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Hello Colorado Wheat. 

Additional tariffs on imported Chinese goods were put into effect Friday, and China retaliated with a 

25% import duty on USA soybeans. In an interesting old-school “buy the fact” maneuver, Nov beans 

(shown here) closed almost 40c/bu higher. 

 

Have we weathered the worst of it? Let’s go with a “maybe”. 

The 11-week closing futures table on the next page indicates Trading Funds are quite short soybeans, as 

we’ve seen red numbers 7 of the past 11 weeks, and corn, as we saw red numbers 4 weeks 

consecutively, and they might be short some wheat too. 

BUT…beans, corn, nor wheat set a new red number this week. 

I’m leaning towards, for now, finally, the Trade Wars can go to the back burner. 

That doesn’t mean the Bear Slide is over. USA weather is generally good-to-great, and export sales need 

to recover, and who knows, this Trade War could go into Round 3 (I’m not sure we’re done with Canada 

and Mexico…), but for now… I think the grain markets are due for a breather. 

 

Charts and discussions follow, with the goal of giving you useful information to help you with your 

business.  My disclaimer remains the same: these are my sometimes rapidly changing opinions, but I 

believe you should: 1.be willing to store your wheat, 2. apply 30# of N at planting, and if it’s a wet 

spring, re-apply 30# 3. don’t sell wheat to elevators who do not post protein scales, up and down 
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Here’s the closing futures table. Some of the columns are different; all the July’s are gone, and I’m now 

showing Nov beans, etc. No new red numbers this week. 

CLOSE KWU18 KWZ18 KWN19 CU18 CZ18 CN19 WU18 MWU18 MWZ18 SX18 

07/06 $5.13 $5.34 $5.64 $3.60 $3.73 $3.97 $5.15 $5.58 $5.75 $8.95 

06/29 $4.89 $5.12 $5.51 $3.60 $3.71 $3.94 $5.01 $5.37 $5.55 $8.80 

06/22 $5.06 $5.29 $5.63 $3.67 $3.78 $4.00 $5.04 $5.61 $5.76 $9.16 

06/15 $5.34 $5.58 $5.89 $3.71 $3.83 $4.05 $5.14 $5.81 $5.95 $9.31 

06/08 $5.55 $5.79 $6.08 $3.87 $3.98 $4.19 $5.37 $6.04 $6.18 $9.90 

06/01 $5.59 $5.83 $6.16 $4.01 $4.12 $4.31 $5.14 $6.13 $6.24 $10.38 

05/25 $5.83 $6.06 $6.30 $4.15 $4.25 $4.42 $5.18 $6.49 $6.55 $10.54 

05/18 $5.58 $5.83 $6.16 $4.11 $4.20 $4.37 $5.10 $6.33 $6.42 $10.08 

05/11 $5.37 $5.62 $5.95 $4.05 $4.15 $4.33 $5.15 $6.12 $6.24 $10.14 

05/04 $5.74 $5.98 $6.19 $4.14 $4.21 $4.37 $5.17 $6.29 $6.41 $10.37 

04/27 $5.49 $5.72 $5.97 $4.06 $4.15 $4.30 $5.11 $6.14 $6.26 $10.47 

Speaking of old-school…I can sense a market shift back to focusing on corn-pollination weather. This is 

Dec corn, and unlike beans, the big new short positions are not sitting on huge profits. 

 

I suspect Corn Bears are spookable, IF given a reason. 

Although I doubt these 6-10 day temps and moisture outlooks are spooky enough by themselves: 
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Something moderately spooky, to bulls or bears, is the July WASDE update coming out this Thursday. 

And in that regard, I think Corn Bulls should be nervous, and if I’m correct, the new corn shorts won’t 

run for cover yet. 

Corn plantings on the June 29 report saw increased corn acreage of 1.1 million acres, which lead to 1.1 

million increased harvested acres, BUT the big swinger in corn is yield. 

I think moisture has been good; maybe too good in some spots…and thus I think the USDA will raise 

their USA corn yield 4 bu/ac, which will put them at 178 bu/ac, which (and the bigger acres) leads to a 

520 million bushel jump in production, which if demand is unchanged, would all go to increased 

carryout. Here’s a corn balance sheet with that scenario: 

 

You can see the increased 520 million bu carryout would increase the ending stocks/usage ratio to 

14.4%, instead of the earlier expected decrease to 10.8%, and thus the USDA would be forced to drop 

the expected National Average Farm corn price by 50c or so. OUCH! 

