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Hello Colorado Wheat. 

I hope you had a joyous Easter. 

USDA released bearish (huge) spring wheat acreage intentions Thursday, which combined with typical 

late March weather (cold up here; where did all the flowers go?) allowed KC wheat futures to head a bit 

lower for the week, testing previous support levels. Unfortunately, Spring wheat (MGEX) futures appear 

to be standing on the edge of the proverbial abyss, looking down…wondering just how far is below. 

Lower than expected corn and bean acreage (where did all the land go?) helped offset bearish corn and 

bean stocks (where did all the demand go?) as we head into the key spring planting season.  

It’s a weather market from here. Normal weather delivers trend-line corn and bean yields, which will be 

plenty, but… 

This week will be dry in much of The Plains. Can planting progress make some progress?  

 

 

Charts and discussions follow, with the goal of giving you useful information to help you with your 

business.  My disclaimer remains the same: these are my sometimes rapidly changing opinions, but I 

believe you should: 1.be willing to store your wheat, 2. apply 30# of N at planting, and if it’s a wet 

spring, re-apply 30# 3. don’t sell wheat to elevators who do not post protein scales, up and down. 

mailto:danmaltby.riskmgmt@gmail.com


Colorado Wheat Weekly Wire #327 danmaltby.riskmgmt@gmail.com 03/30/18  pg. 2 

 

The moisture map shown previously doesn’t show the whole story, as it’s probably too chilly to flat out 

plant it all right now…this map is from WeatherNation. 

 

And this snow cover map from the National Weather Service suggests all the huge spring wheat acres 

are not going in the ground this week either. 
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How big were those Prospective Plantings spring wheat acres? An additional 1.6 million acres… 

 

At 50 bushel/ac, that’s an 80 million bushel increase in all USA all spring wheat production. Spring wheat 

demand could increase if the premium for spring wheat over winter wheat decreased, and if so, 

carryout of spring wheat would build rather modestly. Here’s a guess at a USA spring wheat balance 

sheet: 

 

By itself, that’s not extremely overly bearish, but I think Canadian spring wheat acres will increase more 

than the expected 4% too. 

The point is…North American all wheat production this coming crop year (18/19), will very likely be as 

more than last year, even though USA winter wheat acres were down slightly. 

Fundamentally, at this stage of the cycle, this would have to be seen as a bearish input. 

Why are spring wheat acres increasing so much? I not 100% sure, but I assume money talks… 

A friend ran a FINBIN study (U of MN farm financial database.. https://finbin.umn.edu/Home/AboutFinbin), based 

on actual 2017 data, which said spring wheat’s net return on acre was $87.64, compared to soybean’s 

$14.02 and corn’s -$40.29!! 

Hmm. Apparently IF a guy can grow 73 bushel dryland wheat, and sell it at $5.94/bu, apparently he can 

do alright on his wheat.   Weird.  I suspect we’ll never know. 

PLANTED SPRING WHEAT ACRES (1000 ac) PP 3/29/18

2013/14 2014/15 2015/16 2016/17 2017/18 2018/19

MN 1,200     1,220     1,480     1,310    1,160     1,600       

MT 2,950     3,050     2,650     2,150    2,500     2,500       

ND 5,100     6,250     6,700     6,000    5,350     6,400       

SD 1,190     1,300     1,330     1,080    970        1,050       

total 10,440    11,820    12,160    10,540  9,980     11,550      

USA 11,606    13,025    13,367    11,605  11,009    12,627      

 US SPRING WHEAT 3/8/2013

year 2010-11 2011-12 2012-13 2013-14 2014-15 2015-16 2016-17 2017-18 2018-19

carry in 234 185 151 165 169 212 272 235 185

production 564 396 503 491 556 568 491 385 465

imports 28 35 44 77 66 48 42 74 74

total supply 826 616 698 733 791 828 805 694 724

food 247 223 230 267 266 251 235 255 255

seed 14 19 13 19 24 17 14 19 19

feed/residual 40 -19 58 32 18 36 0 0 0

domestic use 301 223 301 318 308 304 249 274 274

exports 340 243 233 245 270 252 321 235 250

total demand 641 466 534 563 578 556 570 509 524

carryout 185 150 164 170 213 272 235 185 200

stox/use 28.9% 32.2% 30.7% 30.2% 36.9% 48.9% 41.2% 36.3% 38.2%
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Before we leave wheat acres, let’s take a look at revised USA winter wheat acres.  

 

Since the intended acres report from January, KS is down 100,000 ac, but CO is up 250,000. Overall, 

these 9 states increased 160,000 acres from the January survey. 

