H) -90, -35 -55 -90, -80 -75, -43 -70, -65 

02/16 -90, -35 -55 -90, -80 -75, -43 -70, -65 

02/09 -90, -35 -55 -90, -80 -75, -43 -70, -65 

02/02 -90, -35 -57 -90, -85 -81, -43 -70, -67 

01/26 -90, -40 -57 -90, -80 -82, -43 -67, -65 

01/19 -90, -50 -57 -91, -90 -88, -50 -67, -65 

01/12 -90, -50 -57 -95, -90 -91, -53 -75, -67 

01/05 -90, -55 -62 -96, -90 -95, -69 -75, -70 

12/29 -90, -55 -68 -100, -95 -100, -74 -78, -75 

 

Here’s the Gulf basis update; keep in mind at least 2 things: 1. these bids are for “March” delivery (spot 

might be worth a premium, which gets back to those freight car costs we talked about last week) and 2. 

April/May bids are a 15c DISCOUNT. 

GULF 
   

date 12 pro ords diff 

3/2/2018 195 105 90 

2/23/2018 230 110 120 

2/16/2018 230 100 130 

2/9/2018 195 90 105 

2/2/2018 200 90 110 

1/26/2018 230 92 138 

1/19/2018 230 92 138 

1/12/2018 230 92 138 

1/5/2018 245 90 155 

12/29/2017 225 85 140 

12/22/2017 225 85 140 

12/15/2017 225 85 140 

12/8/2017 230 80 150 

12/1/2017 220 70 150 
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Last week, a friend asked me if he should sell his old-crop wheat or 25% of his expected new-crop. I said, 

“sell the old crop, because it has more basis downside risk”. That was an easy question, as I figured 

nobody would be posting good bids for new crop…Notice the Gulf bid spread between 12’s and ords 

narrowed 30c last week… 

If he asked me…” should I sell my remaining old-crop, AND 25% of my new-crop?”, then the answer to 

that is “Yes.”. 

For the record, there are rumors of $5.00 wheat…let me insert these Kansas Central Terminal bids: 

Date Concordia Salina Hutchinson Wichita Ark City 

03/02 $4.89 $4.94-$5.04 $4.74-$4.90 $4.81-$4.85 $4.69 

 

Five-dollar wheat! The last time I show Salina bid over Five Bucks for wheat was 7/17/2015. 

 

IF you sold 25% of your new-crop about 40c ago, like me…, should you sell another 25%? Should you sell 

25% every 50c higher? 

Those are legitimate questions. The answers unfortunately might be illegitimate…pros and cons. 

Selling a chunk every 50c higher is not a bad strategy, but the obvious “con” is if Russian wheat burns up 

like it did in 2010, you’ll be out of wheat long before the madness ends. 

Conversely, if you wait until Momentum Funds are going short, I’m pretty sure you won’t like how it 

worked out. 

 

Right now, I’m leaning towards this: we sold 25% to get some on the books and will sit tight for a bit. 

 

There will be an updated WASDE report issued this Wednesday. More than likely, it will be bearish, as 

USA wheat exports will be reduced slightly.  

Conversely, the USDA very well could cut South American (Argentina mainly) corn and bean production 

estimates based on dry weather. Maybe it’s all a push. 

 

At the end of March, we get an updated stocks-in-all-positions report, AND the very important 

“Prospective Plantings” report which makes a guess at “the expected plantings as of March 1 for corn, 

all wheat, winter wheat, durum wheat, other spring wheat, oats, barley, flaxseed, cotton, rice by 

length of grain classes, all sorghum, sweet potatoes, dry edible beans, soybeans, sunflower, 

peanuts, and sugarbeets; acreage for harvest of oats, hay, and tobacco.” 

And THAT report most certainly will move the market. 
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Looking at some futures charts, this is a KC continuous (May is the lead month). I look at a continuous to 

get a 200-day moving average view. 

 

Not showing any sell signals really, although one does need to acknowledge that last year’s 4th of July 

spring wheat-induced rally ran out of gunpowder at $5.75, and anything above $5.60 was a good sale. 

Here’s a specific KC July: 

 

If you have greater guts than me, and haven’t sold your 25% yet, you can raise that sell-stop up to $5.50, 

on a weekly closing basis now. 
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New-crop Z corn…is becoming more comfortable with $4.00. As goofy as it seems, this chart looks like a 

bullish surprise is more likely than a bearish surprise. 

 

And old-crop (K) beans…looks to me like “take no prisoner mode”. 

 

 

Have a good week. We could use some moisture. St. Patty’s Day will soon be here. 

mailto:danmaltby.riskmgmt@gmail.com

