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Hello Colorado Wheat. 

Is it good news the wheat market is still 35c higher than where it was 2 weeks ago, or is it bad news the 

market closed down 25c from its intra-day intra-week high? 

Fundamentally, new wheat inputs were a little bearish. The USDA raised the USA all wheat carryout in 

the March WASDE update, and the weather was kinda mixed. 

Technically…As the 12/22 week rolls off this table, the new 11-week closing low is just a few cents 

higher. Long Momentum Funds are not close to seeing sell signals to make them go short wheat. 

However, they do take profits (sell out some long positions) on a new 1-week low, and/or a 2-week 

closing low, and/or also…on a new 4-week closing low. So we saw some sell-stops this week as Friday 

was a new 1-week closing low, thus some long positions were reduced. 

Along those lines… soybeans were active and felt more fervent. We see a new 2-week closing low in 

soybeans, and the 2/16 closing price of $10.33 is near AND is an important 4-week closing low. 

Fundamentally, beans saw the somewhat expected WASDE production cut in Argentina, BUT USA bean 

carryout was actually increased, and how many expanded USA acres are coming? 

CLOSE KWK18 KWN18 KWZ18 CK18 CN18 CZ18 WK18 MWK18 MWU18 SK18 

03/09 $5.21 $5.37 $5.73 $3.91 $3.98 $4.07 $4.89 $6.18 $6.32 $10.39 

03/02 $5.34 $5.50 $5.85 $3.85 $3.93 $4.04 $5.00 $6.20 $6.34 $10.71 

02/23 $4.85 $5.03 $5.42 $3.75 $3.82 $3.97 $4.64 $6.13 $6.30 $10.48 

02/16 $4.94 $5.11 $5.48 $3.75 $3.83 $3.97 $4.72 $6.16 $6.31 $10.33 

02/09 $4.81 $4.97 $5.33 $3.70 $3.78 $3.92 $4.61 $6.16 $6.29 $9.94 

02/02 $4.78 $4.94 $5.29 $3.70 $3.77 $3.93 $4.60 $6.15 $6.25 $9.90 

01/26 $4.58 $4.75 $5.11 $3.65 $3.73 $3.90 $4.54 $6.24 $6.27 $9.97 

01/19 $4.41 $4.58 $4.95 $3.61 $3.69 $3.86 $4.36 $6.18 $6.22 $9.89 

01/12 $4.40 $4.55 $4.92 $3.55 $3.63 $3.81 $4.34 $6.21 $6.22 $9.72 

01/05 $4.51 $4.67 $5.02 $3.59 $3.68 $3.85 $4.42 $6.32 $6.23 $9.82 

12/29 $4.41 $4.58 $4.94 $3.59 $3.67 $3.84 $4.40 $6.23 $6.24 $9.73 

Corn chugged a bit higher. Planting season is getting closer. $4.00 doesn’t seem to be curtailing demand 

yet. 

 

Charts and discussions follow, with the goal of giving you useful information to help you with your 

business.  My disclaimer remains the same: these are my sometimes rapidly changing opinions, but I 

believe you should: 1.be willing to store your wheat, 2. apply 30# of N at planting, and if it’s a wet 

spring, re-apply 30# 3. don’t sell wheat to elevators who do not post protein scales, up and down. 
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 I mentioned wheat weather was a mixed bag. Spring wheat country had some heavy wet snow… 

 

Forecasts for rain in the USA Great Plains fluctuated, but now seem to agree this will be a dry week: 
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Cash wheat bids were lower, with little basis movement. 

