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Hello Colorado Wheat. 

If a guy is still long unpriced wheat, he didn’t have a good week. It’s a fairly simple situation we’re facing. 

We, and everyone, knows Russian and European production is way down from last year, and therefore, 

the world buyers HAVE to come to the USA, and so, why not make ‘em pay!  

The problems with that line of reasoning are legion…if everyone knows it, and everyone is long waiting 

for the trapped buyers to come begging, well, one thing comes to mind: “greed’s a terrible thing”. 

Longs therefore are vulnerable, waiting, and forced to keep coming up with additional margin money. 

Never forget, the market’s job is to punish, and in this particular situation, it’s easy to punish. Why? 

Because it ALL boils down one thing: USA exports.  

The USDA projected USA all wheat exports this marketing year to reach 1.250 billion bushels. SO far, 

we’ve shipped a little more than a tenth of that, 156.7 million bushels, leaving about 1.1 billion to be 

shipped in the next 41 weeks, or else…the USDA will have to lower their export projection, and increase 

carryout, going into a new marketing year (2019/20), where USA acres are expected to increase, and 

more than likely, world wheat production will rebound with “normal” weather. 

Rarely are things this black and white. To reach the USDA 1.250 billion bu export projection, we have to 

ship more than 26 million bushels every week. This week we shipped 15.8 million. 

KC wheat dropped 46c this week. Unfortunately… it’s fairly simple. It’s going to remain simple until 

export loadings increase, or the USDA drops their export projection. 

CLOSE KWU18 KWZ18 KWN19 CU18 CZ18 CN19 WU18 MWU18 MWZ18 SX18 

08/24 $5.19 $5.47 $5.80 $3.49 $3.63 $3.88 $5.15 $5.73 $5.90 $8.55 

08/17 $5.65 $5.92 $6.17 $3.64 $3.79 $4.04 $5.61 $6.09 $6.25 $8.93 

08/10 $5.60 $5.85 $6.14 $3.58 $3.72 $3.96 $5.47 $6.09 $6.26 $8.62 

08/03 $5.67 $5.95 $6.16 $3.70 $3.84 $4.07 $5.56 $6.13 $6.30 $9.02 

07/28 $5.33 $5.60 $5.87 $3.62 $3.76 $3.98 $5.31 $5.93 $6.06 $8.85 

07/20 $5.09 $5.34 $5.66 $3.55 $3.69 $3.92 $5.16 $5.55 $5.71 $8.65 

07/13 $4.92 $5.16 $5.50 $3.41 $3.55 $3.79 $4.97 $5.32 $5.49 $8.34 

07/06 $5.13 $5.34 $5.64 $3.60 $3.73 $3.97 $5.15 $5.58 $5.75 $8.95 

06/29 $4.89 $5.12 $5.51 $3.60 $3.71 $3.94 $5.01 $5.37 $5.55 $8.80 

06/22 $5.06 $5.29 $5.63 $3.67 $3.78 $4.00 $5.04 $5.61 $5.76 $9.16 

06/15 $5.34 $5.58 $5.89 $3.71 $3.83 $4.05 $5.14 $5.81 $5.95 $9.31 

Charts and discussions follow, with the goal of giving you useful information to help you with your 

business.  My disclaimer remains the same: these are my sometimes rapidly changing opinions, but I 

believe you should: 1.be willing to store your wheat, 2. apply 30# of N at planting, and if it’s a wet 

spring, re-apply 30# 3. don’t sell wheat to elevators who do not post protein scales, up and down 
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This is a KC U wheat chart. It shows Sunday and today’s early weakness, continuing from last week… 

 

The blue line is $5.67; red line is $4.89. Bottom pickers might take a stab at $5.11ish, which is where it is 

now. 

Those same lines are drawn in here on this weekly continuous KC wheat chart: 

  

What about that Russian and European drought?  

