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Hello Colorado Wheat. 

New Bearish fundamental inputs from the September WASDE update released late last week were 

expected in wheat, but nobody expected the huge jump in national corn yield again, following last 

month’s increase. This table shows how the USDA’s corn yield and production estimates have changed 

through the summer: 

 May June July August September 

Yield bu/ac 174.0 174.0 174.0 178.4 181.3 

Production (billion bu) 14.040 14.040 14.230 14.586 14.827 

      

 

The weather must have been better than it seemed, so we have an extra 800 million bushels compared 

to initial estimates. 

I guess it could have been worse. This year’s planted corn acres are 89.1 million, with harvested acres 

estimated at 81.8 million. If we would have planted 94.0 million corn acres, and harvested 86.7 million 

acres, like we did in 2017/17, with this 181.3 bu yield, USA production could have been 15.7 billion…(!) 

Bearish wheat fundamentals included a 3 million tonne increase in Russian wheat production, which 

offset a 2 million tonne lower Aussie estimate and 1 million tonne cut in the Canadian estimate, BUT 

India’s production estimate was increased 2.7 million tonnes. Thus… world wheat carryout increased. 

The USDA semi-acknowledged the slow pace of USA wheat exports by decreasing the USA HRW export 

estimate by 20 million bushels, although to hide it, they raised the spring wheat export estimate by 10 

million bu, and the SRW and SWW estimates by 5 million bu each.  

The Weekly export reports weren’t great either, again, so the weekly updated export pace now looks 

like this, after the decrease in HRW and increase in HRS: 

 Weekly 
exports 

Accumulated 
in season 

USDA 
projection 

Amount 
needed 

# of weeks 
remaining 

Bu per week 
needed 

HRW 5.912 53.2 375.0  (-20) 321.8 38 8.47 

       

HRS 3.744 59.86 295.0  (+10) 235.14 38 6.19 

       

 

The HRW still looks extremely difficult to achieve, and now the HRS looks more unlikely. My conclusion 

is the USDA hates admitting when they are wrong. 

 

Charts and discussions follow, with the goal of giving you useful information to help you with your 

business.  My disclaimer remains the same: these are my sometimes rapidly changing opinions, but I 

believe you should: 1.be willing to store your wheat, 2. apply 30# of N at planting, and if it’s a wet 

spring, re-apply 30# 3. don’t sell wheat to elevators who do not post protein scales, up and down 
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The markets closed the week like this, with a wheat rally Friday to get the week back to unchanged, 

although corn set new weekly closing lows, and so did soybeans. 

CLOSE KWZ18 KWH19 KWN19 CZ18 CH19 CN19 WZ18 MWZ18 MWH19 SX18 

09/14 $5.16 $5.37 $5.53 $3.52 $3.64 $3.78 $5.12 $5.72 $5.88 $8.31 

09/07 $5.15 $5.36 $5.48 $3.67 $3.79 $3.93 $5.11 $5.70 $5.87 $8.44 

08/31 $5.53 $5.75 $5.81 $3.65 $3.77 $3.91 $5.46 $5.99 $6.14 $8.44 

08/24 $5.47 $5.70 $5.80 $3.63 $3.75 $3.88 $5.37 $5.90 $6.06 $8.55 

08/17 $5.92 $6.16 $6.17 $3.79 $3.91 $4.04 $5.80 $6.25 $6.40 $8.93 

08/10 $5.85 $6.07 $6.14 $3.72 $3.83 $3.96 $5.70 $6.26 $6.39 $8.62 

08/03 $5.95 $6.13 $6.16 $3.84 $3.96 $4.07 $5.80 $6.30 $6.44 $9.02 

07/27 $5.60 $5.77 $5.87 $3.76 $3.87 $3.98 $5.50 $6.06 $6.20 $8.85 

07/20 $5.34 $5.52 $5.66 $3.69 $3.80 $3.92 $5.33 $5.71 $5.88 $8.65 

07/13 $5.16 $5.35 $5.50 $3.55 $3.67 $3.79 $5.13 $5.49 $5.65 $8.34 

07/06 $5.34 $5.50 $5.64 $3.73 $3.83 $3.97 $5.30 $5.75 $5.90 $8.95 

 Dec corn now approaches $3.50, with the huge yield threatening to take corn down another 25c! 

 

Can corn really move down to $3.25? I admit I didn’t think it was likely, but I sure didn’t see the 181.3 

yield coming. I thought it was too hot. 
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This weekly continuous corn chart going back 10 years shows $3.25 occurs (infrequently, but it does 

happen), and the “good news” is historically, $3.25 corn is great ownership… but that is not much help 

to producers with unsold new-crop corn, of which I assume includes the vast majority. 

