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Hello Colorado Wheat. 

This is the table I used going into the NASS HRW crop production estimate: 

 

You can see I was overall pretty close. I didn’t use the Wheat Tour numbers, as they had a bias towards a 

lower finish than what their own current yields indicated. I was trying to predict what NASS would say, 

rather than where the crop will finish. Keep in mind NASS ‘s estimate is based on current conditions and 

assumes “normal” weather. They will update their guess 4 more times. 

Where will this crop end up? It depends on the weather…which could be “normal”, or it could be “hot 

and dry”, or it could be “cool and damp”. Last year was a “cool and damp”. 

This table tells me the USA HRW wheat crop at the end of summer might be very different than 

expected in early May. (Or it might not…) 

 

 

HRW PRODUCTION maltby guess actuall NASS

2014/15 2015/16 2016/17 2017/18 2018/19 2018/19

KS 246.4 321.9 467.4 333.6 263.2 270.1

CO 89.3 79.2 105.1 86.9 70.0 83.6

NE 71.1 46.0 70.7 46.9 44.7 42.6

OK 47.6 98.8 136.5 98.6 63.4 52.0

TX 67.5 106.5 89.6 68.2 60.0 43.2

SD 59.4 42.7 63.8 20.8 29.0 40.9

ND 27.2 8.4 5.8 1.3 3.0 3.1

MT 91.8 91.0 105.4 66.8 65.0 76.0

CA 15.2 10.5 13.3 9.9 16.0 9.4

total 715.5 804.9 1057.5 732.9 614.3 620.9

*USA HRW & HWW 738.7 846.5 1107.5 774.0 646.6 668.2

% of USA HRW 96.9% 95.1% 95.5% 94.7% 95.0% 92.9%

USDA KS May KS Sept diff % diff CO May CO Sept diff % diff

2018 270.1 83.6

2017 289.8 333.6 43.8 13.1% 72.2 86.9 14.7 20.4%

2016 352.6 467.4 114.8 32.6% 74.1 105.1 31.0 41.8%

2015 272.0 321.9 49.9 18.3% 83.3 81.0 -2.3 -2.8%

2014 260.4 246.4 -14.0 -5.4% 84.2 89.3 5.1 6.1%

2013 299.7 321.1 21.4 7.1% 62.0 40.8 -21.2 -34.2%

2012 387.0 378.0 -9.0 -2.3% 92.3 73.8 -18.5 -20.0%

2011 261.8 276.5 14.7 5.6% 64.5 78.0 13.5 20.9%

2010 344.4 360.0 15.6 4.5% 87.4 105.8 18.4 21.0%

2009 340.0 369.6 29.6 8.7% 73.6 98.0 24.4 33.2%

2008 357.2 356.0 -1.2 -0.3% 67.2 57.0 -10.2 -15.2%

2007 361.0 283.8 -77.2 -21.4% 73.5 94.0 20.5 27.9%

2006 319.6 291.2 -28.4 -8.9% 54.0 39.9 -14.1 -26.1%

2005 422.4 380.0 -42.4 -10.0% 87.8 52.8 -35.0 -39.8%
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Last week, I said it looked like a dry week, and it was, although Nebraska and north received good rains: 

 

This week, it looks like most of you will get more than a ¼ inch. 
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Charts and discussions follow, with the goal of giving you useful information to help you with your 

business.  My disclaimer remains the same: these are my sometimes rapidly changing opinions, but I 

believe you should: 1.be willing to store your wheat, 2. apply 30# of N at planting, and if it’s a wet 

spring, re-apply 30# 3. don’t sell wheat to elevators who do not post protein scales, up and down. 

I know that’s not at the normal spot, but it didn’t fit on page 1. 

Speaking of protein scales…a friend sent me this table from Cascade Commodities (Al Conway writes a 

pretty good wire, but it’s expensive…), and he has a chart of Kansas protein correlated to Sep-April 

cumulative precipitation… 

 

His chart predicts KS average protein this year will be 13.87% !! Obviously it’s been dry, but since the 

crop is so far behind in development, I believe rain will still greatly influence yield AND protein. 

But for the record, I expect protein scales to be minimal at harvest time. They MAY possibly develop as 

the year progresses, and since there’s still 44c carrying charges from July to Dec futures, Wheat Club 

members are comfortable storing their wheat. (And they certainly need to be comfortable hedging that 

stored wheat, by selling KC Z, and in effect, not being long flat price, but instead being long the basis. 

