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Hello Colorado Wheat. 

Rumors of potential export controls in Russia and good USA wheat export sales helped rally wheat back 

up to previous resistance levels. This is the Reuters story; the Russian Ag Minister said they did not 

discuss export controls but did discuss export volumes. 

https://www.reuters.com/article/us-russia-grains/russia-agriculture-ministry-meets-grain-exporters-on-

volumes-idUSKBN1L217Q 

The year 2010 was mentioned, and that was enough to rally wheat. This is chart of KC Z 2010: 

 

KC HRW futures rallied $3.35 in two months, from end of June to beginning of August. The rally was 

hard and fast, and peaked out on August 6. However, the KC March futures caught a Christmas rally, 

worth another $1.25 by early Feb of 2011. How similar is this year to 2010/11? 
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We’ll insert the boilerplate now, and not change it, even in times when “wheat’s wheat” and protein 

premiums are scarce. Good management practices help yield and knowing what protein you raised 

under what conditions is important in how you farm in the following years. And some years will offer 

better storage returns than this year too. 

Charts and discussions follow, with the goal of giving you useful information to help you with your 

business.  My disclaimer remains the same: these are my sometimes rapidly changing opinions, but I 

believe you should: 1.be willing to store your wheat, 2. apply 30# of N at planting, and if it’s a wet 

spring, re-apply 30# 3. don’t sell wheat to elevators who do not post protein scales, up and down 

Ok, the last historical chart of 2010/11 is the weekly continuous chart, which shows the Feb peak was 

the peak for about the next seven years… 

 

 

Let’s take a minute to dwell on that concept…”the Feb peak was the peak for the next seven years”. 

 

It’s on oversimplification, but probably quite a bit of truth to the statement that USA wheat prices are 

more dependent on Russian all-grain fundamentals than USA wheat fundamentals. The Reuters article 

mentioned complaints (“requests”) from meat producing regions. 

 

 

The following tables shows how the Russian grain fundamentals changed during the 2010/11 season, 

based on USDA WASDE updates, and for comparison of modern day times, shows last year’s monster 

Russian crops too, and then what we know about this year: 

(these are million tonnes) 
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2010/11  May June July Aug Sept Oct Nov  Dec  final 

Wheat  prod. 58.0 57.5 53.0 45.0 42.5 42.5 42.0 41.5 41.5 

Coarse  prod. 30.5 30.1 26.8 20.9 19.7 18.7 17.3 17.0 16.4 

total prod. 88.5 87.6 79.8 65.9 62.2 61.2 59.3 58.5 57.9 

           

Wheat  exports 17.5 17.5 15.0 3.0 3.5 3.5 4.0 4.0 4.0 

Coarse  exports 2.0 1.2 1.2 0.4 0.3 0.3 0.3 0.3 0.3 

Total 
exports 

 19.5 18.7 16.2 3.4 3.8 3.8 4.3 4.3 4.3 

The August 2010 WASDE update was quite the shocker, although it was a “sell the fact” for the next 6 

months. 

 

2017/18  May June July Aug Sept Oct Nov  Dec  final 

Wheat  prod. 67.0 69.0 72.0 77.5 81.0 82.0 83.0 83.0 85.0 

Coarse  prod. 41.1 41.1 41.6 42.8 44.3 43.6 43.3 42.3 41.7 

total prod. 108.1 110.1 113.6 120.3 125.3 125.6 126.3 125.3 126.7 

           

Wheat  exports 29.0 29.0 30.5 31.5 32.5 32.5 33.0 33.5 39.5 

Coarse  exports 9.1 9.6 9.7 10.4 10.6 10.1 10.3 9.9 10.3 

Total 
exports 

 38.1 38.6 40.2 41.9 43.1 42.6 43.3 43.4 49.8 

Last year’s Russian crops were massive; they got bigger almost every WASDE update. 

 

2018/19  May June July Aug Sept Oct Nov  Dec  final 

Wheat  prod. 72.0 68.5 67.0 68.0      

Coarse  prod. 44.9 40.9 36.4 36.0      

total prod. 116.9 109.4 103.4 104.0      

           

Wheat  exports 36.5 35.0 34.0 35.0      

Coarse  exports 13.0 11.1 8.9 8.8      

Total 
exports 

 49.5 46.1 42.9 43.8      

SO FAR…the USDA’s total wheat and coarse grain export estimate of 43.8 million tonnes is quite a bit 

above the 35 million discussion level, let alone the 30 million limit alluded to in the Reuters article. 

For the record, the 2018/19 August WASDE was NOTHING like the 2010/11 WASDE. It does not look 

similar at all. 

