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Hello Colorado Wheat. 

It’s Labor Day, the unofficial semi-official, in-reality End of Summer. Can corn or bean or milo harvest be 

far behind? How about winter wheat planting? Sounds like you guys will be very busy the next couple of 

months. 

What’s happening in these markets? A quick look at the 11-week closing futures table says “not much”, 

although a closer inspection says “not much”. Winter wheats and corn was a little bit higher; beans were 

down a bit. Spring wheat gained on winters, and I kinda think that’s going to continue. 

CLOSE KWU18 KWZ18 KWN19 CU18 CZ18 CN19 WU18 MWU18 MWZ18 SX18 

08/31 $5.23 $5.53 $5.81 $3.51 $3.65 $3.91 $5.19 $5.84 $5.99 $8.44 

08/24 $5.19 $5.47 $5.80 $3.49 $3.63 $3.88 $5.15 $5.73 $5.90 $8.55 

08/17 $5.65 $5.92 $6.17 $3.64 $3.79 $4.04 $5.61 $6.09 $6.25 $8.93 

08/10 $5.60 $5.85 $6.14 $3.58 $3.72 $3.96 $5.47 $6.09 $6.26 $8.62 

08/03 $5.67 $5.95 $6.16 $3.70 $3.84 $4.07 $5.56 $6.13 $6.30 $9.02 

07/28 $5.33 $5.60 $5.87 $3.62 $3.76 $3.98 $5.31 $5.93 $6.06 $8.85 

07/20 $5.09 $5.34 $5.66 $3.55 $3.69 $3.92 $5.16 $5.55 $5.71 $8.65 

07/13 $4.92 $5.16 $5.50 $3.41 $3.55 $3.79 $4.97 $5.32 $5.49 $8.34 

07/06 $5.13 $5.34 $5.64 $3.60 $3.73 $3.97 $5.15 $5.58 $5.75 $8.95 

06/29 $4.89 $5.12 $5.51 $3.60 $3.71 $3.94 $5.01 $5.37 $5.55 $8.80 

06/22 $5.06 $5.29 $5.63 $3.67 $3.78 $4.00 $5.04 $5.61 $5.76 $9.16 

 

Plenty of stuff is still bubbling. Simmering might be a better word, although I’d have a hard time saying 

things are coming to a boil. We’ll get into some details in a minute, but generally, I’m still not seeing the 

bullish impetus to turn things around, at least right now. 

Big fall grain harvests are barely getting started, and if the wheat story is going to get really bullish, it’s 

taking forever, which is a bearish input in itself, as usually markets, like little kids, are not good at 

waiting patiently. 

 

Charts and discussions follow, with the goal of giving you useful information to help you with your 

business.  My disclaimer remains the same: these are my sometimes rapidly changing opinions, but I 

believe you should: 1.be willing to store your wheat, 2. apply 30# of N at planting, and if it’s a wet 

spring, re-apply 30# 3. don’t sell wheat to elevators who do not post protein scales, up and down 
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Current news issues are about a push: 

Today the Russian grain trade held their monthly (?) update meeting, and concluded things are normal 

enough to not discuss export restrictions. Early Monday afternoon I tweeted this is not a bullish input… 

https://www.reuters.com/article/russia-grains-exports/update-2-russia-meets-grain-traders-sees-no-

need-to-limit-exports-idUSL8N1VP3BM 

Argentina announced they are increasing their export taxes on everything, which should/could 

eventually force Brazil to buy more USA HRW, and could be considered a friendly input, although we 

have seen Brazil buy wheat from our competition too. 

https://www.reuters.com/article/us-argentina-economy/argentina-unveils-emergency-austerity-

measures-grain-export-taxes-idUSKCN1LJ156 

And the Trade Wars continue… this is a pretty good update on that topic: 

https://farmdocdaily.illinois.edu/2018/08/dispatches-from-the-trade-

wars.html?utm_source=farmdoc+daily+and+Farm+Policy+News+Updates&utm_campaign=01564fdb47-

FDD_RSS_EMAIL_CAMPAIGN&utm_medium=email&utm_term=0_2caf2f9764-01564fdb47-173650021 

USA weather looks wet, which might be an issue with Fall Grain harvest, although that’s a maybe… 
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One other input we should look at is StatsCan released their September production estimates last 

Friday, which were lower than expected for spring wheat and canola. StatsCan reduced yields based on 

hot and dry weather, although this Western Producer article says some traders in Winnipeg think these 

production guesses are probably understated. 

https://www.producer.com/2018/08/canola-forecast-by-statscan-deemed-supportive-by-trade/ 

 

We’ll see about that. One thing it has done though, is firm MGEX spring wheat futures against KC HRW 

wheat futures. This is MGEX Z – KC Z, shown bouncing into, and threatening to take out a resistance 

trendline: 

 

Until USA HRW export loadings pick up the pace, I’d lean towards Minny continuing to gain on KC. 

We’ve looked at that USA wheat export pace the past few weeks, mainly noting that to hit the USDA 

USA wheat export projection of 1.025 billion bushels, the pace of all USA wheat loadings will have to 

increase by 50% from the current average of 14.3 million bushels per week (thru 12 weeks). 