There is a huge difference in being long flat price and being long the basis. We’ve gone over that many 

times, but you can email me if you want to further discuss it.  
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The predicted coming rains and the NASS estimates AND the bearish May WASDE update, which 

increased the 2017/18 (old-crop) USA wheat carryout all contributed to the futures getting whacked. KC 

N was down 38c. Corn was down a nickel, and beans set a new red number, now 2 weeks in a row. 

 

CLOSE KWN18 KWZ18 KWN19 CN18 CZ18 CN19 WN18 MWN18 MWU18 SN18 

05/11 $5.18 $5.62 $5.95 $3.97 $4.15 $4.33 $4.99 $6.05 $6.12 $10.03 

05/04 $5.56 $5.98 $6.19 $4.06 $4.21 $4.37 $5.26 $6.23 $6.29 $10.37 

04/27 $5.31 $5.72 $5.97 $3.99 $4.15 $4.30 $4.99 $6.08 $6.14 $10.56 

04/20 $5.02 $5.47 $5.77 $3.86 $4.03 $4.19 $4.77 $6.06 $6.12 $10.40 

04/13 $5.15 $5.60 $5.90 $3.95 $4.11 $4.27 $4.89 $6.27 $6.30 $10.65 

04/06 $5.26 $5.67 $5.95 $3.97 $4.13 $4.29 $4.89 $6.17 $6.24 $10.45 

03/30 $4.86 $5.30 $5.55 $3.96 $4.12 $4.26 $4.69 $5.87 $5.94 $10.56 

03/23 $4.98 $5.40 $5.67 $3.86 $3.99 $4.16 $4.77 $6.09 $6.15 $10.39 

03/16 $5.17 $5.54 $5.65 $3.91 $4.04 $4.19 $4.85 $6.19 $6.25 $10.60 

03/09 $5.37 $5.73 $5.78 $3.98 $4.07 $4.23 $5.06 $6.26 $6.32 $10.48 

03/02 $5.50 $5.85 $5.84 $3.93 $4.04 $4.20 $5.15 $6.28 $6.34 $10.79 

 

It appears to me Momentum Funds covered any wheat shorts, and some are probably minorly long and 

uncomfortable. They are long corn, and no doubt very uncomfortable, as July corn set a new 2-week 

closing low. Corn planting progress Monday afternoon should show corn planting has caught up to 

normal pace, and on the downhill side of completion.  

Soybean Momentum Funds are short and adding to their short position on new lower weekly closes. 

USA soybean planting progress is at least normal, or possibly will be a bit ahead of normal. Brazil’s crop 

estimates were increased, although the USDA WASDE initial outlook for 2018/19 is nominally tighter on 

continued ever increasing “domestic crush”. Is soymeal demand limitless? So far, yes. 

World soy exports were projected to be a record too. The USDA appears to assume trade wars just 

mean someone else ships to somewhere else. 

 

 

Here’s a July soybean chart, which of course looks quite bearish, with a new red line, but I note previous 

bear slides ran out of steam at $9.90. I would be reluctant to press the short side… 

mailto:danmaltby.riskmgmt@gmail.com


Colorado Wheat Weekly Wire #333 danmaltby.riskmgmt@gmail.com 05/11/18  pg. 5 

 

 

  

Dec corn looks a bit tired, and even though the Momentum Funds may be long and nervous, I don’t 

think the market can make them get out just yet. It will take repeated weekly closes below $4.00 to do 

that. 
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Posted cash wheat bids in Colorado were generally lower with the futures , but the we see some 

scattered basis strength: 