 

 

Soybean yield was raised 1.2 bu, now up to 52.8 bu/ac, and new tariffs likely coming this week remind 

us the Trade Wars are far from over, so…the path of least resistance continues to be lower. 

 

Where does it stop? 
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This longer-term continuous chart shows a spike low below $8.00 back in 2008, and a decent rally from 

$7.50 in the spring of 2007. 10-to 11-year-old prices, but modern input costs…I don’t see how than can 

be profitable. Same thing in corn. 

 

What does that mean?  Higher USA wheat acreage is coming.  

I remember talking about laying off some new-crop at $6.20, then we dropped he recommendation to 

$6.00, and finally said $5.80 is still a good place to get started…and now we’re looking at $5.50 on the 

July…as the Dec thinks about making a run and testing $5.00 
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IF the export pace could pick up soon, then we could feel better about saying spike lows to sub-$5.00 

are great buys… but the longer we go without seeing big export weeks… 

If the export pace doesn’t get faster, the USDA will have to decrease exports, and carryout will increase, 

coming with increased wheat plantings this fall…and blah, blah, blah…after a while we could be talking 

about sub-$4.50 wheat again. 

This continuous weekly KC chart reminds us we spent the greater part of the last few years under 

$4.50… 

 

 

Which is why I wouldn’t casually shrug off the chance of laying off $5.50 new-crop wheat…especially as 

last week we found some elevators are bidding a relatively decent basis for next year’s wheat. In other 

words, say your elevator is currently bidding you -60the Z for wheat now, but he’s also bidding -60 the 

July for new-crop. 

I call that a good bid, relatively, and if you find a similar situation, you can just go ahead and sell the cash 

wheat, and not worry about whether you should lock in the basis, or the board, as you would be locking 

it all in. 

 

 

 

 

Cash basis bids are unchanged this week, although one area got more aggressive: 
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Date SE Colorado Chey. Wells Burlington Holyoke Roggen area 

09/14 $4.46-$4.71 $4.44 $4.51-$4.51 $4.33-$4.55 $4.46-$4.56 

09/07 $4.45-$4.70 $4.43 $4.50-$4.50 $4.32-$4.48 $4.45-$4.55 

08/31 $4.68-$5.08 $4.78 $4.68-$4.88 $4.75-$4.80 $4.78-$4.88 

08/24 $4.64-$4.94 $4.74 $4.64-$4.69 $4.59-$4.72 $4.74-$4.74 

08/17 $5.10-$5.40 $5.20 $5.10-$5.15 $5.05-$5.15 $5.20-$5.20 

08/10 $5.05-$5.35 $5.15 $5.05-$5.05 $4.92-$5.15 $5.10-$5.15 

08/03 $5.12-$5.42 $5.32 $5.12-$5.12 $4.99-$5.18 $5.17-$5.22 

07/27 $4.78-$5.12 $4.93 $4.82-$4.83 $4.70-$4.83 $4.83-$4.88 

07/20 $4.54-$4.88 $4.69 $4.58-$4.59 $4.50-$4.59 $4.64-$4.64 

07/13 $4.37-$4.72 $4.52 $4.42-$4.42 $4.39-$4.42 $4.42-$4.47 

BASIS(Z) SE Colorado Chey. Wells Burlington  Holyoke Roggen area 

09/14 -70, -45 -72 -65, -65 -83, -61 -70, -60 

09/07 -70, -45 -72 -65, -65 -83, -67 -70, -60 

08/31(Z) -85, -45 -75 -85, -65 -78, -73 -75, -65 

08/24(U) -55, -25 -45 -55, -50 -60, -47 -45, -45 

08/17 -55, -25 -45 -55, -50 -60, -50 -45, -45 

08/10 -55, -25 -45 -55, -55 -68, -45 -50, -45 

08/03 -55, -25 -35 -55, -55 -68, -49 -50, -45 

07/27 -55, -20 -40 -50, -50 -63, -50 -50, -45 

07/20 -55, -20 -40 -50, -50 -59, -50 -45, -45 

07/13(U) -55, -20 -40 -50, -50 -53, -50 -50, -45 
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I know it’s dry, although this week might have a shot at some rain: 

 

Anyway, it’s hard to define what “normal” is anymore, but one would have no choice but to expect a 

rebound in Russian and European wheat as the weather gets more “normal”, plus expect USA wheat 

acreage increases, and it circles back to $5.50 July wheat ain’t all bad. 

 

Have a good week. 
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