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Hello Colorado Wheat. 

Last week we spent quite a bit of time on lower than expected soybean acres, and much greater than 

expected spring wheat acres, and the weather, of course. As the winter drags on, the prospective 

plantings become more of a back-burner item, because the weather could easily force acreage changes. 

Political issues surged to the frontlines, with tariffs and trade wars with China threatening to unravel any 

bullish acreage scenarios. Soybeans were down sharply midweek, but the market apparently will worry 

about trade wars later, maybe in the new-crop, effectively neutralizing acreage concerns for now. 

Speaking of wars… it appears Israel struck Syria’s main airbase Sunday night, ahead of the USA’s 

promised hardline retaliation for Syria’s continued use of poisonous gas, escalating tensions and 

uncertainties to the point where nobody has a clue which way any market will move next. 

This is a chart of May-Nov (old-crop/new-crop) soybeans: 

 

It probably would appear even more bullish if the stocks-in-all-positions reports hadn’t lead us to expect 

a bearish WASDE update this coming Tuesday (April 10). 

 

These are very nervous markets. The main advice I have right now is “try to cut exposure to adverse 

moves”. Figure out which market directional move could hurt you the most, in everything you produce, 

and then reduce your positions.  

There are times to swing for the fence, but I don’t think this is one of them. 

 

Charts and discussions follow, with the goal of giving you useful information to help you with your 

business.  My disclaimer remains the same: these are my sometimes rapidly changing opinions, but I 

believe you should: 1.be willing to store your wheat, 2. apply 30# of N at planting, and if it’s a wet 

spring, re-apply 30# 3. don’t sell wheat to elevators who do not post protein scales, up and down. 
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Here’s how the week in Ag commodities ended; KC up 40c, corn up a penny, beans down 11 

CLOSE KWK18 KWN18 KWZ18 CK18 CN18 CZ18 WK18 MWK18 MWU18 SK18 

04/06 $5.07 $5.26 $5.67 $3.89 $3.97 $4.13 $4.72 $6.07 $6.24 $10.34 

03/30 $4.67 $4.86 $5.30 $3.88 $3.96 $4.12 $4.51 $5.79 $5.94 $10.45 

03/23 $4.79 $4.98 $5.40 $3.77 $3.86 $3.99 $4.60 $6.03 $6.15 $10.28 

03/16 $5.00 $5.17 $5.54 $3.83 $3.91 $4.04 $4.68 $6.12 $6.25 $10.49 

03/09 $5.21 $5.37 $5.73 $3.91 $3.98 $4.07 $4.89 $6.18 $6.32 $10.39 

03/02 $5.34 $5.50 $5.85 $3.85 $3.93 $4.04 $5.00 $6.20 $6.34 $10.71 

02/23 $4.85 $5.03 $5.42 $3.75 $3.82 $3.97 $4.64 $6.13 $6.30 $10.48 

02/16 $4.94 $5.11 $5.48 $3.75 $3.83 $3.97 $4.72 $6.16 $6.31 $10.33 

02/09 $4.81 $4.97 $5.33 $3.70 $3.78 $3.92 $4.61 $6.16 $6.29 $9.94 

02/02 $4.78 $4.94 $5.29 $3.70 $3.77 $3.93 $4.60 $6.15 $6.25 $9.90 

01/26 $4.58 $4.75 $5.11 $3.65 $3.73 $3.90 $4.54 $6.24 $6.27 $9.97 

This table looks similar to last week’s, as even though the 01/19 week rolled off, which was mainly red 

numbers (11-week closing lows), the new bottom-of-the-table, week 01/26 replaced it, and that’s where 

many red numbers are. Next week will look quite different. The red number in KC, for example, could be 

week 03/30. 

Maybe we’ll get a new blue number too, in KC, or not, depending on the weather. Corn is bumping 

against old blue numbers, which act like resistance until the resistance is overran. And soybeans…frankly 

I have no idea. This is May soybeans: 
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Last week I was pretty bullish beans, then tariffs and retaliatory tariffs were announced, which crashed 

beans hard, but Sunday night’s action shows beans up 18c.  

Dec corn, shown next, is similar in that the mid-week action was super bearish, but a couple days later, 

the chart looks bullish again: 

 

Last week I talked about how I expected some managed money to buy corn and beans and sell 2x 

Chicago wheat. That looked good for a day, then absolutely horrible (or worse) the very next day! 

Too weird. Too volatile. Too goofy. 

KC wheat, looked like it was ready to crater because of MGEX spring wheat, and completely ignore the 

weather…but now, it’s back to where it only “probably” will sink slowly. KC May (old-crop) shown here: 
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I said “probably” sink, but admittedly, the chart shows Sunday night’s gap higher, which looks every bit 

as bullish as last week’s chart looked super bearish. 

The forecast looks dry. I think last week we received the needed weekly tenth of an inch, but this week it 

isn’t expected: 

 

As long as temps stay cool, a tenth of an inch keeps wheat alive. When temps increase, so will moisture 

requirements. 

If I had to blame Sunday night’s wheat rally on any one thing, I’d go with this precipitation map. I saw 

some twitter guys wanting to talk up cool temps in Oklahoma, but my opinion is cool temps in April 

cannot hurt winter wheat. 

