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Hello Colorado Wheat. 

The weather is not great, but not killer. What is killer?...Trade Wars. 

This is from Oliver Stone’s 1986 movie Platoon (according to quotes.net): 

Sgt. O'Neill: 

Bob, I got a bad feeling on this one, all right? I mean I got a bad feeling! I don't 

think I'm gonna make it outta here! D'ya understand what I'm sayin' to you? 

Sgt. Barnes: 

Everybody gotta die some time, Red. 

 

 

I’m pretty sure they were talking about this 2018 Wheat Rally. 

 

I received an email this week; it asked me “Last week you wrote 6.25 might be a good target if the 

market closed the week higher and more buying would come in above 5.70. Is 6.25 still a good target? 

 

Hmm.  

KC July closed down 23c so we’ll never know. 

I do think with these Trade Wars we are standing on the edge, probably looking down and thinking 

maybe six feet ain’t so far down… 

 

Ok, I’ll lighten up. Francis. But I don’t like it all. 

Something weird is going on.  

 

Charts and discussions follow, with the goal of giving you useful information to help you with your 

business.  My disclaimer remains the same: these are my sometimes rapidly changing opinions, but I 

believe you should: 1.be willing to store your wheat, 2. apply 30# of N at planting, and if it’s a wet 

spring, re-apply 30# 3. don’t sell wheat to elevators who do not post protein scales, up and down 
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Let’s start with the futures table; all except soybeans are showing closing at or below 10-day lows: 

CLOSE KWN18 KWZ18 KWN19 CN18 CZ18 CN19 WN18 MWN18 MWU18 SN18 

06/01 $5.41 $5.83 $6.16 $3.92 $4.12 $4.31 $5.23 $6.04 $6.13 $10.21 

05/25 $5.64 $6.06 $6.30 $4.06 $4.25 $4.42 $5.43 $6.44 $6.49 $10.42 

05/18 $5.39 $5.83 $6.16 $4.03 $4.20 $4.37 $5.18 $6.29 $6.33 $9.99 

05/11 $5.18 $5.62 $5.95 $3.97 $4.15 $4.33 $4.99 $6.05 $6.12 $10.03 

05/04 $5.56 $5.98 $6.19 $4.06 $4.21 $4.37 $5.26 $6.23 $6.29 $10.37 

04/27 $5.31 $5.72 $5.97 $3.99 $4.15 $4.30 $4.99 $6.08 $6.14 $10.56 

04/20 $5.02 $5.47 $5.77 $3.86 $4.03 $4.19 $4.77 $6.06 $6.12 $10.40 

04/13 $5.15 $5.60 $5.90 $3.95 $4.11 $4.27 $4.89 $6.27 $6.30 $10.65 

04/06 $5.26 $5.67 $5.95 $3.97 $4.13 $4.29 $4.89 $6.17 $6.24 $10.45 

03/30 $4.86 $5.30 $5.55 $3.96 $4.12 $4.26 $4.69 $5.87 $5.94 $10.56 

03/23 $4.98 $5.40 $5.67 $3.86 $3.99 $4.16 $4.77 $6.09 $6.15 $10.39 

Beans were down 20c or so for the week, and are currently down another dime Sunday night, still above 

key support just below $10.00 

 

I don’t think anyone believes China can avoid buying USA soybeans, but I assume they will buy all they 

can elsewhere first. In that regard, Argentina’s Rosario Grain Exchange lowered their Argentine 17/18 
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(old-crop) soy crop production estimate to 35.75 mmt, down from their last 37 mmt estimate. (The 

USDA May WASDE has Argy at 39 mmt. More importantly, the USDA is expecting a return to normal 

weather, as their 2018/19 initial Argentine soy production estimate is 56 million tonnes.) 

USA soybean planting and emergence are ahead of normal and are expected to show very good initial 

crop ratings Monday afternoon. 

Here’s a long term weekly continuous soybean chart. Red line is $10.00, bounded by a dollar either side: 

 

IF Trade Wars go badly, could beans break another buck? I’d say yes, fairly easily, especially if USA 

weather is “summery”, which means some heat, yes, but some rain too. 

Could USA weather go badly enough to cause beans to rally a buck? Well, that would be easier to occur 

if Trade Wars were going away. 

 

I lean towards Ten Bucks will hold again, but… 
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Corn lost steam badly this week. This is Dec corn, testing trend-line channel support (dashed dotted 

black lines) 

 

NEXT WEEK…the 03/23 red number in Dec corn ($3.99) will roll off the table, and the new red number 

will rise to $4.03. 

The red numbers are getting closer to the current market. With 5 blue numbers shown, I estimate the 

Momentum Funds as being very long corn futures. A close next Friday below $4.03 would NOT be 

friendly corn at all. In fact, It would be very unfriendly… 

 

Mexico currently imports about 16 mmt of corn annually, with most of it coming from the USA. Mexico 

buys about 30% of USA corn exports. 

 

This Associated Press story, here quoted from ktar.news…talks about retaliatory tariffs on US ag 

products : 

http://ktar.com/story/2091771/from-distillers-to-farmers-trade-war-would-cause-

casualties/?show=comments 

 

So far…wheat tariffs haven’t been mentioned, but it’s not too hard to imagine USA wheat exports to 

Mexico being in trouble, although we might tax Canadian wheat imports, which would make them 

cheaper and thus easier to replace taxed USA wheat Mexican wheat imports. 

Mexico imports about 2 mllion tonnes of USA wheat annually.  

It’s tangled mess, that until now has been more bluster than action…actually, it’s still bluster, but the 

bluster is more fervent. 
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Last week I talked about how wheat futures were overpriced, unless USA wheat production is 

dramatically cut, or else USA wheat exports dramatically rise. I doubt either will occur, although I said 

Brazil would have to be the likely importer if bigger USA exports are to materialize. 

