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Hello Colorado Wheat. 

This article says farm gross income is down 50% from 5 years ago. Trade, immigration, and biofuels…if 

the hog producer can’t make money with $3.50 corn, we’re all in trouble, because I doubt the corn 

producer can make any money with $3.50 corn. 

https://business.financialpost.com/pmn/business-pmn/us-trade-immigration-and-biofuel-policies-hit-

farmers-hard 

So no one wins with $3.50 corn? That’s a bummer indeed, because this weekly continuous corn chart 

suggests $3.50 corn might be around much longer than anyone expected this year. 

 

And as far as farm income being down 50% in 5 years, the first half of calendar year 2013 saw $6.50 corn 

futures so we’ll say that’s enough fact checking. 

The USDA issued their July WASDE update on Thursday, and as expected they did not increase their 

national corn yield. (Last week I showed they never do in July.) Importantly, they increased corn usage, 

by increasing corn exports 125 mil bu, up to 2225 mil bu. Whether or not that’s doable, in light of the 

lead-off article shown above is debatable, but we’ll go with it for now. 

Why aren’t corn futures screaming higher?  

The demand outlook is questionable, certainly, but…we know the supply is bigger. The problem is the 

USDA next month will revise their national corn yield, probably up 4 bu/ac to 178 bu/ac, and that has 

nowhere to go but to the ending stocks. 

Charts and discussions follow, with the goal of giving you useful information to help you with your 

business.  My disclaimer remains the same: these are my sometimes rapidly changing opinions, but I 

believe you should: 1.be willing to store your wheat, 2. apply 30# of N at planting, and if it’s a wet 

spring, re-apply 30# 3. don’t sell wheat to elevators who do not post protein scales, up and down 
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Here’s my revised corn outlook. I went with the increased exports, took yield up to 178 bu/ac, and the 

ending stocks/usage ratio would be 12.8%, and I think that’s pointing to about a national average farm 

price of $3.65/bu, which is 15c cheaper than the USDA’s July estimate. (The July estimate dropped their 

price forecast by a dime, which to me means they too know it’s coming.) 

 

 

Here’s Dec corn, currently sitting about $3.53…: 

 

 

 

My conclusion after looking at the two futures charts and the fundamental table is the good news is 

downside from here is very limited. But…with a 178 bu yield in a Trade War environment, upside is very 

limited also. 

 

 

CORN USA 7/12/2018 coming ?

year 2009/10 2010/11 2011/12 2012/13 2013/14 2014/15 2015/16 2016/17 2017/18 2018/19 2018/19

planted 86.4 88.2 91.9 97.3 95.4 90.6 88.0 94.0 90.2 89.1 89.1

harvested 79.5 81.4 84.0 87.4 87.5 83.1 80.8 86.7 82.7 81.8 81.8

yield 164.7 152.8 147.2 123.06 158.1 171.0    168.4    174.6    176.6    174.0    178.0    

production 13,092   12,447  12,360  10,755  13,829  14,216  13,602  15,148  14,604  14,230  14,560  

supply 14,774   14,182  13,516  11,904  14,686  15,479  15,401  16,942  16,937  16,307  16,637  

exports 1,980     1,834    1,543    730        1,920    1,864    1,898    2,293    2,400    2,225    2,225    

use 13,066   13,055  12,527  11,083  13,454  13,748  13,664  14,649  14,910  14,755  14,755  

carryout 1,708     1,128    989        821        1,232    1,731    1,737    2,293    2,027    1,552    1,882    

stox/use 13.1% 8.6% 7.9% 7.4% 9.2% 12.6% 12.7% 15.7% 13.6% 10.5% 12.8%

USA $ farm price 3.55$     5.18$    6.22$    $6.89 $4.46 $3.70 $3.61 $3.36 $3.40 $3.80 $3.65 ??
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The USDA was forced to acknowledge the Trade War negative impact to soybeans. 

USA bean exports were dropped 150 million bushels. (Wowzers. No messing around…) and they 

dropped the national average soybean farm price 75c/bu, dropping the mid-point to $9.25, which is only 

a dime less than 2017/18’s national average soybean price, even though their projected carry-out 

increased by 115 million bu year-to-year. 

What’s that mean? 

IF this trade war doesn’t get settled, the USDA’s nat. avg. farm price has significant downside. 

This Nov bean (new-crop) futures chart shows beans sitting around $8.35, about 90c less than the USDA 

projects. If I have to pick which is right, the price chart, or the USDA’s avg. farm price for beans…I’m 

going with the chart. 

Last week I wrote I thought the Trade Wars were maybe taking a breather. In reality, new developments 

this week indicate the Trade War is NOT taking a breather, but instead is getting worse. 

This Nov bean charts shows the cascading lows…and this week put in a new red line, lower, as support 

continues to erode…double Wowzers: 

 

Somebody shoulda got rich on this action. 

