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Hello Colorado Wheat. 

This WSJ article headline says “Global Heat Wave Toasts Wheat and Prices Soar” … 

https://www.wsj.com/articles/global-heat-wave-toasts-wheat-and-prices-soar-1533391201 

After reading the article, I admit I’m tempted to put out a big sell recommendation on any remaining 

unsold wheat, as my opinion is there is no way anyone is coming for USA wheat exports in a big way, 

BUT before I get too hasty, let’s go thru the usual stuff and see if we find some clues. 

I was traveling late last week, so let’s start with the 11-week-closing-futures-table. We see KC lead the 

charge, up 34c. Chgo lagged, up 25c, and Minny trailed, up 20c. Corn settled up 8c, and beans were up 

17c. KC set another new 4-week high, and we note the bigger buy-stops would be expected on a Friday 

close above $5.83 in KC U, or $6.06 in KC Z. 

CLOSE KWU18 KWZ18 KWN19 CU18 CZ18 CN19 WU18 MWU18 MWZ18 SX18 

08/03 $5.67 $5.95 $6.16 $3.70 $3.84 $4.07 $5.56 $6.13 $6.30 $9.02 

07/28 $5.33 $5.60 $5.87 $3.62 $3.76 $3.98 $5.31 $5.93 $6.06 $8.85 

07/20 $5.09 $5.34 $5.66 $3.55 $3.69 $3.92 $5.16 $5.55 $5.71 $8.65 

07/13 $4.92 $5.16 $5.50 $3.41 $3.55 $3.79 $4.97 $5.32 $5.49 $8.34 

07/06 $5.13 $5.34 $5.64 $3.60 $3.73 $3.97 $5.15 $5.58 $5.75 $8.95 

06/29 $4.89 $5.12 $5.51 $3.60 $3.71 $3.94 $5.01 $5.37 $5.55 $8.80 

06/22 $5.06 $5.29 $5.63 $3.67 $3.78 $4.00 $5.04 $5.61 $5.76 $9.16 

06/15 $5.34 $5.58 $5.89 $3.71 $3.83 $4.05 $5.14 $5.81 $5.95 $9.31 

06/08 $5.55 $5.79 $6.08 $3.87 $3.98 $4.19 $5.37 $6.04 $6.18 $9.90 

06/01 $5.59 $5.83 $6.16 $4.01 $4.12 $4.31 $5.14 $6.13 $6.24 $10.38 

05/25 $5.83 $6.06 $6.30 $4.15 $4.25 $4.42 $5.18 $6.49 $6.55 $10.54 

With big big big buy-stops looming less than 20c away, I’d be uncomfortable saying sell it all just yet. IF 

the rally continues, and those buy-stops get triggered, a guy would wish he had kept some dry powder. 

SO, we better keep plowing thru the usual stuff, while acknowledging the table at least looks interesting, 

and IS NOT showing a good sell signal. 

 

Charts and discussions follow, with the goal of giving you useful information to help you with your 

business.  My disclaimer remains the same: these are my sometimes rapidly changing opinions, but I 

believe you should: 1.be willing to store your wheat, 2. apply 30# of N at planting, and if it’s a wet 

spring, re-apply 30# 3. don’t sell wheat to elevators who do not post protein scales, up and down 
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I wrote last week we saw some basis wobbling, which I considered a warning sign, so let’s take a quick 

look at the posted cash bids in the country, and at the Gulf. 

The Gulf is steady, with no change. 

 

 

 

The country is mainly steady, or maybe a little weaker, AND I saw a little weakness at the big Central 

Kansas Terminals. 

Date SE Colorado Chey. Wells Burlington Holyoke Roggen area 

08/03 $5.12-$5.42 $5.32 $5.12-$5.12 $4.99-$5.18 $5.17-$5.22 

07/27 $4.78-$5.12 $4.93 $4.82-$4.83 $4.70-$4.83 $4.83-$4.88 

07/20 $4.54-$4.88 $4.69 $4.58-$4.59 $4.50-$4.59 $4.64-$4.64 

07/13 $4.37-$4.72 $4.52 $4.42-$4.42 $4.39-$4.42 $4.42-$4.47 

07/06 $4.58-$4.88 $4.63 $4.32-$4.63 $4.55-$4.63 $4.48-$4.63 

06/29 $4.34-$4.64 $4.36 $4.11-$4.39 $4.26-$4.39 $4.21-$4.26 

06/22 $4.44-$4.79 $4.49 $4.14-$4.29 $4.16-$4.39 $4.34-$4.34 

06/15 $4.70-$5.10 $4.65 $4.45-$4.45 $4.65-$4.81 $4.68-$4.83 

06/08 $4.58-$5.18 $4.78 $4.63-$4.63 $4.65-$4.81 $4.68-$4.83 

06/01 $4.61-$5.11 $4.76 $4.66-$4.66 $4.66-$4.83 $4.66-$4.76 

05/25 $4.84-$5.34 $4.94 $4.69-$4.74 $4.79-$5.05 $4.84-$4.89 

05/18 $4.59-$5.04 $4.54 $4.44-$4.49 $4.54-$4.75 $4.44-$4.64 

05/11 $4.38-$4.83 $4.28 $4.23-$4.28 $4.33-$4.54 $4.23-$4.43 

GULF

date 12 pro ords diff

8/3/2018 120 85 35

7/27/2018 120 85 35

7/20/2018 137 90 47

7/13/2018 145 95 50

7/6/2018 151 100 51

6/29/2018 146 98 48 U

6/22/2018 168 110 58

6/15/2018 160 110 50

6/8/2018 148 95 53

6/1/2018 160 90 70

5/25/2018 165 85 80
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BASIS(U) SE Colorado Chey. Wells Burlington  Holyoke Roggen area 