If we looked at “by class”, we see that the USA has loaded 51.7 million bu of spring wheat, but only 46.5 

million bu of HRW for the marketing year, which is troubling because the August WASDE projected USA 

spring wheat exports of 285 million bu, and hard red winter exports of 395 million. Both classes are 

behind the pace needed, but HRW is further behind than HRS. 

So…if I were to speculate, I’d buy Minny and sell KC, until I see a change in these export shipments. 
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Probably a better speculation is to just stay short the KC leg… and forget about buying the spring wheat 

leg… 

This is KC Z, shown with Monday night’s move lower: 

 

One of the problems with trying to get friendly KC Z is the KC U is about 30c cheaper, and so many many 

many times in the past, we’ve seen the “top step” “front month” just sink lower to where the old front 

month goes off the board. 

It’s like Déjà vu all over again… 

Cash bids are in the process of all getting quoted against the Z, instead of the U, so the basis is a little 

messy this week. In my bid table, I’ve converted all the bids to basis the Z. 

Date SE Colorado Chey. Wells Burlington Holyoke Roggen area 

08/31 $4.68-$5.08 $4.78 $4.68-$4.88 $4.75-$4.80 $4.78-$4.88 

08/24 $4.64-$4.94 $4.74 $4.64-$4.69 $4.59-$4.72 $4.74-$4.74 

08/17 $5.10-$5.40 $5.20 $5.10-$5.15 $5.05-$5.15 $5.20-$5.20 

08/10 $5.05-$5.35 $5.15 $5.05-$5.05 $4.92-$5.15 $5.10-$5.15 

08/03 $5.12-$5.42 $5.32 $5.12-$5.12 $4.99-$5.18 $5.17-$5.22 

07/27 $4.78-$5.12 $4.93 $4.82-$4.83 $4.70-$4.83 $4.83-$4.88 

07/20 $4.54-$4.88 $4.69 $4.58-$4.59 $4.50-$4.59 $4.64-$4.64 

07/13 $4.37-$4.72 $4.52 $4.42-$4.42 $4.39-$4.42 $4.42-$4.47 
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BASIS(Z) SE Colorado Chey. Wells Burlington  Holyoke Roggen area 

08/31(Z) -85, -45 -75 -85, -65 -78, -73 -75, -65 

08/24(U) -55, -25 -45 -55, -50 -60, -47 -45, -45 

08/17 -55, -25 -45 -55, -50 -60, -50 -45, -45 

08/10 -55, -25 -45 -55, -55 -68, -45 -50, -45 

08/03 -55, -25 -35 -55, -55 -68, -49 -50, -45 

07/27 -55, -20 -40 -50, -50 -63, -50 -50, -45 

07/20 -55, -20 -40 -50, -50 -59, -50 -45, -45 

07/13(U) -55, -20 -40 -50, -50 -53, -50 -50, -45 

I figure the bids were rolled late in the period, probably at -30c, which is how I determined if the basis 

was higher or lower or unchanged for the week. You can see most all were unchanged, or higher, even 

though they might look 30c lower. 

 

Last week I asked about what you’re seeing for new-crop bids. I didn’t get a response from Colorado, but 

a friend said they knew of a -65 N, delivered, in NW KS, for new crop. That looks pretty good as the 

current bid for NW KS is -65 Z. 

If those rains on the weather map on page 2 materialize, $5.80 KC N futures – 65 basis = $5.15 for cash 

new-crop, delivered at harvest. A quick study shows me the average price in NW KS for the past 7 years 

is $5.31, with a range about $3.00 higher, and $3.00 lower!! 

Seems like a decent place to get started. 

And speaking of new-crop, a friend sent me an article about volunteer wheat, and the very high 

likelihood that volunteer wheat harbors an infestation of Wheat Streak Mosaic, which destroys yield, for 

you AND your neighbor, so even though it might be tempting to turn some cows out on it, or worse, let 

it go to harvest for some free wheat, don’t do it. Kill it now, while you can. 

 

 

 

 

We’ll soon see a September WASDE update. I saw a weekly letter from a commission house saying they 

expect the USDA to raise wheat exports again. I don’t see how that’s possible. I can only assume they 

have all their clients long, and under water.  

Switching grains…. 

 

mailto:danmaltby.riskmgmt@gmail.com


Colorado Wheat Weekly Wire #349 danmaltby.riskmgmt@gmail.com 08/31/18  pg. 6 

 

One could build a case for a tighter balance sheet on new-crop corn though, as demand is pretty good. Z 

corn shown here: 

 

And this long-term weekly continuous corn futures chart suggests down-side is limited: 
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And X soybeans, which have been decimated in the Trade Wars… are somewhat intriguing, 

 

as the way the 11-week futures table works is the bottom week rolls off the table, which in big bear 

markets, eventually prints a new blue number (the 11-week Friday closing high), which is now down to 

$9.02. That’s only 60c away from current prices, much nearer than $2.00 away a month ago. 

IS enough finally enough? Maybe not yet, but we’re closer. I’d like to get some actual USA harvest data, 

although we talked about the StasCan canola number, which could be viewed as supportive to US beans. 

 

Have a good week. Maybe we’ll see some better wheat loadings this week. Be careful while you’re out 

discing your volunteer wheat under.  

Do guys use a disc anymore, or is it all chem fallowed these days? I suspect the King Sprayer rules. 
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