But as the Chinese have to pay an additional 25%, I don’t think they were big winners either. 

 

So far, in corn and beans, it appears no one is winning. 
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How about wheat? With corn and beans tanking further, could wheat keep its head above the waves? 

The weekly closing futures table suggests “not really”. 

KC did not set new red 11-week closing lows, barely, but Chgo and Minny did, along with corn and 

beans: 

CLOSE KWU18 KWZ18 KWN19 CU18 CZ18 CN19 WU18 MWU18 MWZ18 SX18 

07/13 $4.92 $5.16 $5.50 $3.41 $3.55 $3.79 $4.97 $5.32 $5.49 $8.34 

07/06 $5.13 $5.34 $5.64 $3.60 $3.73 $3.97 $5.15 $5.58 $5.75 $8.95 

06/29 $4.89 $5.12 $5.51 $3.60 $3.71 $3.94 $5.01 $5.37 $5.55 $8.80 

06/22 $5.06 $5.29 $5.63 $3.67 $3.78 $4.00 $5.04 $5.61 $5.76 $9.16 

06/15 $5.34 $5.58 $5.89 $3.71 $3.83 $4.05 $5.14 $5.81 $5.95 $9.31 

06/08 $5.55 $5.79 $6.08 $3.87 $3.98 $4.19 $5.37 $6.04 $6.18 $9.90 

06/01 $5.59 $5.83 $6.16 $4.01 $4.12 $4.31 $5.14 $6.13 $6.24 $10.38 

05/25 $5.83 $6.06 $6.30 $4.15 $4.25 $4.42 $5.18 $6.49 $6.55 $10.54 

05/18 $5.58 $5.83 $6.16 $4.11 $4.20 $4.37 $5.10 $6.33 $6.42 $10.08 

05/11 $5.37 $5.62 $5.95 $4.05 $4.15 $4.33 $5.15 $6.12 $6.24 $10.14 

05/04 $5.74 $5.98 $6.19 $4.14 $4.21 $4.37 $5.17 $6.29 $6.41 $10.37 

KC U shown here, with the red line of support at $4.89 looking vulnerable, probably wanting to set a 

new red line down closer to the $4.70 area: 
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USA HRW (and HWW) wheat production numbers were fine-tuned. Colorado and Montana harvested 

acres dropped a bit, but Oklahoma and Texas harvested acres were increased. Kansas’ yield went up a 

bu/ac; CO yield went down a bu/ac. Nebraska’s yield was raised 5 bu/ac, to 48 bu/ac, which is 10 bu 

more than KS. Nebraska had fairly consistent good rains. 

 

The real fundamental mover to USA wheat was the USDA showing in black and white the huge spring 

wheat crop. Canada’s wheat production estimate was unchanged, but surely upward revisions are 

coming. 

World wheat numbers were moderately friendly, as the world wheat production estimate was cut by 8.4 

million tonnes. Europe dropped 4.4 mmt; China went down 1.0, and Russia’s wheat production estimate 

was down 1.5 mmt. Ukraine also dropped a million tonnes. Australia dropped 2 mllion tonnes. 

Those were positive inputs, more than offsetting the USA’s 1.4 million tonne increase, but again, 

Canada’s estimate was not changed, although I think it will be raised later. Maybe these other countries 

are not finished going downward though. 

 

World wheat ending stocks were cut by 5.3 million tonnes, which in other times might have been 

viewed quite positively. But in this current environment, good news is ignored. 

 

 

 

 

Thus, these posted bids mainly followed the board lower. We see a couple small adjustments, but it 

feels like the HUGE upward basis move of 2018 is finished, especially when compared with a very flat 

Gulf market, shown after the country bids. 

PRODUCTION 6/10/2018

2014/15 2015/16 2016/17 2017/18 2018/19

KS 246.4 321.9  467.4    333.6   277.4

CO 89.3 79.2    105.1    86.9    75.85

NE 71.1 46.0    70.7     46.9    48

OK 47.6 98.8    136.5    98.6    55

TX 67.5 106.5  89.6     68.2    54

SD 59.4 42.7    63.8     20.8    37.96

ND 27.2 8.4     5.8       1.3      3.08

MT 91.8 91.0    105.4    66.8    72.5

CA 15.2 10.5    13.3     9.9      11.7

total 715.5 804.9  1,057.5 732.9   635.5

USA HRW (& HWW) 738.7 846.5  1,107.5 774.0   678.5

% of USA HRW 96.9% 95.1% 95.5% 94.7% 93.7%
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Date SE Colorado Chey. Wells Burlington Holyoke Roggen area 

