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Hello Colorado Wheat. 

There are a couple articles floating around the electronic airwaves, which we’ll get to in a bit. I think it’s 

a safe bet they will irritate you as much as they irritated me, but first let’s look at various scorecards, 

which are plenty irritating on their own. 

The export pace scorecard shows now shows this week and last week’s; I’m trying to give a better sense 

of how things are going…which is still fairly crummy. 

THIS 
WEEK’S 

Weekly exports 
(mil bu) 

Accumulated 
in season 

USDA 
projection 

Amount 
needed 

# of weeks 
remaining 

Bu per 
week 
needed 

HRW 4.423 56.63 375.0  (-20) 318.37 37 8.60 

       

HRS 4.005 63.87 295.0  (+10) 231.13 37 6.25 

       

LAST 
WEEK’s 

Weekly exports Accumulated 
in season 

USDA 
projection 

Amount 
needed 

# of weeks 
remaining 

Bu per 
week 
needed 

HRW 5.912 53.2 375.0  (-20) 321.8 38 8.47 

       

HRS 3.744 59.86 295.0  (+10) 235.14 38 6.19 

       

 We need to load 8.6 million bushels of HRW the next 37 weeks to hit the USDA’s export projection. 

That’s about twice what we’re doing currently. Spring’s “only” need to load 6.25 million bushels weekly, 

but things get tougher soon, as winter is coming, and shuts down the Great Lakes for about 3 months. 

Some years that doesn’t matter much, but this year, spring wheat biz X Duluth/Superior has been pretty 

good. So it will make a difference. 

Here’s another scorecard: Gulf bids, shows 12 pro is doing nothing, although ords are firmer, now bid at 

only a 12c discount. I’m pretty sure protein premiums in “the country” are minimal. 

 

Charts and discussions follow, with the goal of giving you useful information to help you with your 

business.  My disclaimer remains the same: these are my sometimes rapidly changing opinions, but I 

believe you should: 1.be willing to store your wheat, 2. apply 30# of N at planting, and if it’s a wet 

spring, re-apply 30# 3. don’t sell wheat to elevators who do not post protein scales, up and down 

GULF

date 12 pro ords diff

9/21/2018 117 105 12

9/14/2018 120 105 15

9/7/2018 124 84 40

8/31/2018 95 60 35 Z

8/24/2018 120 85 35

8/17/2018 120 85 35

8/10/2018 120 85 35

8/3/2018 120 85 35

7/27/2018 120 85 35
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And this weekly closing futures scorecard…says grains closed a little better this week, and all avoided 

setting new lows. Wheat and beans actually set 2-week closing highs, although 4-week closing highs will 

require serious effort, and Sunday night’s slightly weaker opening suggests the markets aren’t ready for 

that just yet. 

CLOSE KWZ18 KWH19 KWN19 CZ18 CH19 CN19 WZ18 MWZ18 MWH19 SX18 

09/21 $5.25 $5.49 $5.61 $3.57 $3.69 $3.83 $5.22 $5.83 $5.98 $8.47 

09/14 $5.16 $5.37 $5.53 $3.52 $3.64 $3.78 $5.12 $5.72 $5.88 $8.31 

09/07 $5.15 $5.36 $5.48 $3.67 $3.79 $3.93 $5.11 $5.70 $5.87 $8.44 

08/31 $5.53 $5.75 $5.81 $3.65 $3.77 $3.91 $5.46 $5.99 $6.14 $8.44 

08/24 $5.47 $5.70 $5.80 $3.63 $3.75 $3.88 $5.37 $5.90 $6.06 $8.55 

08/17 $5.92 $6.16 $6.17 $3.79 $3.91 $4.04 $5.80 $6.25 $6.40 $8.93 

08/10 $5.85 $6.07 $6.14 $3.72 $3.83 $3.96 $5.70 $6.26 $6.39 $8.62 

08/03 $5.95 $6.13 $6.16 $3.84 $3.96 $4.07 $5.80 $6.30 $6.44 $9.02 

07/27 $5.60 $5.77 $5.87 $3.76 $3.87 $3.98 $5.50 $6.06 $6.20 $8.85 

07/20 $5.34 $5.52 $5.66 $3.69 $3.80 $3.92 $5.33 $5.71 $5.88 $8.65 

07/13 $5.16 $5.35 $5.50 $3.55 $3.67 $3.79 $5.13 $5.49 $5.65 $8.34 

And the final weekly scorecard, the posted bids in the country, tells me the first scorecard on page 1 is 

running the show. 

Date SE Colorado Chey. Wells Burlington Holyoke Roggen area 

09/21 $4.55-$4.80 $4.55 $4.60-$4.60 $4.42-$4.65 $4.55-$4.65 

09/14 $4.46-$4.71 $4.44 $4.51-$4.51 $4.33-$4.55 $4.46-$4.56 

09/07 $4.45-$4.70 $4.43 $4.50-$4.50 $4.32-$4.48 $4.45-$4.55 

08/31 $4.68-$5.08 $4.78 $4.68-$4.88 $4.75-$4.80 $4.78-$4.88 

08/24 $4.64-$4.94 $4.74 $4.64-$4.69 $4.59-$4.72 $4.74-$4.74 

08/17 $5.10-$5.40 $5.20 $5.10-$5.15 $5.05-$5.15 $5.20-$5.20 

08/10 $5.05-$5.35 $5.15 $5.05-$5.05 $4.92-$5.15 $5.10-$5.15 

BASIS(Z) SE Colorado Chey. Wells Burlington  Holyoke Roggen area 

09/21 -70, -45 -70 -65, -65 -83, -60 -70, -60 

09/14 -70, -45 -72 -65, -65 -83, -61 -70, -60 

09/07 -70, -45 -72 -65, -65 -83, -67 -70, -60 
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08/31(Z) -85, -45 -75 -85, -65 -78, -73 -75, -65 

08/24(U) -55, -25 -45 -55, -50 -60, -47 -45, -45 

08/17 -55, -25 -45 -55, -50 -60, -50 -45, -45 

08/10 -55, -25 -45 -55, -55 -68, -45 -50, -45 

 

Not much basis change…some minor catching-up. One thing about this letter is it’s easy to see who’s are 

leading the pack… (keep in mind these bids are from areas as determined by the USDA’s AMS) 

All-in-all, a pretty quiet week, still waiting for the export picture to ramp up, or admit defeat.  