As Dec corn futures are 50c off their highs, much of this has been priced in, but not all of it. 

HOWEVER, like always, the timing is the tricky part. How much has the July corn yield changed from the 

June corn yield the last 5 years? 

Look at this table: 

Crop year 17/18 16/17 15/16 14/15 13/14 

June WASDE 170.7 168.0 166.8 165.3 156.5 

July WASDE 170.7 168.0 166.8 165.3 156.5 

Dec WASDE 175.4 176.3 169.3 173.4 160.4 

 

The answer is ZERO.  

The USDA does not update the corn yield on the July report; they do it in following reports. SO the 

conclusion is this July WASDE shouldn’t be too scary, but Corn Bulls shouldn’t be too complacent, 

because without increased demand, increased production goes to increased carryout, which will 

eventually have to be reckoned for. 

It will be difficult to increase demand (exports) in the middle of a Trade War. 

 

CORN USA 6/12/2018 coming ?

year 2009/10 2010/11 2011/12 2012/13 2013/14 2014/15 2015/16 2016/17 2017/18 2018/19 2018/19

planted 86.4 88.2 91.9 97.3 95.4 90.6 88.0 94.0 90.2 88.0 89.1

harvested 79.5 81.4 84.0 87.4 87.5 83.1 80.8 86.7 82.7 80.7 81.8

yield 164.7 152.8 147.2 123.06 158.1 171.0    168.4    174.6    176.6    174.0    178.0    

production 13,092   12,447  12,360  10,755  13,829  14,216  13,602  15,148  14,604  14,040  14,560  

supply 14,774   14,182  13,516  11,904  14,686  15,479  15,401  16,942  16,942  16,192  16,712  

exports 1,980     1,834    1,543    730        1,920    1,864    1,898    2,293    2,300    2,100    2,100    

use 13,066   13,055  12,527  11,083  13,454  13,748  13,664  14,649  14,840  14,615  14,615  

carryout 1,708     1,128    989        821        1,232    1,731    1,737    2,293    2,102    1,577    2,097    

stox/use 13.1% 8.6% 7.9% 7.4% 9.2% 12.6% 12.7% 15.7% 14.2% 10.8% 14.4%

USA $ farm price 3.55$     5.18$    6.22$    $6.89 $4.46 $3.70 $3.61 $3.36 $3.40 $3.90 $3.40 ??
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One thing that this July WASDE update will show is the first official look at Wheat-By-Class, and in that 

regard…Wheat Spreaders, and maybe Wheat Bulls have some concerns. 

This table shows USA spring Wheat acres are up about 500,000 acres since the March Prospective 

Plantings report: 

 

On 50-bushel wheat, that’s an extra 25 million bushels of spring wheat since Prospective Plantings, 

released on Mar.29. 

Which helps explain this MGEX Z (Spring wheat) – KC Z wheat chart: 

 

Minny Z dropped from a 96c premium over KC Z to a 40c premium these last 3 months. 

And thus, HRW protein premiums get no help from spring wheat, and the risk is…the extra spring wheat, 

here in The States, and Canada too, which ALSO saw a jump in spring wheat acres…has to go 

somewhere. 

13 protein spring wheat can displace 12 protein winter wheat in several export markets. 

 

Consider these Gulf bids, shown below. And know that 13 springs are available at around +95 MWU, 

which means that HRW 12’s at +151 KC U = +105 MWU… 

PLANTED SPRING WHEAT ACRES (1000 ac) Prospective 3/29 NASS 6/29 acres

2013/14 2014/15 2015/16 2016/17 2017/18 2018/19 2018/19

MN 1,200            1,220   1,480   1,310   1,160   1,600              1,600            

MT 2,950            3,050   2,650   2,150   2,500   2,500              2,950            

ND 5,100            6,250   6,700   6,000   5,350   6,400              6,600            

SD 1,190            1,300   1,330   1,080   970     1,050              1,050            

total 10,440          11,820 12,160 10,540 9,980   11,550            12,200          

USA 11,606          13,025 13,367 11,605 11,009 12,727            13,202          
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The posted Gulf bids appear steady to better maybe spring wheat isn’t a factor yet. And so do these 

bids, now basis the KC U, at about a -18c spread (carry) from KCN to KCU. If the basis bids appear to be 

rolled at -15c or less, I noted them in blue (means a higher basis). 

