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Hello Colorado Wheat. 

More of the same hit the wheat markets again, and about another 40c/bu was chopped off rather easily. 

New tariffs on another $267 billion of Chinese imports were threatened Friday, ending another bad 

week. Plus the USA wheat export pace remains dismal, fall grain harvest is advancing, and the weather is 

not enough of a scare anywhere to change the path of least resistance. Gravity is a powerful force. 

Rough times for USA producers of most farm commodities are not going away anytime soon. This article 

says hog farmers are losing $30/pig and talks to a farmer who raises 300,000 pigs a year. That’s a lot of 

burnt bacon… 

http://www.startribune.com/farmers-consider-asking-for-government-help-as-trade-war-worsens-

downturn-that-started-years-ago/492778101/ 

 

Here’s the weekly export pace recap…figures are in million bushels 

 Weekly 
exports 

Accumulated 
in season 

USDA 
projection 

Amount 
needed 

# of weeks 
remaining 

Bu per week 
needed 

HRW .838 47.3 395.0 347.7 39 8.91 

       

HRS 4.424 56.1 285.0 228.9 39 5.87 

       

 

This week’s HRW exports were horrible; less than a million bushels. To hit the USDA export projection, 

we need to ship 10x what we loaded this week! 

Spring wheat isn’t near as bad, although it won’t be easy. Someone asked me why spring wheat exports 

were relatively so much better than HRW. I said it’s human nature that when a buyer can buy 14 protein 

springs at the same price he can buy 11 pro winters, he’ll take the springs. Last week I said I expect 

springs to keep gaining on winters. Springs picked up a dime on winters this week, not because springs 

were higher, they just weren’t down as much as winter wheat futures. 

Until this table looks better, trends will not change. 

Having said that, I’m leaning towards we’re almost at the point where enough is enough 

Charts and discussions follow, with the goal of giving you useful information to help you with your 

business.  My disclaimer remains the same: these are my sometimes rapidly changing opinions, but I 

believe you should: 1.be willing to store your wheat, 2. apply 30# of N at planting, and if it’s a wet 

spring, re-apply 30# 3. don’t sell wheat to elevators who do not post protein scales, up and down 

 

 

 

Here’s the Minny Z- KC Z chart, which I think will lose stall out around the +60 level: 
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Nominally, if 14’s springs cost +95 MWZ, with a 60c futures spread, that equals +155 the KC Z, and 

winters are available nominally at +130 KC Z. I’m not sure that’s enough to make buyers switch to 

winters instead of springs. 

“Nominally” is apt in both classes of wheat, as spot springs are only bid +70, and spot train of low pro 

winters traded at +80 Friday, according to an email that went viral. Right now, the spot cash market acts 

more than full.  

Here’s how the futures ended the week; some columns changed…KC wheat was pounded hard, but corn 

and beans were stable. 

CLOSE KWZ18 KWH19 KWN19 CZ18 CH19 CN19 WZ18 MWZ18 MWH19 SX18 

09/07 $5.15 $5.36 $5.48 $3.67 $3.79 $3.93 $5.11 $5.70 $5.99 $8.44 

08/31 $5.53 $5.75 $5.81 $3.65 $3.77 $3.91 $5.46 $5.99 $5.99 $8.44 

08/24 $5.47 $5.70 $5.80 $3.63 $3.75 $3.88 $5.37 $5.90 $5.90 $8.55 

08/17 $5.92 $6.16 $6.17 $3.79 $3.91 $4.04 $5.80 $6.25 $6.25 $8.93 

08/10 $5.85 $6.07 $6.14 $3.72 $3.83 $3.96 $5.70 $6.26 $6.26 $8.62 

08/03 $5.95 $6.13 $6.16 $3.84 $3.96 $4.07 $5.80 $6.30 $6.30 $9.02 

07/27 $5.60 $5.77 $5.87 $3.76 $3.87 $3.98 $5.50 $6.06 $6.06 $8.85 

07/20 $5.34 $5.52 $5.66 $3.69 $3.80 $3.92 $5.33 $5.71 $5.71 $8.65 

07/13 $5.16 $5.35 $5.50 $3.55 $3.67 $3.79 $5.13 $5.49 $5.49 $8.34 

07/06 $5.34 $5.50 $5.64 $3.73 $3.83 $3.97 $5.30 $5.75 $5.75 $8.95 

06/29 $5.12 $5.30 $5.51 $3.71 $3.81 $3.94 $5.17 $5.55 $5.55 $8.80 
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I see a new red number in KC N19. We also see a new red number in Chgo Z wheat. 

Funds will go short on further weakness. Once we get the funds short, maybe we can quit going down… 

(That was an attempt at humor…) as for the record, wheat is not showing any buy signals, other than… 

we’re back to where we started. 

Let’s take a look at that. (There will be a new WASDE update this Wednesday, Sept. 12.) 