Date SE Colorado Chey. Wells Burlington Holyoke Roggen area 

03/09 $4.41-$4.76 $4.56 $4.30-$4.36 $4.32-$4.63 $4.46-$4.46 

03/02 $4.59-$4.89 $4.69 $4.44-$4.49 $4.45-$4.77 $4.59-$4.59 

02/23 $3.79-$4.34 $4.14 $3.79-$3.89 $3.94-$4.26 $3.99-$4.04 

02/16 $3.89-$4.44 $4.24 $3.89-$3.99 $4.04-$4.36 $4.09-$4.14 

02/09 $3.76-$4.31 $4.11 $3.75-$3.86 $3.91-$4.23 $3.96-$4.01 

02/02 $3.73-$4.28 $4.06 $3.73-$3.78 $3.82-$4.20 $3.93-$3.96 

01/26 $3.53-$4.03 $3.86 $3.53-$3.63 $3.61-$4.00 $3.76-$3.78 

01/19 $3.38-$3.78 $3.71 $3.37-$3.38 $3.40-$3.78 $3.61-$3.63 

01/12 $3.36-$3.76 $3.69 $3.31-$3.36 $3.35-$3.73 $3.51-$3.59 

01/05 $3.48-$3.83 $3.76 $3.42-$3.48 $3.43-$3.69 $3.63-$3.68 

12/29 $3.37-$3.72 $3.59 $3.27-$3.32 $3.27-$3.53 $3.49-$3.52 

BASIS(K) SE Colorado Chey. Wells Burlington  Holyoke Roggen area 

03/09 -80, -45 -65 -90, -85 -89, -57 -75, -75 

03/02(K) -75, -45 -65 -90, -85 -89, -57 -75, -75 

02/23(H) -90, -35 -55 -90, -80 -75, -43 -70, -65 

02/16 -90, -35 -55 -90, -80 -75, -43 -70, -65 

02/09 -90, -35 -55 -90, -80 -75, -43 -70, -65 

02/02 -90, -35 -57 -90, -85 -81, -43 -70, -67 

01/26 -90, -40 -57 -90, -80 -82, -43 -67, -65 

01/19 -90, -50 -57 -91, -90 -88, -50 -67, -65 

01/12 -90, -50 -57 -95, -90 -91, -53 -75, -67 

01/05 -90, -55 -62 -96, -90 -95, -69 -75, -70 

12/29 -90, -55 -68 -100, -95 -100, -74 -78, -75 

 

Cash bids down 13c for the week, but still sitting on an 80c rally. 
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Should I stay, or should I go? 

Wheat Club members sold any remaining old-crop, and 25% of their expected new-crop production. The 

question I’m asking is…” should we sell another chunk?” 

This is the data table of the following chart, although the 03/09/18 line is NOT used in the chart. That is 

for reference only. The 03/09/18 line is the KC Z18 price, but with the March ’18 WASDE data. 
  

projected projected projected 

date (Nov WASDE) KC Z HRW stox/use HRW ending stocks HRW usage 

3/8/2018  $  5.73  60.9% 510 837 

11/9/2017  $  4.29  52.1% 461 885 

11/9/2016  $  4.10  62.2% 588 946 

11/10/2015  $  4.61  60.3% 426 706 

11/10/2014  $  5.73  27.4% 212 773 

11/8/2013  $  7.09  21.5% 194 903 

11/9/2012  $  9.19  10.4% 229 2202 

11/9/2011  $  7.13  37.5% 318 849 

11/9/2010  $  7.87  29.9% 323 1081 

11/10/2009  $  5.22  44.9% 364 810 

 

 

 

Unfortunately, the table and graph clearly suggest the current KC Z18 futures are GROSSLY OVERPRICED, 

IF the balance sheet doesn’t tighten up. IF the balance sheet for crop year 2018/19 (which is your HRW 

thinking about breaking dormancy) does not tighten up, the futures, according to this study, have about 

a $1/20/bu DOWNSIDE coming. 
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Here’s another way of looking at it. In crop year 2014/15, the KC Z on the day of the November WASDE 

settled at $5.73, and that HRW projected ending stocks/usage ratio was 27.4% (much different than the 

current +60%...!) 

SO…the question becomes what will next year’s balance sheet look like? What will the stox/use ratio 

be? 

It depends on two things, the final yield, and what will be exports for the year. I show a couple 

possibilities in the last 2 columns. 

 

With a yield similar to last year, I think there’s still 50c of downside coming. 

IF we drastically cut yield and leave exports unchanged (now likely is that?), then a guy could build a 

case for the market needs some risk premium and is roughly fairly priced. 