Date SE Colorado Chey. Wells Burlington Holyoke Roggen area 

07/06 $4.58-$4.88 $4.63 $4.32-$4.63 $4.55-$4.63 $4.48-$4.63 

06/29 $4.34-$4.64 $4.36 $4.11-$4.39 $4.26-$4.39 $4.21-$4.26 

06/22 $4.44-$4.79 $4.49 $4.14-$4.29 $4.16-$4.39 $4.34-$4.34 

06/15 $4.70-$5.10 $4.65 $4.45-$4.45 $4.65-$4.81 $4.68-$4.83 

06/08 $4.58-$5.18 $4.78 $4.63-$4.63 $4.65-$4.81 $4.68-$4.83 

06/01 $4.61-$5.11 $4.76 $4.66-$4.66 $4.66-$4.83 $4.66-$4.76 

05/25 $4.84-$5.34 $4.94 $4.69-$4.74 $4.79-$5.05 $4.84-$4.89 

05/18 $4.59-$5.04 $4.54 $4.44-$4.49 $4.54-$4.75 $4.44-$4.64 

05/11 $4.38-$4.83 $4.28 $4.23-$4.28 $4.33-$4.54 $4.23-$4.43 

BASIS(U) SE Colorado Chey. Wells Burlington  Holyoke Roggen area 

07/06(U) -55, -25 -50 -81, -50 -58, -50 -65, -50 

06/29(N) -37, -07 -35 -60, -32 -45, -32 -50, -45 

06/22 -45, -10 -40 -75, -60 -73, -50 -55, -55 

06/15 -50, -10 -55 -75, -75 -73, -50 -60, -55 

06/08 -80, -20 -60 -75, -75 -73, -57 -70, -55 

06/01 -80, -30 -65 -75, -75 -75, -58 -75, -65 

05/25 -80, -30 -70 -95, -90 -85, -60 -80, -75 

05/18 -80, -35 -85 -95, -90 -85, -65 -95, -75 

05/11 -80, -35 -90 -95, -90 -85, -65 -95, -75 

GULF

date 12 pro ords diff

7/6/2018 151 100 51

6/29/2018 146 98 48 U

6/22/2018 168 110 58

6/15/2018 160 110 50

6/8/2018 148 95 53

6/1/2018 160 90 70

5/25/2018 165 85 80

5/18/2018 155 84 71
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We must note the weekly export sales report did not show any new USA HRW (or USA HRS…) business 

to Brazil. 

If spring wheat isn’t a competitor yet, Russian wheat may be. Apparently, Brazil relaxed their 

phytosanitary requirements in April…this May 21 article says “the Russian agricultural watchdog” 

expects Russian wheat deliveries to Brazil by mid-summer 

http://tass.com/economy/1005438 

and then we saw this Reuters article, from Thursday, stating that a deal had been done, and a boat will 

be shipping to Northern Brazil: 

https://www.agriculture.com/markets/newswire/brazil-books-25000-tonnes-of-russian-wheat-sources 

No prices are mentioned, but we will assume it’s competitive with USA wheat… 

This is KC Sept wheat, during Sunday night (the corn and bean charts were before the open; currently 

beans and wheat are down 6c, and corn is down 3c): 

 

Those lows around $4.70 are below the $4.89 low red line and are quite interesting. I assume solid 

buying will re-surface there if given the chance. 

 

 

This is a KC continuous chart (the U is now the lead month), and it appears to me the unfulfilled buying 

at $4.60 was raised to $4.70… so I added the 200-day moving average (purple line) and we can see 

where the $4.60 and then $4.70 buying came from…I also added a short trendline, showing double-top 

resistance just above $5.12 on intra-week moves. 
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As always, USA HRW faces price competition from just about everywhere, which I expect this week’s 

WASDE to again point out with a big spring wheat crop, so even though Trade Wars are getting to be an 

old story, further wheat rallies will come grudgingly. 

This week’s average Colorado farm wheat price is $4.59/bu, up from last-year’s-at-this-time of $4.42/bu, 

(and last year benefitted from the Spring Wheat 4th of July explosion, on a drought that steadily got 

wetter…) 

 

I’d probably get the wheat I’m hauling to town sold, but keep in mind I think a 178-bu corn crop is 

coming.  

And while I’m at it, I’d make sure I knew what the protein content of my wheat was, and ask them for 

their protein scales, up and down.  The least they can do is tell you that, even if they don’t have one. 

 

Have a good week. Good luck with finishing your wheat harvest. 
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