Michael Cordonnier in his May 25 issue of Soybean and Corn Advisor wrote about Argentine production 

estimates: Even more upsetting for farmers are rumors that the Argentine government may reinstate a 

10% export tax on corn and wheat. The Minister of Agriculture has stated that he did not believe that 

either of these proposals will come to fruition. 

The conspiracy theory would be Argentina’s drought lingers, and wheat production drops, AND 

Argentina goes ahead and taxes it to replace lost revenue, which would force Brazil to look elsewhere, 

which normally would be the USA. 

I got NO buzz from anyone about my comments about the market must be anticipating Brazilian 

demand. 

Guess what’s adding to that conspiracy theory.  

The USA cash posted basis in the USA for HRW JUMPED 10 to 15c in many locations. 

Date SE Colorado Chey. Wells Burlington Holyoke Roggen area 

06/01 $4.61-$5.11 $4.76 $4.66-$4.66 $4.66-$4.83 $4.66-$4.76 

05/25 $4.84-$5.34 $4.94 $4.69-$4.74 $4.79-$5.05 $4.84-$4.89 

05/18 $4.59-$5.04 $4.54 $4.44-$4.49 $4.54-$4.75 $4.44-$4.64 

05/11 $4.38-$4.83 $4.28 $4.23-$4.28 $4.33-$4.54 $4.23-$4.43 

05/04 $4.76-$5.16 $4.66 $4.61-$4.61 $4.67-$4.92 $4.61-$4.76 

04/27 $4.32-$4.91 $4.37 $4.27-$4.40 $4.41-$4.56 $4.27-$4.37 

04/20 $4.03-$4.43 $4.08 $3.93-$3.98 $4.08-$4.26 $3.98-$4.08 

04/13 $4.16-$4.56 $4.21 $4.06-$4.11 $4.16-$4.39 $4.11-$4.46 

04/06 $4.27-$4.67 $4.32 $4.17-$4.22 $4.27-$4.50 $4.22-$4.27 

03/30 $3.87-$4.27 $3.92 $3.77-$3.82 $3.87-$4.11 $3.82-$3.87 

BASIS(N) SE Colorado Chey. Wells Burlington  Holyoke Roggen area 

06/01 -80, -30 -65 -75, -75 -75, -58 -75, -65 

05/25 -80, -30 -70 -95, -90 -85, -60 -80, -75 

05/18 -80, -35 -85 -95, -90 -85, -65 -95, -75 

05/11 -80, -35 -90 -95, -90 -85, -65 -95, -75 

05/04 -80, -40 -90 -95, -95 -90, -65 -95, -80 
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04/27 -98, -40 -94 -104, -90 -90, -75 -105, -94 

04/20 -80, -45 -75 -90, -85 -75, -56 -85, -75 

04/13 -80, -45 -75 -90, -85 -80, -56 -85, -50 

04/06 -80, -45 -75 -90, -85 -80, -56 -85, -80 

03/30 -80, -45 -75 -90, -85 -80, -56 -85, -80 

Is this because Brazil is buying? 

I’m still leaning towards “not yet”. I suspect Storage Wars are going on quietly… 

And I do think we’re seeing renewed interest in narrowing the spread between 12 pro and ordinary 

protein. Look at this Gulf table of bids: 

GULF     
date 12 pro ords diff  

6/1/2018 160 90 70  
5/25/2018 165 85 80  
5/18/2018 155 84 71  
5/11/2018 152 84 68 N 

5/4/2018 145 80 65  
4/27/2018 155 78 77  
4/20/2018 175 95 80  
4/13/2018 155 95 60  
4/6/2018 160 93 67  

3/30/2018 160 95 65  
3/23/2018 160 95 65 K 

3/16/2018 175 95 80  
3/9/2018 190 102 88  
3/2/2018 195 105 90  

2/23/2018 230 110 120  
2/16/2018 230 100 130  
2/9/2018 195 90 105  
2/2/2018 200 90 110  

1/26/2018 230 92 138  
1/19/2018 230 92 138  
1/12/2018 230 92 138  
1/5/2018 245 90 155  

12/29/2017 225 85 140  
12/22/2017 225 85 140  
12/15/2017 225 85 140 H 

 

12 pro winters at the Gulf re down 80c from their early January peak. 

 

What’s the “good news”?  

This chart shows KC futures are a dollar/bushel higher than the early Jan quotes. 
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The chart looks defensive.  

In 2 weeks, the $4.86 low from 3/30 will roll off the table and move up to $5.02. 

Is “five dollars” going to hold?  

IF SO…The timing is NOW. 

Last year at this time, spring wheat started burning up (at least it was believed to be burning up…) and 

rallied a dollar. In 2010 about this time, the Russian wheat started burning up, and wheat rallied three 

dollars. 

 

 

 

 

 

Here’s a longer term chart, a weekly continuous, going back about 10 years. Red line at $5.00, blue 75c 

higher, and black 75c lower. 
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Here’s the same chart, just made bigger to concentrate on the “now”. I added a trend line, and a 40-

week moving average. 

 

Technically, there’s still hope for much higher prices, as a weekly close above the $5.75 would get things 

rocking, but …it looks to me like the market needs Brazil to actually buy something.  

IF times passes, and the 40-week moving average (200-day) is violated, it will be apparent to all an 

opportunity was missed. 
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It will be dry in most of The Great Plains this week. 

 

And the next 2 weeks will be hot. 

 

Normally…these would be bullish weather maps, but right now, the market has other things to worry 

about.   

It’s too bad, but it is what it is.  

I hope you have a good week. 
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