Total production will depend on yield and % harvested, but it’s not too hard to imagine we have plenty 

of wheat coming. And the futures market seems to agree with that analysis. New red numbers in MGEX 

spring wheat futures, and KC down 12c. For wheat producers, this is NOT a good looking table. 

CLOSE KWK18 KWN18 KWZ18 CK18 CN18 CZ18 WK18 MWK18 MWU18 SK18 

03/30 $4.67 $4.86 $5.30 $3.88 $3.96 $4.12 $4.51 $5.79 $5.94 $10.45 

03/23 $4.79 $4.98 $5.40 $3.77 $3.86 $3.99 $4.60 $6.03 $6.15 $10.28 

03/16 $5.00 $5.17 $5.54 $3.83 $3.91 $4.04 $4.68 $6.12 $6.25 $10.49 

03/09 $5.21 $5.37 $5.73 $3.91 $3.98 $4.07 $4.89 $6.18 $6.32 $10.39 

03/02 $5.34 $5.50 $5.85 $3.85 $3.93 $4.04 $5.00 $6.20 $6.34 $10.71 

02/23 $4.85 $5.03 $5.42 $3.75 $3.82 $3.97 $4.64 $6.13 $6.30 $10.48 

02/16 $4.94 $5.11 $5.48 $3.75 $3.83 $3.97 $4.72 $6.16 $6.31 $10.33 

02/09 $4.81 $4.97 $5.33 $3.70 $3.78 $3.92 $4.61 $6.16 $6.29 $9.94 

02/02 $4.78 $4.94 $5.29 $3.70 $3.77 $3.93 $4.60 $6.15 $6.25 $9.90 

01/26 $4.58 $4.75 $5.11 $3.65 $3.73 $3.90 $4.54 $6.24 $6.27 $9.97 

01/19 $4.41 $4.58 $4.95 $3.61 $3.69 $3.86 $4.36 $6.18 $6.22 $9.89 

The reason I say that is the 1/19 prices roll off next week, thus the 1/26 will likely be the new red KC K 

wheat low, followed the week after by the 3/30 KC K becoming a red number. 

PLANTED WINTER WHEAT ACRES (1000 ac) 3/29/2018

2013/14 2014/15 2015/16 2016/17 2017/18 2018/19

KS 9,500   9,600   9,200   8,500   7,600   7,700     

CO 2,300   2,750   2,450   2,350   2,250   2,400     

NE 1,470   1,550   1,490   1,370   1,120   1,070     

OK 5,600   5,300   5,300   5,000   4,500   4,300     

TX 6,200   6,000   6,100   5,000   4,700   4,700     

SD 1,300   1,210   1,420   1,180   910     830        

ND 215     870     200     130     70       90          

MT 2,000   2,500   2,350   2,250   1,750   1,600     

CA 620     490     450 425 385     380        

total 29,205 30,270 28,960 26,205 23,285 23,070   

USA winter wheat43,230 42,409 39,681 36,137 32,696 32,708   
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What does that mean? 

It means unless wheat rallies soon, Momentum Funds will NOT want to be long wheat. 

Here’s a KC K chart, with a solid red line at $4.41, but the dotted red line is probably next week’s red 

solid line, and the third shortest red dashed red line is $4.67, which is this week’s close, and in 2 week’s, 

could easily become a solid red line, and you see why I said the table does not look good. 

 

The continuous daily KC chart looks as ominous, with prices hovering just above the 200-day moving 

average. Look out below… 
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“Fellas, it’s been good to know ya”, said the cook on the Edmund Fitzgerald. Rumor is that Laker was 

hauling bad luck wheat, not iron ore…  

Did you get any wheat sold? I hope so.  

This Minny continuous – KC continuous threatens to destroy any and all protein premiums discussions, 

other than “-20c for ords, and +5c at 12% pro”… 

 

That’s the way it goes. But Wheat Club members are still putting on the fertilizer. That FINBIN spring 

wheat study I mentioned with the 73 bu dryland wheat yield showed $76.19/acre in fertilizer costs, and 

$30.18/ac in crop chemicals. 

 

Is it all doom and gloom for wheat prices? 

Maybe. It reminds me of Star Wars when Princess Leah took the video selfie of herself and said “help me 

Obi Corn Canobi, you’re our only hope”.  

Can Obi Corn Canobi help the wheat empire again? 

It hasn’t in a while, but it’s a new year coming. 

 

 

This is a KC -corn continuous WEEKLY chart. Showing wheat sinking to corn prices… 
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The premise would be IF corn can rally, eventually it would support wheat. 

The Prospective Plantings report indicated USA planted corn acres would be the lowest since 2015, 

which would be a bullish input except the corn stocks-in-all-positions were 170 million more than the 

average guess. 

