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Hello Colorado Wheat. 

The Wheat Quality Council’s Spring Wheat Tour results made me revise my USA spring wheat 

production estimate lower. I dropped it 30 million bushels to 550, down from 580. 

Here’s a link to DTN’s take on the spring wheat tour: 

https://www.dtnpf.com/agriculture/web/ag/news/article/2018/07/26/41-1-bpa-spring-wheat-comes-

average 

I think late rains would still make bushels, but if this weather forecast holds, it will be a dry week in 

Spring Wheat country. Plenty of rain elsewhere, but not on MN, ND, SD and MT, or southern AB, SK, or 

MB. 

 

 

 

Charts and discussions follow, with the goal of giving you useful information to help you with your 

business.  My disclaimer remains the same: these are my sometimes rapidly changing opinions, but I 

believe you should: 1.be willing to store your wheat, 2. apply 30# of N at planting, and if it’s a wet 

spring, re-apply 30# 3. don’t sell wheat to elevators who do not post protein scales, up and down 
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Last year, August made all the difference in the USA spring wheat crop. Cooler temps and August 

showers were ideal for MN and NoDak spring wheat turnarounds. 

August Weather Summary 2017 

Meanwhile, August showers dotted large sections of the Plains, benefiting rangeland, pastures, and 

immature summer crops. In portions of the Dakotas and environs, August rain aided previously drought-

stressed crops such as corn and soybeans. 

Unusually cool conditions across the Plains, Midwest, and mid-South contrasted with unrelenting August 

heat in the Far West. Monthly temperatures averaged as much as 5°F below normal in a broad area 

centered on the upper Midwest, contributing to crop developmental delays. On September 3, corn 

dented was at least 10 percentage points behind the 5-year average in several Midwestern States, 

including Illinois, Minnesota, Wisconsin, and the Dakotas. 

This is how the spring wheat yield estimates changed through the late summer last year. 

 

August will start cool up, just like last year, but I don’t think it will be as wet. 

 

NASS crop production 2017 small grain summary

bu/ac july aug sept 

MN 61 61 67

MT 26 22 21

ND 38 36 41

SD 34 32 31

USA 40.3 38.3 41.0
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So…these are the yields I’m going with: 

 

Compared to the July ‘18 NASS crop production estimates, I dropped MN 1 bu/ac, and NoDak 2 bu/ac. 

MT down 3, and SD down 5 bu/ac. 

That comes out to be a 30 million bushel cut in spring wheat production, and this early in the crop year, I 

don’t think we can expect major demand revisions from the USDA, which means the 30 million cut to 

production comes right off the carryout, and should show up on the August WADE, as a bullish input. 

Last week I showed spring wheat was 10 to 15c cheaper than winters. That spread is closer to even 

money now. 

The weekly futures table shows spring wheat futures gained (not quite 40c), and KC benefitted, up not 

quite 25c. Beans gained 20c, now 50c off the weekly closing lows from 2 weeks ago, at the peak of The 

Trade Wars. 

We need to point out the 7/28 KC close was a 4-week closing high, which set off some more short-

covering buy-stops for some quicker funds. The big buy-stops are still 50c away. 