Although it’s not like you guys aren’t busy, as corn harvest and milo harvest began, and importantly, 

wheat planting reached 24% in Colorado ( Kansas got started, now up to 7%.) 

 

Last week’s weather, shown in this map, wasn’t severe enough to discourage any of the above, so I 

expect this afternoon’s report to show continued good progress: 
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And this week’s forecast looks fairly wide open as well…maybe a little on the dry side: 

 

 

 

 

 

 

 

 

 

Charts of the futures are on the “meh” side as well. 

Dec corn continues to hang around $3.50; the red line is $3.52, from last week, and I added a very 

powerful trend-line. I believe how the market handles this trend-line will provide direction for the 

balance of the year. 
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Soybeans’ rate of decline has slowed; they have gone sideways between $8.50 and $8.25 for almost a 

month. 

 

The main problem with beans is everyone wants to own them, as surely one day the Trade Wars will be 

over, and beans will rally $2.00 overnight. (If that’s not a recipe for disaster, I don’t know what one is.) 
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And wheat of course is stuck between the two. Corn is cheap, but a big crop meets big demand. Beans 

are cheap, with a big crop, and crummy demand, mandated by The USA Government. I see the bean 

basis remains-$1.25 almost everywhere. How come no one is complaining about lack of convergence? 

Because the Government created the problem. 

Where was I? Wheat…big demand coming, maybe, … but a kinda short crop, here, there, and 

everywhere…although…acreage will be up maybe as much as 10%, and yields “over there” should 

bounce back to normal next year... which sounds like another disaster recipe. In the meantime, wheat is 

willing to wait, as long as we’re only talking about $5.00. 

 

How long will this market wait? What is it waiting on? 

We’ve talked many times about the USA wheat export pace. I lean towards we are running out of time, 

and you can see I drew in a pennant formation on the wheat chart. That small pennant will have a 

breakout, one way or the other, very soon. This week’s export report will determine the breakout. I 

assume the report will not be good, and we will go again test the $5.00 support, which I assume will 

hold once again, over the next month, until we know how USA and Russian wheat planting season went. 

We will also get better data on how the Canadian wheat harvest finished and updated Australian 

expectations.  

A wild card is the NAFTA negotiations, which might get nasty, currently focusing on access to the 

Canadian dairy market. This article says Trump put a deadline (end of September) on the talks and said 

he has threatened tariffs on the Canadian auto industry, which would be a huge deal. If that happens, 

things could spiral out of control quickly, and I’m not sure the wheat markets would be able to just 

quietly watch. 
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https://www.ibtimes.com/trudeau-says-informal-nafta-talks-likely-next-few-days-un-2719230 

 

This article is the most irritating thing I have read recently… 

“Grain is our oil” … says some Russian wheat farmer. I was a member, on the floor of the CBOT in 1980 

when President Jimmy Carter slapped a grain embargo on our biggest wheat customer, The Soviet 

Union, and we all know how that ended… 

https://www.marketscreener.com/WHEAT-FUTURES-ZW-CBE-16218/news/Grain-Is-our-Oil-Russia-Is-

Besting-the-U-S-as-a-Wheat-Powerhouse-27303320/ 

The Law of Unintended Consequences kicked in, big time, and that’s clearly what we should fear in this 

current trade war. 

 

This article is also irritating, for different reasons for all involved. It’s too bad it had to be written. Things 

are messed up, and unfortunately, show no signs of getting better. 

https://www.pbs.org/newshour/nation/as-aid-checks-go-out-farmers-worry-bailout-wont-be-enough 

I wish I had some answers. 

  

Unfortunately, this article says “there is no end in sight” …it’s written from the Chinese perspective. 

https://www.reuters.com/article/us-usa-trade-china/china-says-u-s-trying-to-force-it-to-submit-on-

trade-as-new-tariffs-kick-in-idUSKCN1M404F 

 

In the meantime, keep doing what you’re doing. Harvesting and planting must go on.  

Have good week. 

 

 

mailto:danmaltby.riskmgmt@gmail.com
https://www.ibtimes.com/trudeau-says-informal-nafta-talks-likely-next-few-days-un-2719230
https://www.marketscreener.com/WHEAT-FUTURES-ZW-CBE-16218/news/Grain-Is-our-Oil-Russia-Is-Besting-the-U-S-as-a-Wheat-Powerhouse-27303320/
https://www.marketscreener.com/WHEAT-FUTURES-ZW-CBE-16218/news/Grain-Is-our-Oil-Russia-Is-Besting-the-U-S-as-a-Wheat-Powerhouse-27303320/
https://www.pbs.org/newshour/nation/as-aid-checks-go-out-farmers-worry-bailout-wont-be-enough
https://www.reuters.com/article/us-usa-trade-china/china-says-u-s-trying-to-force-it-to-submit-on-trade-as-new-tariffs-kick-in-idUSKCN1M404F
https://www.reuters.com/article/us-usa-trade-china/china-says-u-s-trying-to-force-it-to-submit-on-trade-as-new-tariffs-kick-in-idUSKCN1M404F