This is Dec corn. Dec corn did set a new 11-week closing high this week (blue number in the table on 

page 4. 

 

I suspect this can extend with the cold weather.  
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New-crop corn is old-crop corn’s best hope too, as we will get a bearish old-crop corn balance sheet in 

the April WASDE, coming April 10. The corn stocks will reduce the feed/residual demand component, 

and old-crop corn carryout will increase. But it’s mainly a new-crop game from here on out. 

Soybean acres also were surprising, at down a million acres instead of up a million or more… 

November beans here…threatening to go ballistic. 

 

It’s not too hard to think some Funds will use wheat as a double short leg in their Buy Beans, Sell Wheat, 

AND Buy Corn, and Sell Wheat condor scheme. 

Those guys will probably do it with Chicago Z wheat, Z corn, and X beans. 

Buy Z corn at $4.12, buy X beans at $10.48, sell 2 sets of Chgo Z wheat at $5.06; pay $4.48 now, collect a 

gozillion later. 

This might be fun to watch, but it would make me plenty nervous, and require a lot of margin money. 

 

This is a chart of it after Sunday nite’s opening…beans are up 13c and corn and wheat up 4 to 5. 
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We’ll finish up with a look at cash wheat bids. 

The Gulf was unchanged this week: 

 

 

12 protein HRW basis is down 85c since the start of the calendar year. 

It’s not coming back until Minny blows up again, and as we saw, with all the expected spring wheat 

acres, it might be a few years. 

Keep in mind “a nickel bump at 12.0, and -20c for less than 10.5’s” is a protein scale, and I would not be 

surprised to see it widely quoted late this summer.  

GULF

date 12 pro ords diff

3/30/2018 160 95 65

3/23/2018 160 95 65

3/16/2018 175 95 80

3/9/2018 190 102 88

3/2/2018 195 105 90

2/23/2018 230 110 120

2/16/2018 230 100 130

2/9/2018 195 90 105

2/2/2018 200 90 110

1/26/2018 230 92 138

1/19/2018 230 92 138

1/12/2018 230 92 138

1/5/2018 245 90 155
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Posted bids in the country were mainly weaker with the board; not much basis movement. 

Date SE Colorado Chey. Wells Burlington Holyoke Roggen area 

03/30 $3.87-$4.27 $3.92 $3.77-$3.82 $3.87-$4.11 $3.82-$3.87 

03/23 $3.99-$4.34 $4.04 $3.89-$3.94 $3.98-$4.22 $3.94-$3.99 

03/16 $4.20-$4.55 $4.25 $4.09-$4.15 $4.19-$4.43 $4.25-$4.25 

03/09 $4.41-$4.76 $4.56 $4.30-$4.36 $4.32-$4.63 $4.46-$4.46 

03/02 $4.59-$4.89 $4.69 $4.44-$4.49 $4.45-$4.77 $4.59-$4.59 

02/23 $3.79-$4.34 $4.14 $3.79-$3.89 $3.94-$4.26 $3.99-$4.04 

02/16 $3.89-$4.44 $4.24 $3.89-$3.99 $4.04-$4.36 $4.09-$4.14 

02/09 $3.76-$4.31 $4.11 $3.75-$3.86 $3.91-$4.23 $3.96-$4.01 

02/02 $3.73-$4.28 $4.06 $3.73-$3.78 $3.82-$4.20 $3.93-$3.96 

01/26 $3.53-$4.03 $3.86 $3.53-$3.63 $3.61-$4.00 $3.76-$3.78 

BASIS(K) SE Colorado Chey. Wells Burlington  Holyoke Roggen area 

03/30 -80, -45 -75 -90, -85 -80, -56 -85, -80 

03/23 -80, -45 -75 -90, -85 -81, -57 -85, -80 

03/16 -80, -45 -75 -90, -85 -81, -57 -75, -75 

03/09 -80, -45 -65 -90, -85 -89, -57 -75, -75 

03/02(K) -75, -45 -65 -90, -85 -89, -57 -75, -75 

02/23(H) -90, -35 -55 -90, -80 -75, -43 -70, -65 

02/16 -90, -35 -55 -90, -80 -75, -43 -70, -65 

02/09 -90, -35 -55 -90, -80 -75, -43 -70, -65 

02/02 -90, -35 -57 -90, -85 -81, -43 -70, -67 

01/26 -90, -40 -57 -90, -80 -82, -43 -67, -65 

Soon these bids will roll to the July…with a harvest bias towards much lower bids. 

 

In the meantime…have a good week. I hope your planting season goes well. We’re cheering for beans 

and corn to drag wheat higher. 
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