07/13 $4.37-$4.72 $4.52 $4.42-$4.42 $4.39-$4.42 $4.42-$4.47 

07/06 $4.58-$4.88 $4.63 $4.32-$4.63 $4.55-$4.63 $4.48-$4.63 

06/29 $4.34-$4.64 $4.36 $4.11-$4.39 $4.26-$4.39 $4.21-$4.26 

06/22 $4.44-$4.79 $4.49 $4.14-$4.29 $4.16-$4.39 $4.34-$4.34 

06/15 $4.70-$5.10 $4.65 $4.45-$4.45 $4.65-$4.81 $4.68-$4.83 

06/08 $4.58-$5.18 $4.78 $4.63-$4.63 $4.65-$4.81 $4.68-$4.83 

06/01 $4.61-$5.11 $4.76 $4.66-$4.66 $4.66-$4.83 $4.66-$4.76 

05/25 $4.84-$5.34 $4.94 $4.69-$4.74 $4.79-$5.05 $4.84-$4.89 

05/18 $4.59-$5.04 $4.54 $4.44-$4.49 $4.54-$4.75 $4.44-$4.64 

05/11 $4.38-$4.83 $4.28 $4.23-$4.28 $4.33-$4.54 $4.23-$4.43 

BASIS(U) SE Colorado Chey. Wells Burlington  Holyoke Roggen area 

07/13(U) -55, -20 -40 -50, -50 -53, -50 -50, -45 

07/06(U) -55, -25 -50 -81, -50 -58, -50 -65, -50 

06/29(N) -37, -07 -35 -60, -32 -45, -32 -50, -45 

06/22 -45, -10 -40 -75, -60 -73, -50 -55, -55 

06/15 -50, -10 -55 -75, -75 -73, -50 -60, -55 

06/08 -80, -20 -60 -75, -75 -73, -57 -70, -55 

06/01 -80, -30 -65 -75, -75 -75, -58 -75, -65 

05/25 -80, -30 -70 -95, -90 -85, -60 -80, -75 

05/18 -80, -35 -85 -95, -90 -85, -65 -95, -75 

05/11 -80, -35 -90 -95, -90 -85, -65 -95, -75 
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We note that the weekly export sales and shipments report DID NOT show any new business to Brazil. 

And in that regard, the WASDE wheat-by-class breakout shows USA spring wheat exports of 270 million 

bushels, which would be 42 million more than last year’s USA spring wheat exports. 

The futures table on page 4 shows MGEX futures at “only” a 40c/bu premium to KC U, but 13 springs 

export basis is at least a 60c discount to 12 pro winters, thus low pro springs are cheaper than good 

winter wheat. 

And unfortunately, they will have to stay cheaper all year long, or the spring wheat export projection 

will not be met, and will increase the USA carryover. 

Frankly, I suspect USA springs will have their hands full competing with Canada’s export spring wheat, if 

my larger Canadian crop expectation is correct. 

 

 

 

GULF

date 12 pro ords diff

7/13/2018 145 95 50

7/6/2018 151 100 51

6/29/2018 146 98 48 U

6/22/2018 168 110 58

6/15/2018 160 110 50

6/8/2018 148 95 53

6/1/2018 160 90 70

5/25/2018 165 85 80

5/18/2018 155 84 71

5/11/2018 152 84 68 N

5/4/2018 145 80 65

4/27/2018 155 78 77

4/20/2018 175 95 80

4/13/2018 155 95 60

4/6/2018 160 93 67

3/30/2018 160 95 65

3/23/2018 160 95 65 K

3/16/2018 175 95 80

3/9/2018 190 102 88

3/2/2018 195 105 90

2/23/2018 230 110 120

2/16/2018 230 100 130

2/9/2018 195 90 105

2/2/2018 200 90 110

1/26/2018 230 92 138

1/19/2018 230 92 138

1/12/2018 230 92 138

1/5/2018 245 90 155
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Things always look bearish at the bottom. Last week I thought the Trade Wars calming down, but they 

did not. 

It’s difficult to make a case for higher prices in a Trade War, but one of these days, pressing prices lower 

will be the wrong thing to do. 

 

Speaking of wrong things to do… 

This article shows the CFTC fined Lansing Trade Group of Overland Park for market manipulation. 

Apparently one of the ways they tried to influence prices was by feeding information to a market 

newsletter writer…”give it the gas”…!! 

https://www.cftc.gov/PressRoom/PressReleases/7754-18 

 

and one other article…of wrong things to do shows the USDA was leaking market reports ahead of time, 

just like Mr. Beeks and Trading Places. The USDA says they will stop this practice. Another Wowzers. 

Why they thought this would not backfire is beyond me. 

http://www.startribune.com/usda-to-stop-giving-media-early-access-to-crop-reports/487916661/ 

 

 

Have a good week. Colorado’s wheat harvest is in the “wrap it up” stage, and Nebraska’s can’t be far 

behind. Wheat planting time will be here before we know it. 
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