 

Further updates will be watched like a hawk by pretty much everyone in the biz…just like the USA wheat 

export pace. 
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This week we saw USA export sales announced of 803,047 tonnes, which was the most since the week 

of 1/19/17. After the weekly announcement, another 200,000 tonnes were announced as sold to Iraq, 

and these will be in next week’s weekly sales report (issued Thursday). Importantly, actual export 

loadings increased too. 460,000 tonnes were loaded, or not quite 17 million bushels (up from the weekly 

average of 13 million bu). Last week I wrote the loadout pace needs to increase to about 26 million bu a 

week, so a lot of ground STILL needs to be made up if we are going to reach the current USDA USA 

export projection of 27.9 mmt (1.025 billion bu). Current loadings are 3.8 mmt, leaving 24.1 mmt to 

go, with 42 weeks remaining. (That would be an average of 573,810 mt weekly; not impossible, but …) 

 

The market responded to the Russia rumors and better USA sales like this: 

CLOSE KWU18 KWZ18 KWN19 CU18 CZ18 CN19 WU18 MWU18 MWZ18 SX18 

08/17 $5.65 $5.92 $6.17 $3.64 $3.79 $4.04 $5.61 $6.09 $6.25 $8.93 

08/10 $5.60 $5.85 $6.14 $3.58 $3.72 $3.96 $5.47 $6.09 $6.26 $8.62 

08/03 $5.67 $5.95 $6.16 $3.70 $3.84 $4.07 $5.56 $6.13 $6.30 $9.02 

07/28 $5.33 $5.60 $5.87 $3.62 $3.76 $3.98 $5.31 $5.93 $6.06 $8.85 

07/20 $5.09 $5.34 $5.66 $3.55 $3.69 $3.92 $5.16 $5.55 $5.71 $8.65 

07/13 $4.92 $5.16 $5.50 $3.41 $3.55 $3.79 $4.97 $5.32 $5.49 $8.34 

07/06 $5.13 $5.34 $5.64 $3.60 $3.73 $3.97 $5.15 $5.58 $5.75 $8.95 

06/29 $4.89 $5.12 $5.51 $3.60 $3.71 $3.94 $5.01 $5.37 $5.55 $8.80 

06/22 $5.06 $5.29 $5.63 $3.67 $3.78 $4.00 $5.04 $5.61 $5.76 $9.16 

06/15 $5.34 $5.58 $5.89 $3.71 $3.83 $4.05 $5.14 $5.81 $5.95 $9.31 

06/08 $5.55 $5.79 $6.08 $3.87 $3.98 $4.19 $5.37 $6.04 $6.18 $9.90 

So even though KC rallied about 30c on Thursday and Friday combined, that was only good enough to 

make it close better 5c for the week, and NOT set off new buy-stops. Chicago did set a new 11-week 

closing high, but as neither KC or MGEX did, Chgo buy-stops were somewhat muted. 

For this market to go, all 3 wheats are probably going to have to do it in tandem, and…will need 

continued friendly fundamental inputs. Weekly export sales and loadings will be key, and unfortunately 

for the farmers Down Under, wheat bulls are hoping Australia’s wheat crop is significantly worse than 

the WASDE estimate of 32.5 mmt. 

AAFC (Agriculture and AgriFood Canada) released an update on Canadian production estimates, which 

lowered their wheat estimate very slightly (basically unchanged). Spring wheat harvest is barely past the 

“just getting started” phase up there. USA spring wheat harvest progress last Monday was reported at 

35%; I think the next report will show it closer to 70%. 
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Cash wheat bids in the country didn’t move much, mainly just followed the board up a nickel. 

Date SE Colorado Chey. Wells Burlington Holyoke Roggen area 

08/17 $5.10-$5.40 $5.20 $5.10-$5.15 $5.05-$5.15 $5.20-$5.20 

08/10 $5.05-$5.35 $5.15 $5.05-$5.05 $4.92-$5.15 $5.10-$5.15 

08/03 $5.12-$5.42 $5.32 $5.12-$5.12 $4.99-$5.18 $5.17-$5.22 

07/27 $4.78-$5.12 $4.93 $4.82-$4.83 $4.70-$4.83 $4.83-$4.88 

07/20 $4.54-$4.88 $4.69 $4.58-$4.59 $4.50-$4.59 $4.64-$4.64 

07/13 $4.37-$4.72 $4.52 $4.42-$4.42 $4.39-$4.42 $4.42-$4.47 

07/06 $4.58-$4.88 $4.63 $4.32-$4.63 $4.55-$4.63 $4.48-$4.63 

BASIS(U) SE Colorado Chey. Wells Burlington  Holyoke Roggen area 

08/17 -55, -25 -45 -55, -50 -60, -50 -45, -45 

08/10 -55, -25 -45 -55, -55 -68, -45 -50, -45 

08/03 -55, -25 -35 -55, -55 -68, -49 -50, -45 

07/27 -55, -20 -40 -50, -50 -63, -50 -50, -45 

07/20 -55, -20 -40 -50, -50 -59, -50 -45, -45 

07/13(U) -55, -20 -40 -50, -50 -53, -50 -50, -45 

 