Yikes…A Neil Young song from 1974 said “good times are coming, but they’re sure coming slow…” 
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A double whammy came from the ProFarmer crop tour this week, which verified the USDA’s August big 

corn and bean yields are more likely than many thought possible. ProFarmer estimated the corn yield at 

177.3, and beans at 53 bu/ac, compared to USDA’s corn yield of 178.4, and 51.6 bean yield. 

Dec corn now nearing old support at $3.55: 

 

And Nov beans…yuk, threatening to take out the old support (red line) at $8.34, and turn it into 

resistance. Wowzers… 

 

USA feed grain harvest is approaching, which seasonally suggests we haven’t seen a price bottom yet. 

mailto:danmaltby.riskmgmt@gmail.com


Colorado Wheat Weekly Wire #348 danmaltby.riskmgmt@gmail.com 08/24/18  pg. 4 

 

I started this wire saying long wheat traders didn’t have a good week; long corn and long beans didn’t do 

very well either. The most positive thing about the wheat, corn and bean charts is they are closer to 

previous support areas. Maybe the pace of decline will slow down. 

 

Posted wheat prices in the country just followed the futures lower, with almost no basis changes. 

Date SE Colorado Chey. Wells Burlington Holyoke Roggen area 

08/24 $4.64-$4.94 $4.74 $4.64-$4.69 $4.59-$4.72 $4.74-$4.74 

08/17 $5.10-$5.40 $5.20 $5.10-$5.15 $5.05-$5.15 $5.20-$5.20 

08/10 $5.05-$5.35 $5.15 $5.05-$5.05 $4.92-$5.15 $5.10-$5.15 

08/03 $5.12-$5.42 $5.32 $5.12-$5.12 $4.99-$5.18 $5.17-$5.22 

07/27 $4.78-$5.12 $4.93 $4.82-$4.83 $4.70-$4.83 $4.83-$4.88 

07/20 $4.54-$4.88 $4.69 $4.58-$4.59 $4.50-$4.59 $4.64-$4.64 

07/13 $4.37-$4.72 $4.52 $4.42-$4.42 $4.39-$4.42 $4.42-$4.47 

07/06 $4.58-$4.88 $4.63 $4.32-$4.63 $4.55-$4.63 $4.48-$4.63 

BASIS(U) SE Colorado Chey. Wells Burlington  Holyoke Roggen area 

08/24 -55, -25 -45 -55, -50 -60, -47 -45, -45 

08/17 -55, -25 -45 -55, -50 -60, -50 -45, -45 

08/10 -55, -25 -45 -55, -55 -68, -45 -50, -45 

08/03 -55, -25 -35 -55, -55 -68, -49 -50, -45 

07/27 -55, -20 -40 -50, -50 -63, -50 -50, -45 

07/20 -55, -20 -40 -50, -50 -59, -50 -45, -45 

07/13(U) -55, -20 -40 -50, -50 -53, -50 -50, -45 

 

 

I’m tracking the Gulf also unchanged, at +120 for 12’s and +85 for ords. The Gulf is NOT acting nervous 

about all of this wheat biz coming one of these days. 

 

Basis risk still remains, because these current posted bids are historically high. These following charts 

say 75c to $1.20 basis risk exists when the next low protein HRW crop comes. Keep that in mind when 

you’re seeding this year, and especially next spring when you’re wondering about how much N to apply. 
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This is a Salina, KS chart. Salina is a delivery point for KC futures. 

 

And this is a Northeast Colorado (I refer to as “Holyoke”): 
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This Dodge City, KS basis chart is also useful. I think it shows even greater basis risk than the Holyoke 

chart. 

 

 

Have a good week. I expect the pace of futures decline to slow dramatically. Last week I stressed getting 

some new-crop sold above $6.00 KC N 19 futures. If you didn’t, $5.80 ain’t a bad place to start either. 

And of course I’ve talked about fixing the basis many times. I’d like to hear what new-crop basis bids you 

can find for next summer. 
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