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Hello Colorado Wheat. 

A bearish week, again, as almost always, the path of least resistance is lower. Why? Because gravity is a 

powerful force. The USDA released neutral wheat reports (Small Grains Annual Summary and Stocks-in-

All-Positions), but the stocks report was bearish corn and beans. More on those later. Anyways… KC 

closed down 14c.  

We expected lower wheat markets, and we got ‘em. This is an updated KC wheat futures chart with my 

commentary from last week: 

We’ve talked many times about the USA wheat export pace. I lean towards we are running out of time, 

and you can see I drew in a pennant formation on the wheat chart. That small pennant will have a 

breakout, one way or the other, very soon. This week’s export report will determine the breakout. I 

assume the report will not be good, and we will go again test the $5.00 support, which I assume will hold 

once again, over the next month, until we know how USA and Russian wheat planting season went. We 

will also get better data on how the Canadian wheat harvest finished and updated Australian 

expectations.  

 

The bull pennant did break down, and then we set a new 11-week closing low, and still looks like we’re 

going to dip below $5.00 to gauge the depth of the buying. AND…I still think the buying will be big 

enough to turn the market once again, at least for a few months, and sub-$5.00 will be good ownership. 

Why? I am going to give you some “secret knowledge”. (uh-oh; You know I say secret knowledge always 

costs me money. Last week it cost me about $2800. I hope you have better luck with it than I did.) 

Charts and discussions follow, with the goal of giving you useful information to help you with your 

business.  My disclaimer remains the same: these are my sometimes rapidly changing opinions, but I 

believe you should: 1.be willing to store your wheat, 2. apply 30# of N at planting, and if it’s a wet 

spring, re-apply 30# 3. don’t sell wheat to elevators who do not post protein scales, up and down 
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Before we get to the “secret knowledge”, let’s look at the scorecards. 

First is the 11-week closing futures table, where we see wheat printed new red fonts. Friday closed on a 

new 11-week low, which means new Fund shorts, and it also means they will indeed add on to short 

positions on a new lower Friday close. The sub-$5.00 (not like the $5.00 sub at Subway) isn’t very far 

away… and that was with neutral USDA reports. Corn and beans, with bearish USDA reports, only closed 

a penny lower, and neither set new 11-week closing lows.  

CLOSE KWZ18 KWH19 KWN19 CZ18 CH19 CN19 WZ18 MWZ18 MWH19 SX18 

09/28 $5.11 $5.35 $5.50 $3.56 $3.68 $3.81 $5.09 $5.73 $5.87 $8.46 

09/21 $5.25 $5.49 $5.61 $3.57 $3.69 $3.83 $5.22 $5.83 $5.98 $8.47 

09/14 $5.16 $5.37 $5.53 $3.52 $3.64 $3.78 $5.12 $5.72 $5.88 $8.31 

09/07 $5.15 $5.36 $5.48 $3.67 $3.79 $3.93 $5.11 $5.70 $5.87 $8.44 

08/31 $5.53 $5.75 $5.81 $3.65 $3.77 $3.91 $5.46 $5.99 $6.14 $8.44 

08/24 $5.47 $5.70 $5.80 $3.63 $3.75 $3.88 $5.37 $5.90 $6.06 $8.55 

08/17 $5.92 $6.16 $6.17 $3.79 $3.91 $4.04 $5.80 $6.25 $6.40 $8.93 

08/10 $5.85 $6.07 $6.14 $3.72 $3.83 $3.96 $5.70 $6.26 $6.39 $8.62 

08/03 $5.95 $6.13 $6.16 $3.84 $3.96 $4.07 $5.80 $6.30 $6.44 $9.02 

07/27 $5.60 $5.77 $5.87 $3.76 $3.87 $3.98 $5.50 $6.06 $6.20 $8.85 

07/20 $5.34 $5.52 $5.66 $3.69 $3.80 $3.92 $5.33 $5.71 $5.88 $8.65 

Maybe this begins another rotation out of corn and bean shorts, into wheat shorts, for the Big Easy 

Money Boys, BEMB. (It’s pronounced Bemb, exactly like how Inspector Clouseau pronounced Bomb in 

The Pink Panther Movies…) This is KC N19 – CN19 (July wheat – July corn). A ticking bomb indeed… 
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The Export Pace scorecard…actually improved a little, when we compare the “weekly exports” column. 

If we could string back-to-back weeks like this, the new wheat shorts would have to run for cover, but 

we need to see the “bu per week needed” column improve as well. 

