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Hello Colorado Wheat. 

The annual Wheat Quality Council HRW tour gets under way this week and let me say Thanks to you 

guys up front. The tour is valuable and depends on you guys allowing the participants to go into your 

wheat fields and take measurements. Thanks again. 

Let’s start by looking at the weekly settlements. I changed the first column to the July futures. It appears 

the country bids were still posted basis the May, but the Gulf bids have switched to the July, as have the 

milling markets. Chgo wheat settled more than 30c higher. (If there’s a drought in HRW country, buy 

Chgo wheat, rather than KC futures has been the mantra forever. Some things don’t change…) 

CLOSE KWN18 KWZ18 KWN19 CN18 CZ18 CN19 WN18 MWN18 MWU18 SN18 

04/27 $5.31 $5.72 $5.97 $3.99 $4.15 $4.30 $4.99 $6.08 $6.14 $10.56 

04/20 $5.02 $5.47 $5.77 $3.86 $4.03 $4.19 $4.77 $6.06 $6.12 $10.40 

04/13 $5.15 $5.60 $5.90 $3.95 $4.11 $4.27 $4.89 $6.27 $6.30 $10.65 

04/06 $5.26 $5.67 $5.95 $3.97 $4.13 $4.29 $4.89 $6.17 $6.24 $10.45 

03/30 $4.86 $5.30 $5.55 $3.96 $4.12 $4.26 $4.69 $5.87 $5.94 $10.56 

03/23 $4.98 $5.40 $5.67 $3.86 $3.99 $4.16 $4.77 $6.09 $6.15 $10.39 

03/16 $5.17 $5.54 $5.65 $3.91 $4.04 $4.19 $4.85 $6.19 $6.25 $10.60 

03/09 $5.37 $5.73 $5.78 $3.98 $4.07 $4.23 $5.06 $6.26 $6.32 $10.48 

03/02 $5.50 $5.85 $5.84 $3.93 $4.04 $4.20 $5.15 $6.28 $6.34 $10.79 

02/23 $5.03 $5.42 $5.53 $3.82 $3.97 $4.14 $4.79 $6.23 $6.30 $10.56 

02/16 $5.11 $5.48 $5.57 $3.83 $3.97 $4.14 $4.87 $6.24 $6.31 $10.42 

We’ll point it out now, and re-emphasize it later, but KC July of 2019 settled at $5.97. It’s a new blue 

number, and it’s almost $6.00. When is the last time you had the chance of selling new-crop (ok, it’s 

next year’s new-crop…) KC wheat at six bucks? 

Along those lines, we notice KC Z is now only a 41c premium over KC N 18. Last week we highlighted 

selling KC Z at +45c over July was an opportunity to lock in 9c/month storage… 

Besides winter wheats, corn rallied. We see July corn set a new blue number (new 11-week closing 

high). Beans closed better too. It feels to me like some investment money came out of the stock market 

and went into Ag futures. This is likely an opportunity to get caught up on marketing. 

 

Charts and discussions follow, with the goal of giving you useful information to help you with your 

business.  My disclaimer remains the same: these are my sometimes rapidly changing opinions, but I 

believe you should: 1.be willing to store your wheat, 2. apply 30# of N at planting, and if it’s a wet 

spring, re-apply 30# 3. don’t sell wheat to elevators who do not post protein scales, up and down. 
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The Chicago N18 wheat chart is useful. It shows the wheat market is still rangebound, although the black 

dotted line shows what appears to be an upward trend. 

 

 

This is a KC continuous WEEKLY chart (longer timeframe.) The light blue line overlaid is KCJuly2019. 

 

I put KC N19 on there to point out that hedging some KC wheat futures above $6.00 is a relatively rare 

opportunity. I know it’s a long ways off, but you will be planting wheat again this fall, and harvesting that 

wheat next summer, and some of it you will just haul to town, no matter what he protein, etc. is, and 

selling some “town wheat” at futures above $6.00 is a good way to get started on next year’s program. 
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Last week saw most everyone get a ¼ inch of moisture. 

 

Most of Kansas will be missed this week, but there’s a decent shot for NE Colorado. 
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World wheat weather events still seem benign. I saw a map showing it’s very dry in Australia as they 

enter their wheat planting season, but… North American spring wheat planting delays are a concern, 

but… It’s hot and dry in India and Pakistan as their wheat fills out, but… 

If there is a true weather event, it’s probably here, in your backyard.  

This is KC July 18. 

 

It looks like a big pennant formation, defined by the dotted trend lines, pointing higher. The blue line is 

resistance; a weekly close above it will bring in new buying. 

Conversely, a shift to a wetter pattern could derail any bullishness. Wheat Club members sold some 

wheat they plan on storing on the farm, in a bin or a bag, and they are thinking about selling some next 

year’s new-crop…so with the eye on the bullish looking big pennant, we will conclude (for now, of 

course) it’s a Bull Flag, and will continue to sit on the balance of any unsold wheat which will be 

harvested in about 60 days. 

 

The Crop Conditions and Progress report comes out on Mondays, and it’s always a week behind. 

 4/23 4/23 4/16 4/16 

state Poor or worse Good or better Poor or worse Good or better 

Kansas 49% 12% 46% 12% 

Colorado 29% 36% 24% 38% 

Oklahoma 64% 8% 65% 8% 

Texas 64% 14% 63% 13% 

 

This afternoon’s wheat conditions should improve, as they should show wheat responding positively to 

the rains a couple weeks ago. I suspect that will be a slightly bearish input. Ad as KS and CO were still 0% 

headed, rain will continue to impact the crop. 
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Spring wheat in North Dakota, Montana, and Minnesota was still 0% planted. Next week’s report, 

probably not this one…will be critical, but I do expect that one to show great progress. 