Date SE Colorado Chey. Wells Burlington Holyoke Roggen area 

05/11 $4.38-$4.83 $4.28 $4.23-$4.28 $4.33-$4.54 $4.23-$4.43 

05/04 $4.76-$5.16 $4.66 $4.61-$4.61 $4.67-$4.92 $4.61-$4.76 

04/27 $4.32-$4.91 $4.37 $4.27-$4.40 $4.41-$4.56 $4.27-$4.37 

04/20 $4.03-$4.43 $4.08 $3.93-$3.98 $4.08-$4.26 $3.98-$4.08 

04/13 $4.16-$4.56 $4.21 $4.06-$4.11 $4.16-$4.39 $4.11-$4.46 

04/06 $4.27-$4.67 $4.32 $4.17-$4.22 $4.27-$4.50 $4.22-$4.27 

03/30 $3.87-$4.27 $3.92 $3.77-$3.82 $3.87-$4.11 $3.82-$3.87 

03/23 $3.99-$4.34 $4.04 $3.89-$3.94 $3.98-$4.22 $3.94-$3.99 

03/16 $4.20-$4.55 $4.25 $4.09-$4.15 $4.19-$4.43 $4.25-$4.25 

03/09 $4.41-$4.76 $4.56 $4.30-$4.36 $4.32-$4.63 $4.46-$4.46 

BASIS(N) SE Colorado Chey. Wells Burlington  Holyoke Roggen area 

05/11 -80, -35 -90 -95, -90 -85, -65 -95, -75 

05/04 -80, -40 -90 -95, -95 -90, -65 -95, -80 

04/27 -98, -40 -94 -104, -90 -90, -75 -105, -94 

04/20 -80, -45 -75 -90, -85 -75, -56 -85, -75 

04/13 -80, -45 -75 -90, -85 -80, -56 -85, -50 

04/06 -80, -45 -75 -90, -85 -80, -56 -85, -80 

03/30 -80, -45 -75 -90, -85 -80, -56 -85, -80 

03/23 -80, -45 -75 -90, -85 -81, -57 -85, -80 

03/16 -80, -45 -75 -90, -85 -81, -57 -75, -75 

03/09 -80, -45 -65 -90, -85 -89, -57 -75, -75 

 

Here’s the Gulf bids, up 5 to 7c last week. The 5/7/18 export sales report was crummy, but I assume 

today’s export sales report will be better, as some importers took advantage of the flat price drop.  
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The May WASDE world wheat update showed the initial attempt at the world balance sheet. And like 

the initial USA wheat balance sheet, looked nominally bullish, in that ending stocks decrease. If it was 

bullish, why did the futures drop so much? Either the news was “already in the market”, or else it was 

immediately discounted (nobody truly believed it). And as last year saw a string of 6 WASDE updates 

continually raising the Russian wheat production estimate, I personally am NOT yet a believer of a world 

balance sheet getting tighter. At least not yet. 

 

Even if it does tighten up (a little), there appears to be a mountain of wheat left over, again. 

Much of this is in China, and the USDA will be attempting to get a better count on those stocks. They 

were going to do it in this report, but that was pushed back. I’m sure it’s difficult. 

They also could try to get a better count on Indian wheat stocks, but …what a mess that has to be. 

 

 

Anyway…the market broke almost 40c, in the face of nominally friendly world numbers. We must 

assume the market thinks it’s going to rain. 

 

GULF

date 12 pro ords diff

5/11/2018 152 84 68

5/4/2018 145 80 65 N

4/27/2018 155 78 77

4/20/2018 175 95 80

4/13/2018 155 95 60

4/6/2018 160 93 67

3/30/2018 160 95 65

3/23/2018 160 95 65

3/16/2018 175 95 80

3/9/2018 190 102 88

3/2/2018 195 105 90

2/23/2018 230 110 120

2/16/2018 230 100 130

2/9/2018 195 90 105

2/2/2018 200 90 110

1/26/2018 230 92 138

WORLD WHEAT *

year 2009/10 2010/11 2011/12 2012/13 2013/14 2014/15 2015/16 2016/17 2017/18 2018/19

carry in 167.06 200.55 198.94 198.89 177.16 193.62 218.69 244.24 255.89 270.46

production 685.59 651.14 697.04 656.50 715.11 725.12 735.21 750.49 758.38 747.76

supply 852.65 851.69 895.98 855.39 892.27 918.74 953.90 994.73 1014.27 1018.22

use 650.16 654.46 697.08 678.79 698.65 707.05 711.16 738.84 743.81 753.89

carryout 202.49 197.23 198.90 176.60 193.62 211.69 242.74 255.89 270.46 264.33

stox/use 31.1% 30.1% 28.5% 26.0% 27.7% 29.9% 34.1% 34.6% 36.4% 35.1%
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This is KC July: 

 

 

The range looks fairly well defined, from $5.60 to $4.80 (the blue line is $5.56, and the red line is $4.86). 

It’s not too hard for me to believe this will be the range for the entire year…so the goal is to avoid selling 

wheat when futures are under $5.00, and to get off sales when everyone is talking bullishly. 

I doubt it will be that easy, and the major risk to that strategy is…the Russian crop just keeps getting 

bigger. 

The best strategy, still, is to go ahead and sell KC Z on whatever bushels you will be storing. Hopefully 

you’ve done that. If you haven’t, it’s not too late. 

There will come a giant bull market, again. IT could be this year, although I do not think so. It’s going to 

take a year, possibly two, of actually drawing down world wheat stocks. In that regard, I’m from 

Missouri. You will need to Show Me. 

 

Good luck with finishing your corn planting. I see some of you are on to other crops. Milo will be last, 

and we’ll hope that trade war gets resolved. 
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