CLOSE KWU18 KWZ18 KWN19 CU18 CZ18 CN19 WU18 MWU18 MWZ18 SX18 

07/28 $5.33 $5.60 $5.87 $3.62 $3.76 $3.98 $5.31 $5.93 $6.06 $8.85 

07/20 $5.09 $5.34 $5.66 $3.55 $3.69 $3.92 $5.16 $5.55 $5.71 $8.65 

07/13 $4.92 $5.16 $5.50 $3.41 $3.55 $3.79 $4.97 $5.32 $5.49 $8.34 

07/06 $5.13 $5.34 $5.64 $3.60 $3.73 $3.97 $5.15 $5.58 $5.75 $8.95 

06/29 $4.89 $5.12 $5.51 $3.60 $3.71 $3.94 $5.01 $5.37 $5.55 $8.80 

06/22 $5.06 $5.29 $5.63 $3.67 $3.78 $4.00 $5.04 $5.61 $5.76 $9.16 

06/15 $5.34 $5.58 $5.89 $3.71 $3.83 $4.05 $5.14 $5.81 $5.95 $9.31 

06/08 $5.55 $5.79 $6.08 $3.87 $3.98 $4.19 $5.37 $6.04 $6.18 $9.90 

06/01 $5.59 $5.83 $6.16 $4.01 $4.12 $4.31 $5.14 $6.13 $6.24 $10.38 

05/25 $5.83 $6.06 $6.30 $4.15 $4.25 $4.42 $5.18 $6.49 $6.55 $10.54 

05/18 $5.58 $5.83 $6.16 $4.11 $4.20 $4.37 $5.10 $6.33 $6.42 $10.08 

 

Minny up 38c though, was the feature. 

Here’s the Minny Z- KZ Z, pushing some resistance…? 

YIELD (bu/ac) maltby NASS juy

2011/12 2012/13 2013/14 2014/15 2015/16 2016/17 2017/18 2018/19 2018/19 

MN 46.0       57.0    57.0     55.0 60.0 59 67 66 67

MT 31.0       33.0    37.0     35.0 31.0 36 21 33 36

ND 30.5       45.0    46.5     47.5 48.0 46 41 44 46

SD 31.0       41.0    44.0     56.0 48.0 45 31 38 43

USA 47.1     46.7     46.2    47.2    41.0       
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I still call this spread 40c, plus or minus a nickel. 12 winters at +140 KC = 14 springs at +100 MZ. 

If spring wheat = winter wheat, then higher spring wheat would support winter wheat. Which is did. 

Here’s a KC U chart, with last week’s “Box” still in place, which now acts as support… 

 

Last week I wrote The box offers hope, that a good close or two above $5.16 will bring a decent shot at 

$5.50 or better, but if the rally never gets going again, he will be dumping his wheat at $4.75 or so. 

And would point out the intra-weekly spike high was $5.535, so any resting sell targets of $5.50 would 

have been executed, and then the market backed off a dime or more. 
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Laying off new-crop winter wheat you’ve decided to sell, at maybe $5.40, $5.50 and/or $5.60, or 

possibly even $5.70!  (if you’re using sales targets above the market, I would recommend a $5.30 stop…) 

seems a pretty good opportunity from a 30 million bushel cut to a spring wheat estimate. 

The risk is…it rains more than expected in spring wheat country the next couple of weeks, and springs 

turn out way better than expected, again. Or potential upside risk is it doesn’t rain at all, and the cool 

temps warm up, and it burns up.  

I lean towards neither happens, and the wheat markets flatten out a bit waiting for real harvest data.  

There was a Canadian crop tour as well, and while their spring wheat could use a rain too, so far, no one 

sees a disaster looming. 

https://www.reuters.com/article/us-canada-crops/canada-dry-but-crop-tour-sees-slightly-bigger-wheat-

canola-yields-idUSKBN1KG2JK 

 

Posted cash winter wheat bids rebounded with the futures; basis is mostly steady, BUT we do see a 

couple of down-ticks: 