The conclusion is more than likely, prices will head lower. Some producers might feel comfortable 

getting another chunk priced. I personally would sit tight, having no old-crop, and sold some new-crop. 

BUT more than likely, prices are headed lower. 

DTN’s latest world weather outlook… 

WORLD WHEAT PROSPECTS  

Dry weather continues to impact the winter wheat crop in the southern plains with no 

relief in sight. Crop ratings will continue to decline. 

Recent warm temperatures have melted snow cover through key winter wheat areas of 

Turkey. Moisture supplies should favor any vegetative growth of winter wheat at this time. 

 US HARD RED WINTER WHEAT 44/bu 36/bu

year 2010-11 2011-12 2012-13 2013-14 2014-15 2015-16 2016-17 2017-18 2018-19 2018-19

carry in 385 387 317 343 237 294 445 589 510 510

production 1006 783 998 747 739 830 1082 750 750 615

imports 1 0 18 19 10 6 5 8 6 6

total supply 1392 1170 1333 1109 986 1130 1532 1347 1266 1131

food 359 404 404 370 370 391 394 385 390 390

seed 32 33 33 34 32 30 27 30 30 30

feed/residual -3 19 171 22 20 37 67 42 50 50

domestic use 388 456 608 426 422 458 488 457 470 470

exports 617 397 382 446 269 227 455 380 370 370

total demand 1005 853 990 872 691 685 943 837 840 840

carryout 387 317 343 237 295 445 589 510 426 291

stox/use 38.5% 37.2% 34.6% 27.2% 42.7% 65.0% 62.5% 60.9% 50.7% 34.6%
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Wheat areas of Ukraine, west and south Russia are turning warmer at this time after prior 

extreme cold. Snow cover is widespread and deep due to recent snow storms. Moisture for 

this crop should be adequate to surplus when this snow melts during the spring. 

Winter wheat areas of Europe have turned warmer during the past week, especially in 

western Europe. Episodes of rain will provide favorable moisture for crops in western and 

central Europe during the coming weeks. Wheat areas in Spain and Italy will benefit from 

above normal winter time precipitation at this time, mostly rain in Spain and snow and 

rain in Italy. 

An increase in rain activity through east-central China during the late winter period will 

help improve soil moisture and irrigation in key winter wheat areas. 

Winter time rainfall through in Morocco and western Algeria. The added moisture will 

favor vegetative growth, although prior cold weather has slowed development somewhat. 

Key winter wheat areas of Pakistan and India are dry and very warm at this time, 

increasing stress to this crop. 

Corn prices, of course, will affect winter wheat prices. This is a weekly, continuous corn chart.  

 

Some very big unknowns are on the horizon. The oil industry continues to lobby for a cut in the 

Renewable Fuel Subsidy. I lean towards it will be left as is.  

How many acres will get planted in the USA this spring? I lean towards corn acreage will not increase. 

What will be the yield? I lean towards….well, the yield trendline points higher. 
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Has South American production stabilized? I lean towards yes, as Brazil is in decent shape. 

Here’s Dec corn, thinking about the answers to those questions… 

 

 

May soybeans…at the proverbial critical juncture. If you’re a bean bull, you need this week to hold 

steady. I drew in an additional horizontal ray at $10.33, because I think that’s an important level. 
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Will finish with a couple of wheat charts. The first is the continuous daily, with the 200-day moving 

average shown. Unfortunately, when prices are very far away from the 200-day moving average , like 

now, it’s of little use, other than trying to gauge how to define “very far away”. One thing I don’t like 

about this chart is the solid double top, from last summer, and the recent spike high. I would NOT be 

setting on ANY old crop (unless you are sure your new-crop is dead, then maybe.) 

 

 

And KC Z…showing downside potential, as discussed previously. Get some sold if you haven’t. 
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On a side note, I thought Nebraska was actually almost kinda wet, but this story about wildfires and the 

high school evacuation in McCook last week suggests Western Nebraska is absolutely not close to being 

“kinda wet”. 

http://www.startribune.com/wind-blown-fires-burn-about-40-square-miles-in-kansas/476130253/ 

 

Have a good week. We could use some rain. 
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