Remember USA spring wheat acres were expected to be up about 15%, as spring wheat prices are very 

good, compared to corn, and competitive with beans on $/acre revenue. 

StatsCan released their Canadian acreage estimates, and again, the “professional analysts” were only 

expecting about a 4% increase, the official estimate came out saying they expect spring wheat acres to 

be up 15%!!  

The market works if you let it… and I would point out the futures table on page 1 shows spring wheat 

futures were only 2c higher last week. 

This is a link to the StasCan report if you want to look at the data yourself. 

https://www.statcan.gc.ca/daily-quotidien/180427/t001a-eng.htm 

 

USA corn planting was lagging. Kansas was 15% finished, and Colorado sat at 2%. Today’s report will 

show good progress. Next week’s…might show it’s about over. 

This is Dec corn. The red line sits at $3.97. There are a couple simple ways to play it: 

 

1. Until the market closes below $3.97 on a Friday, don’t hedge any more corn, or 

2. Put in resting paper to sell 10% of your expected production every 25c/bu higher. 
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I mentioned the WQC HRW tour kicks off today, 4/30. What will their Kansas crop estimate be Thursday 

night? They will also release a Colorado estimate, and an Oklahoma estimate. 

Here are 2 scenarios: 

 Planted ac % 
harvested 

Harvested 
ac 

Yield 
bu/ac 

Production 
million bu 

Yield 
bu/ac 

Production 
million bu 

KS 7700 92% 7084 46 326 38 269 

CO 2400 87% 2088 43 90 33 69 

OK 4300 70% 3010 34 102 24 72 

We’ll see what the scouts find, but crop conditions will still play a big factor, as the crop is still not 

headed. I know I read the crop potential is greatly determined by the 4th leaf, or something, but I think 

heading conditions are more important. 

Posted cash bids are higher. I CONVERTED these bids to basis the July. They were still posted against the 

May Friday afternoon, but will all be rolling today. I would expect some basis gyrations. 

Date SE Colorado Chey. Wells Burlington Holyoke Roggen area 

04/27 $4.32-$4.91 $4.37 $4.27-$4.40 $4.41-$4.56 $4.27-$4.37 

04/20 $4.03-$4.43 $4.08 $3.93-$3.98 $4.08-$4.26 $3.98-$4.08 

04/13 $4.16-$4.56 $4.21 $4.06-$4.11 $4.16-$4.39 $4.11-$4.46 

04/06 $4.27-$4.67 $4.32 $4.17-$4.22 $4.27-$4.50 $4.22-$4.27 

03/30 $3.87-$4.27 $3.92 $3.77-$3.82 $3.87-$4.11 $3.82-$3.87 

03/23 $3.99-$4.34 $4.04 $3.89-$3.94 $3.98-$4.22 $3.94-$3.99 

03/16 $4.20-$4.55 $4.25 $4.09-$4.15 $4.19-$4.43 $4.25-$4.25 

03/09 $4.41-$4.76 $4.56 $4.30-$4.36 $4.32-$4.63 $4.46-$4.46 

BASIS(N) SE Colorado Chey. Wells Burlington  Holyoke Roggen area 

04/27 -98, -40 -94 -104, -90 -90, -75 -105, -94 

04/20 -80, -45 -75 -90, -85 -75, -56 -85, -75 

04/13 -80, -45 -75 -90, -85 -80, -56 -85, -50 

04/06 -80, -45 -75 -90, -85 -80, -56 -85, -80 

03/30 -80, -45 -75 -90, -85 -80, -56 -85, -80 

03/23 -80, -45 -75 -90, -85 -81, -57 -85, -80 

03/16 -80, -45 -75 -90, -85 -81, -57 -75, -75 

03/09 -80, -45 -65 -90, -85 -89, -57 -75, -75 
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The Gulf, and the PNW, and the major milling markets are all basis the July. This is the updated Gulf bids 

for track wheat, and you can see the 12 pro basis continues to work lower, and I expect it to keep 

working lower into harvest. I also expect the spread between 12’s and ords to narrow: 

 

Switching gears…this article is one of those that generally just makes me mad, but I thought she did a 

pretty good job of actually trying to get very localized. 

“Rural Kansas is Dying…broken promises of commodity agriculture have destroyed a way of life…” 

https://newfoodeconomy.org/rural-kansas-depopulation-commodity-agriculture/ 

Like I said, it mainly makes me mad. BUT you know I have talked to you about “alternative crops”, and 

so far, my conclusion is indeed that “organic” is the only alternative crop that makes economic sense. 

And of course that’s based on the premise of organic wheat trading at 3x or 4x the price of conventional 

wheat. I know many of you think that as soon as you go organic, the market will crash…but that certainly 

hasn’t happened yet. Here is a link to a story about organic grain prices: 

http://www.world-

grain.com/articles/news_home/World_Grain_News/2018/04/US_organic_wheat_prices_climb.aspx?ID=

{8644620F-1AF0-46D1-9A20-60F9F0790C92} 

And here’s a link to a really alternative crop…black soldier fly larvae.  

https://symtonbsf.com/blogs/blog/intensive-black-soldier-fly-farming 

 

Have a good week. Good luck with your corn planting. 

 

GULF

date 12 pro ords diff

4/27/2018 155 78 77 N

4/20/2018 175 95 80

4/13/2018 155 95 60

4/6/2018 160 93 67

3/30/2018 160 95 65

3/23/2018 160 95 65

3/16/2018 175 95 80

3/9/2018 190 102 88

3/2/2018 195 105 90

2/23/2018 230 110 120

2/16/2018 230 100 130

2/9/2018 195 90 105

2/2/2018 200 90 110

1/26/2018 230 92 138

1/19/2018 230 92 138

1/12/2018 230 92 138

1/5/2018 245 90 155
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