Date SE Colorado Chey. Wells Burlington Holyoke Roggen area 

07/27 $4.78-$5.12 $4.93 $4.82-$4.83 $4.70-$4.83 $4.83-$4.88 

07/20 $4.54-$4.88 $4.69 $4.58-$4.59 $4.50-$4.59 $4.64-$4.64 

07/13 $4.37-$4.72 $4.52 $4.42-$4.42 $4.39-$4.42 $4.42-$4.47 

07/06 $4.58-$4.88 $4.63 $4.32-$4.63 $4.55-$4.63 $4.48-$4.63 

06/29 $4.34-$4.64 $4.36 $4.11-$4.39 $4.26-$4.39 $4.21-$4.26 

06/22 $4.44-$4.79 $4.49 $4.14-$4.29 $4.16-$4.39 $4.34-$4.34 

06/15 $4.70-$5.10 $4.65 $4.45-$4.45 $4.65-$4.81 $4.68-$4.83 

06/08 $4.58-$5.18 $4.78 $4.63-$4.63 $4.65-$4.81 $4.68-$4.83 

06/01 $4.61-$5.11 $4.76 $4.66-$4.66 $4.66-$4.83 $4.66-$4.76 

05/25 $4.84-$5.34 $4.94 $4.69-$4.74 $4.79-$5.05 $4.84-$4.89 

05/18 $4.59-$5.04 $4.54 $4.44-$4.49 $4.54-$4.75 $4.44-$4.64 

05/11 $4.38-$4.83 $4.28 $4.23-$4.28 $4.33-$4.54 $4.23-$4.43 

BASIS(U) SE Colorado Chey. Wells Burlington  Holyoke Roggen area 

07/27 -55, -20 -40 -50, -50 -63, -50 -50, -45 

07/20 -55, -20 -40 -50, -50 -59, -50 -45, -45 

07/13(U) -55, -20 -40 -50, -50 -53, -50 -50, -45 
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07/06(U) -55, -25 -50 -81, -50 -58, -50 -65, -50 

06/29(N) -37, -07 -35 -60, -32 -45, -32 -50, -45 

06/22 -45, -10 -40 -75, -60 -73, -50 -55, -55 

06/15 -50, -10 -55 -75, -75 -73, -50 -60, -55 

06/08 -80, -20 -60 -75, -75 -73, -57 -70, -55 

06/01 -80, -30 -65 -75, -75 -75, -58 -75, -65 

05/25 -80, -30 -70 -95, -90 -85, -60 -80, -75 

05/18 -80, -35 -85 -95, -90 -85, -65 -95, -75 

05/11 -80, -35 -90 -95, -90 -85, -65 -95, -75 

 

Look at the Gulf PLUMMET, I assume reluctant to lose more Nigerian biz: 

 

 

I view the basis down-ticks as warning signs. I’ve showed several times the current posted basis in the 

country is as high as it gets, which means the basis has downside risk. 

 

 

 

 

 

 

 

GULF

date 12 pro ords diff

7/27/2018 120 85 35

7/20/2018 137 90 47

7/13/2018 145 95 50

7/6/2018 151 100 51

6/29/2018 146 98 48 U

6/22/2018 168 110 58

6/15/2018 160 110 50

6/8/2018 148 95 53

6/1/2018 160 90 70

5/25/2018 165 85 80

5/18/2018 155 84 71

5/11/2018 152 84 68 N
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Dec Corn is in a holding mode, trying to chew thru a Box of selling at $3.80 

 

And Nov beans, daring any to disprove we’ve seen the bottom 

 

 

The following is a link to a Wall Street Journal article from Friday a friend sent me. The article says China 

is losing the Trade War. I hope the link works for you. It’s an interesting article. 
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https://www.wsj.com/articles/china-is-losing-the-trade-war-with-trump-

1532729725?emailToken=96858fac478abeb2254edd367cbb6b95ykzBrFu/CkLGzaxdXZzGTJwjDLuM44nK

SoMJaV/QtSKrz7u270BD5xRG80usErEDXNhleuJ+ig9RBNvzi6t3apLFF+Ut+rbyiQPX6wNeJoM%3D&reflink=

article_email_share 

 

I’m not sure anyone “wins” a Trade War, nor do I think beans go back to $10 quickly. 

I admit I’m troubled by the weaker Gulf HRW basis, and another nagging concern is the Chicgo wheat’s 

intra-market Sept/Dec spread, shown here: 

 

Chgo wheat uses the same VSR scheme that KC uses now, which offers the potential for storage charges 

to decrease. The chart shows a repeated attempt at narrowing below 15c was swatted away easily. I 

could be in left field, but this tells me the world has plenty of wheat this year, at least right now. 

 

These cool temps up North could be a bit of a cooler to this wheat rally. I guess when I have to wear a 

sweatshirt to walk the dog in the morning in late July, things don’t feel quite right to me. 

 

Have a good week.  
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