This is world wheat production, in million tonnes, of selected countries from the past 3 WASDE updates: 

wheat production; mmt; selected countries  

 June July August September 

USA 49.7 51.2 51.1 ?  
Canada 32.5 32.5 32.5 ?  
Argentina  19.5 19.5 19.5 ?  
Australia 24.0 22.0 22.0 ?  
EEU 149.4 145.0 137.5 ?  
Russia 68.5 67.0 68.0 ?  
Ukraine 26.5 25.5 25.5 ?  
total 370.1 362.7 356.1 ?  

      
We’ve lost 14 million tonnes of production in 3 months, and futures rallied 80c, and then fell back the 

same 80c. (based on weekly closes; the intra-week spike highs were another 25c…) 

Here’s the KC Z wheat chart: 
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Again, I don’t see a true buy signal, and I’d like to see the new WASDE update, BUT…specs should be 

alert for an end to this move. Spike lows (intra-week moves) stopped around $4.95. I’d not be surprised 

to see sub-$5.00 KC Z wheat spike low, and buyers to extend coverage on that opportunity. 

The “box” method might look something like this, where the market spikes lower, maybe to that sub-

$5.00, and then moves higher, and closes for the week higher. 

 

I don’t know that we’ll see it that way, but it seems likely to me. 

 

But that sure does not mean the 80c will be recovered. That has passed. 

 

Especially since I believe the USDA will have no choice but to start lowering their USA all wheat export 

projection. 

I think we are too far behind to ever catch up. 

 

 

 

 

Nor do I view USA winter wheat planting season as too dry yet, even though this week will be dry. If it 

stays this way through November, that would be different. 
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Looks good for getting more corn cut… 

Speaking of…the Dec corn chart has quit going down. I would come away from any flat price corn shorts. 

That’s not the same as going long, but I would not be short. 
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And maybe the same for soybeans, although sell-stops are presumed to exist below the red line… 

 

So I think we still have time to talk about covering bean shorts. 

The corn looks more immediate to me. 

 

Cash wheat bids mainly followed the board lower, but we do see some better bids, trying to earn the 

carry: 

 

Date SE Colorado Chey. Wells Burlington Holyoke Roggen area 

09/07 $4.45-$4.70 $4.43 $4.50-$4.50 $4.32-$4.48 $4.45-$4.55 

08/31 $4.68-$5.08 $4.78 $4.68-$4.88 $4.75-$4.80 $4.78-$4.88 

08/24 $4.64-$4.94 $4.74 $4.64-$4.69 $4.59-$4.72 $4.74-$4.74 

08/17 $5.10-$5.40 $5.20 $5.10-$5.15 $5.05-$5.15 $5.20-$5.20 

08/10 $5.05-$5.35 $5.15 $5.05-$5.05 $4.92-$5.15 $5.10-$5.15 

08/03 $5.12-$5.42 $5.32 $5.12-$5.12 $4.99-$5.18 $5.17-$5.22 

07/27 $4.78-$5.12 $4.93 $4.82-$4.83 $4.70-$4.83 $4.83-$4.88 

07/20 $4.54-$4.88 $4.69 $4.58-$4.59 $4.50-$4.59 $4.64-$4.64 

07/13 $4.37-$4.72 $4.52 $4.42-$4.42 $4.39-$4.42 $4.42-$4.47 

BASIS(Z) SE Colorado Chey. Wells Burlington  Holyoke Roggen area 
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09/07 -70, -45 -72 -65, -65 -83, -67 -70, -60 

08/31(Z) -85, -45 -75 -85, -65 -78, -73 -75, -65 

08/24(U) -55, -25 -45 -55, -50 -60, -47 -45, -45 

08/17 -55, -25 -45 -55, -50 -60, -50 -45, -45 

08/10 -55, -25 -45 -55, -55 -68, -45 -50, -45 

08/03 -55, -25 -35 -55, -55 -68, -49 -50, -45 

07/27 -55, -20 -40 -50, -50 -63, -50 -50, -45 

07/20 -55, -20 -40 -50, -50 -59, -50 -45, -45 

07/13(U) -55, -20 -40 -50, -50 -53, -50 -50, -45 

 

 

The basis would like to get back to where it was when it was against the Sept (U), which would be 

another 25c or so higher, and that way the storage earns money, but it’s hard to do when spot markets 

are so heavy. I’d say it’s coming, but a guy has to be patient. 

Millers or other buyers with room should get as full as possible, as in a month, this basis should be 20c 

higher. I doubt there’s much upside after that, unless we see a dramatic shift in the export pace. 

 

I think it will be an interesting week, with the WASE update Wednesday, and export inspections 

continuing to be closely monitored. Maybe we’ll see some spike lows with a reversal, and finally say the 

sell-off is behind us. (Maybe is the key word…) 

 

Have a good week. 
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