08/03 -55, -25 -35 -55, -55 -68, -49 -50, -45 

07/27 -55, -20 -40 -50, -50 -63, -50 -50, -45 

07/20 -55, -20 -40 -50, -50 -59, -50 -45, -45 

07/13(U) -55, -20 -40 -50, -50 -53, -50 -50, -45 

07/06(U) -55, -25 -50 -81, -50 -58, -50 -65, -50 

06/29(N) -37, -07 -35 -60, -32 -45, -32 -50, -45 

06/22 -45, -10 -40 -75, -60 -73, -50 -55, -55 

06/15 -50, -10 -55 -75, -75 -73, -50 -60, -55 

06/08 -80, -20 -60 -75, -75 -73, -57 -70, -55 

06/01 -80, -30 -65 -75, -75 -75, -58 -75, -65 

05/25 -80, -30 -70 -95, -90 -85, -60 -80, -75 

05/18 -80, -35 -85 -95, -90 -85, -65 -95, -75 

05/11 -80, -35 -90 -95, -90 -85, -65 -95, -75 

 

 

I’ve shown basis charts a couple weeks ago and have written many times I see very little upside 

potential, if any, in these basis bids. 

SO let’s do this. As we prepare to get ALL of our remaining wheat sold, we are going to eliminate the 

basis risk. At this time, we need to FIX THE BASIS on any unsold wheat. We are not locking in the 

futures, yet, but we are indeed locking in the basis. IF you are storing wheat, and if you can get a current 

basis bid over the respective month, go ahead and lock it in too. In other words, Salina is bid -5 the KC U. 

IF you could find a bid at -5 the Z, for November delivery, go ahead and FIX THAT BASIS. 

Lock in the basis on any unsold wheat. We are going to eliminate any basis downside risk. 

I hope I am very clear on that. 

 

 

The table doesn’t show it, but this is KC K19-KCN19: 
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The May-July is already INVERTED. Inverses destroy wealth. 

There will be NO INCENTIVE to store your wheat. So after eliminating the basis risk, the flat price you 

receive will be solely based on the futures. 

Again, get the basis sold. Do it now.  

We’ll look at a KC wheat chart in a minute. Let’s skip ahead to Z corn, which we saw was up 8c for the 

week…still have a blue line of resistance at $4.25, and support at $3.55, and we see a Bull Flag formation 

has formed: 
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Another thing I need to point out is the 11-week-futures-table shows the $4.25 line will be ROLLING OFF, 

and next week, without a huge rally, the new blue line will be down to $4.12 

 
AND 2 WEEKS from now, unless something changes, the $4.12 line from 06/01 will ROLL OFF the chart, 

and THEN, the blue line will be down to $3.98!!: 

 

In the next 2 weeks, we will have seen a NEW August WASDE update, AND we will have seen whether 

late rains materialize which has a chance of significantly helping the USA corn crop. 

Are these rains coming this week? If so, yes, they will help. IF they don’t, then the corn crop will 

continue going backwards. 
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A few weeks ago I wrote that the USA corn crop was an easy 178 bu/ac, 4 bushels more than the July 

WASDE’s 174 bu/ac. 

Now I am not so sure. 

I suspect we’ll see the August WASDE update, which comes out THIS FFRIDAY creep upwards, maybe to 

175.5 bu/ac, but these next 2 weeks can still make a big difference. 

Iowa’s corn looks pretty good. It does not look stunningly great. 

SO, when we look at the corn chart with the blue line down to $3.98, and the not-so-sure-178 bu/ac-is-

coming-after-all… 

It makes me hesitant to recommend selling all the wheat. 

We are selling the basis, but we are not locking in the flat price. 

 

 

 

And Nov beans, with Trade Wars continuing…$8.00 is too cheap, and $10.00 is too expensive: 

mailto:danmaltby.riskmgmt@gmail.com


Colorado Wheat Weekly Wire #345 danmaltby.riskmgmt@gmail.com 08/03/18  pg. 7 

 

 

Late rains can certainly help beans, or hot, windy and dry can hurt them. We don’t know about the next 

step in the Trade Wars, but I assume China will only buy USA beans when they have to, and importantly, 

more than likely, South America’s bean production will be much greater next year. 

The most bullish thing about the chart is in a couple of weeks, the blue line will be down below $10.00, 

to $9.90. That might be very tough resistance, unless the weather gets worse. 

OK, here is the KC Sept wheat chart: 
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This week we saw intra-week spike highs on Wednesday, followed by unease on Thursday and Friday. 

There is a good chance, unfortunately, it all falls apart this week. Those spike highs are nasty. 

BUT, if it doesn’t fall apart, and we survive this coming Friday’s WASDE, and the corn weather, and the 

nonsense articles…THEN next week’s weekend wire will have a new blue line, as the $5.83 line from 

05/25 will ROLL OFF the page, and the NEW BLUE LINE WILL BE the $5.67 from 08/03 (last Friday). 

Which would look like this (blue line down to $5.67): 

 

Which means IF this week closes higher, IF it survives the August WASDE, IF it survives corn rains, etc, 

etc, etc, THEN IF…it closes higher this week, buy-stops will come in Friday after the report, and we 

should continue to rock. 

 

Go ahead and get that basis locked in. Do it now if you haven’t already. 

Then Friday’s action will give us better clues about what to do about fixing the futures. 

I expect Friday to be quite interesting. I lean towards we have upside still coming, in the futures, not the 

basis. BUT if Friday falls apart, we’ll probably wish we would have sold those Wednesday spike highs. 

In the meantime, we wait. 

 

Have a good week.  
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