 

 

Cash bids are generally up 40c/bu with the futures, with no change in the basis bids. 
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Date SE Colorado Chey. Wells Burlington Holyoke Roggen area 

04/06 $4.27-$4.67 $4.32 $4.17-$4.32 $4.27-$4.50 $4.22-$4.27 

03/30 $3.87-$4.27 $3.92 $3.77-$3.82 $3.87-$4.11 $3.82-$3.87 

03/23 $3.99-$4.34 $4.04 $3.89-$3.94 $3.98-$4.22 $3.94-$3.99 

03/16 $4.20-$4.55 $4.25 $4.09-$4.15 $4.19-$4.43 $4.25-$4.25 

03/09 $4.41-$4.76 $4.56 $4.30-$4.36 $4.32-$4.63 $4.46-$4.46 

03/02 $4.59-$4.89 $4.69 $4.44-$4.49 $4.45-$4.77 $4.59-$4.59 

02/23 $3.79-$4.34 $4.14 $3.79-$3.89 $3.94-$4.26 $3.99-$4.04 

02/16 $3.89-$4.44 $4.24 $3.89-$3.99 $4.04-$4.36 $4.09-$4.14 

02/09 $3.76-$4.31 $4.11 $3.75-$3.86 $3.91-$4.23 $3.96-$4.01 

02/02 $3.73-$4.28 $4.06 $3.73-$3.78 $3.82-$4.20 $3.93-$3.96 

01/26 $3.53-$4.03 $3.86 $3.53-$3.63 $3.61-$4.00 $3.76-$3.78 

BASIS(K) SE Colorado Chey. Wells Burlington  Holyoke Roggen area 

04/06 -80, -45 -75 -90, -85 -80, -56 -85, -80 

03/30 -80, -45 -75 -90, -85 -80, -56 -85, -80 

03/23 -80, -45 -75 -90, -85 -81, -57 -85, -80 

03/16 -80, -45 -75 -90, -85 -81, -57 -75, -75 

03/09 -80, -45 -65 -90, -85 -89, -57 -75, -75 

03/02(K) -75, -45 -65 -90, -85 -89, -57 -75, -75 

02/23(H) -90, -35 -55 -90, -80 -75, -43 -70, -65 

02/16 -90, -35 -55 -90, -80 -75, -43 -70, -65 

02/09 -90, -35 -55 -90, -80 -75, -43 -70, -65 

02/02 -90, -35 -57 -90, -85 -81, -43 -70, -67 

01/26 -90, -40 -57 -90, -80 -82, -43 -67, -65 

 

There were rumors of significantly better export bids, but according to the following table, if those 

rumors were true, they almost certainly were NOT referencing Texas Gulf USA HRW. 
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My bias is these bids have about 40c downside. My assumptions are Brazil will not need to import USA 

HRW, and the USA HRW new-crop will have higher protein content than the previous 2 years. 

I attended the CFTC/KSU Agcon Conference, where a panel discussed “convergence” and other topics. I 

thought I heard the slides would be available on KSU’s Center for Risk Management website, but they 

are not posted there yet. The brief talk about HRW convergence showed a slide of the basis, which no 

doubt gave the impression that the basis has indeed converged. The concluding assumption was (I 

assume) that the CME’s VSR (Variable Storage Rate) forced convergence. Nothing could be further from 

the truth, but when I see the basis currently posted at Salina for ords is -30, I’d say the market seems to 

be working, and I would have no problem saying why Salina at -30 meets the definition of convergence 

almost exactly. 

Other panelists talked about corn and soybeans “not converging”, which lead me to believe that the VSR 

is coming soon to the corn and soybean futures markets soon. One of the presenters, Dr. Scott Irwin, 

actually stated he thought the best solution for convergence and pricing the value of storage is a 

“seasonal storage rate”, which by the way is what the KCBT determined several years ago…, but 

whatever, it seems VSR is here to stay, and in fact, is spreading to other markets (no pun intended). 

 

The conference was interesting; I think round 2 will happen next year. When we get the slides posted, 

we can revisit it and look at some things in depth a little bit more. 

The best part of any meeting is the interaction with old friends or new acquaintances. I did spend a fair 

amount of time talking about Wheat Club with a prominent elevator man. I asked him what he thought 

of my protein scale of “+5c for 12.0 protein, and -20c for less than 10.5 protein”. He said he would have 

an additional discount below 10.0% protein. He also said he’s paid protein premiums and discounts the 

last 3 years. I asked him why don’t more know about them. His answer lead me to believe he views 

protein premiums and discounts as part of his strategy, and they give him a competitive advantage.  

I thought his comments were worth the money I spent on the conference. 

 

GULF

date 12 pro ords diff

4/6/2018 160 93 67

3/30/2018 160 95 65

3/23/2018 160 95 65

3/16/2018 175 95 80

3/9/2018 190 102 88

3/2/2018 195 105 90

2/23/2018 230 110 120

2/16/2018 230 100 130

2/9/2018 195 90 105

2/2/2018 200 90 110

1/26/2018 230 92 138

1/19/2018 230 92 138

1/12/2018 230 92 138

1/5/2018 245 90 155
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Switching gears, I saw this interesting article about “Rowbots” in the Mpls StarTrib. It seems they have a 

way to fertilize corn more efficiently and effectively than the current sprayers.  

http://www.startribune.com/rowbots-systems-help-bring-the-future-to-farming/478998163/ 

We’ll see if it is a commercial success. The idea of being able to run at any time, including the middle of 

the night… addresses the need and difficulty in finding skilled labor in a shrinking and ever more 

expensive labor pool. 

 

Have a good week. WASDE update comes out Tuesday. Good luck with your planting; it has to warm up 

one of these days (I think). 
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