The Gulf was also unchanged, apparently not feeling any need for a pop to cover the increased sales: 

 

 

 

 

 

 

GULF

date 12 pro ords diff

8/17/2018 120 85 35

8/10/2018 120 85 35

8/3/2018 120 85 35

7/27/2018 120 85 35

7/20/2018 137 90 47

7/13/2018 145 95 50

7/6/2018 151 100 51

6/29/2018 146 98 48 U

mailto:danmaltby.riskmgmt@gmail.com


Colorado Wheat Weekly Wire #347 danmaltby.riskmgmt@gmail.com 08/17/18  pg. 6 

 

SO…here’s the KC U chart (soon we’ll be rolling to the Z, but bids are still basis the Sept): 

 

The support line of $4.89 remains well below the market, and the blue resistance line is unchanged at 

$5.67. Again, a Friday close above $5.67 would be expected to bring in some buy-stops, although on the 

chart I noted the spike highs, and some systems might need a close above that area. Maybe that’s why 

Chgo’s weekly close didn’t provide more fireworks… 

 

Anyway, to me…the $5.67 line looks vulnerable. If I still had unpriced wheat, I wouldn’t sell it with a 

chart that looks like this.  

 

The caveat, of course, is the old saying “bull markets need to be fed”, which to me means IF the export 

sales or loading pace falters, then gravity will kick in once more. 

And just like we saw in the 2010/11 study, eventually the market shifts focus to next year. 

In that regard, with crummy soybean prices, and cheap corn (sub-$4.00), I’d expect increased USA 

wheat plantings, And I’d expect a rebound in Russian wheat production as well. 

 

Which means…we should be paying better attention to KC July 2019 futures prices, which the table 

says were $6.17. 

It’s been a long time since a guy could lay off some expected new-crop production above $6.00 

futures. 
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If you have the stomach for it (and margin money, or financing, OR can find a flat priced bid for next 

year’s new-crop, why not go ahead and sell 10%? You have to start somewhere and starting above 

$6.00 sounds like a great start to me. 

This map suggests some of you might maybe possibly get some moisture for seed-bed prep: 

 

If you actually get wet, laying off some $6.00 wheat can’t be all bad. Consider it a hedge for any unpriced 

2018/19 wheat. 

 

 

 

 

 

 

A quick look at Dec corn looks like resistance up around $4.00 will be difficult to overcome, unless we 

get more bad news about the Russian coarse grain (mainly barley) crop. Ukraine has the corn crop. 
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Conversely, demand for USA corn seems strong enough to prevent a move down to the old lows. 

 

Soybeans…are benefitting from time. As the 11-week closing futures table adds a new week, an old 

week rolls off, and the old weeks were the old highs. Thus…short-covering buy-stops are getting closer: 
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NEXT WEEK, the 11-week highs will only be 40c away. If I was a big Fund Manager, sitting on gigantic 

bean profits, I’d be thinking about going to the bank. 

 

Recapping, if I still had some wheat to sell, I’d be willing to keep riding it, although laying off some 

new-crop above $6.00 seems like a good hedge. We’ll keep watching the USA export pace and try to 

hear more about Russia or Australia. 

 

Shifting gears…glyphosate is in the news again. A jury in California 10 days ago awarded $289 million to 

a groundskeeper, saying his cancer was caused by being exposed to Roundup… 

http://www.latimes.com/business/la-fi-roundup-verdict-20180810-story.html 

That recently escalated as trace amounts, well under established tolerance, were found in breakfast 

foods: 

https://www.google.com/amp/s/www.cbsnews.com/amp/news/glyphosate-roundup-chemical-found-

in-childrens-breakfast-foods/ 

And it’s not too hard to imagine further, deeper, more intrusive looks at glyphosate residues on wheat. 

Quite a bit of spring wheat uses Roundup as a pre-harvest tool, and this article from The Western 

Producer (Canada) suggests that practice should be fazed out, which would be a big deal, in my 

opinion…as early frosts and harvest-time rains can ruin wheat crops. 

https://www.producer.com/2018/08/day-of-reckoning-coming-for-pre-harvest-glyphosate/ 

 

I see the DNA code for bread wheat has been cracked; this holds promise for all sorts of things… 

https://www.world-grain.com/articles/10843-researchers-crack-bread-wheat-genome-code 

 

and one last article, which helps me understand a little bit more about the CRISPR technology. This one 

focuses on soybeans without trans-fat, but the company has experimental wheat varieties growing too. 

https://www.washingtonpost.com/news/business/wp/2018/08/11/feature/the-future-of-food-

scientists-have-found-a-fast-and-cheap-way-to-edit-your-edibles-dna/?utm_term=.d4fbe835fb3f 

 

 

Have a good week. 
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