THIS 
WEEK’S 

Weekly exports 
(mil bu) 

Accumulated 
in season 

USDA 
projection 

Amount 
needed 

# of weeks 
remaining 

Bu per 
week 
needed 

HRW 6.878 64.506 375.0   310.50 36 8.62 

       

HRS 6.411 70.278 295.0   224.72 36 6.24 

       

LAST 
WEEK’s 

Weekly exports Accumulated 
in season 

USDA 
projection 

Amount 
needed 

# of weeks 
remaining 

Bu per 
week 
needed 

HRW 4.423 56.63 375.0   318.37 37 8.60 

       

HRS 4.005 63.87 295.0   231.13 37 6.25 

       

 

For the record, this was the best wheat export week since late last April. Let’s see if we can do it again. 

 

The Gulf bids scorecard shows a little better bid for ords. Protein remains cheap… ”ordinary protein” is 

now bid at only an 11c discount to 12’s. 

GULF     
date 12 pro ords diff  
9/28/2018 117 106 11  
9/21/2018 117 105 12  
9/14/2018 120 105 15  
9/7/2018 124 84 40  

8/31/2018 95 60 35 Z 

8/24/2018 120 85 35  
8/17/2018 120 85 35  
8/10/2018 120 85 35  
8/3/2018 120 85 35  

7/27/2018 120 85 35  
7/20/2018 137 90 47  
7/13/2018 145 95 50  
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Posted bids in the country show very little movement, ALTHOUGH…the Central Kansas Terminals bids 

are shown below, and they MIGHT be thinking about chasing some wheat, MAYBE. (The problem with 

that is IF they do have to chase, it won’t be pretty, and they know it. I imagine they would just as soon 

NOT have to chase. The thought of having to load out wheat makes their cold blood run even colder.) 

Date SE Colorado Chey. Wells Burlington Holyoke Roggen area 

09/28 $4.41-$4.66 $4.41 $4.46-$4.46 $4.33-$4.48 $4.41-$4.51 

09/21 $4.55-$4.80 $4.55 $4.60-$4.60 $4.42-$4.65 $4.55-$4.65 

09/14 $4.46-$4.71 $4.44 $4.51-$4.51 $4.33-$4.55 $4.46-$4.56 

09/07 $4.45-$4.70 $4.43 $4.50-$4.50 $4.32-$4.48 $4.45-$4.55 

08/31 $4.68-$5.08 $4.78 $4.68-$4.88 $4.75-$4.80 $4.78-$4.88 

08/24 $4.64-$4.94 $4.74 $4.64-$4.69 $4.59-$4.72 $4.74-$4.74 

08/17 $5.10-$5.40 $5.20 $5.10-$5.15 $5.05-$5.15 $5.20-$5.20 

08/10 $5.05-$5.35 $5.15 $5.05-$5.05 $4.92-$5.15 $5.10-$5.15 

BASIS(Z) SE Colorado Chey. Wells Burlington  Holyoke Roggen area 

09/28 -70, -45 -70 -65, -65 -78, -63 -70, -60 

09/21 -70, -45 -70 -65, -65 -83, -60 -70, -60 

09/14 -70, -45 -72 -65, -65 -83, -61 -70, -60 

09/07 -70, -45 -72 -65, -65 -83, -67 -70, -60 

08/31(Z) -85, -45 -75 -85, -65 -78, -73 -75, -65 

08/24(U) -55, -25 -45 -55, -50 -60, -47 -45, -45 

08/17 -55, -25 -45 -55, -50 -60, -50 -45, -45 

08/10 -55, -25 -45 -55, -55 -68, -45 -50, -45 

Date Concordia Salina Hutchinson Wichita Ark City 

09/28 -45 -45, -40 -41, -35 -34, -25 -27 

09/21 -45 -45, -40 -45, -35 -34, -28 -27 

 

SO…a better export pace and slightly better (very slightly) terminal bids, and even slighter slightly better 

Gulf bids…what we need is the KC wheat calendar spreads to tighten up. 

Which so far…is NOT happening. 

 

Here’s KC Z18- KC H19: 
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24c between Z (Dec) and H (March) is 8c/month; 11c/month is actual storage on delivered wheat 

against the contract, which means more than likely, 24c widens out to 33c, and the wheat sits forever, 

and Big Concrete breaths a sigh of relief, and life goes on, like always. 

IF for some reason that doesn’t happen, then things would get beyond interesting. The timing on the 

move from 24c down to 33c probably won’t happen until “Roll Time” (first week of November), so 

plenty of time exists for “noise” between now and then. Anyway, this spread kinda sums it all up. 

 

Corn…The stocks-in-all-positions found about an additional 180 million bushels of corn, yet Z corn seems 

comfortable at $3.50. I’m not so sure $3.25 is in the cards after all, although who knows? Things… 
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can always blow up. I read a tweet saying some USA hog farmers visited China recently and came back 

to their USA hog farms without following proper bio-security procedures, which he thought opened up 

the entire Iowa hog production door  to an outbreak of African Swine Fever, which of course would 

decimate corn feed demand here in The States, along with a jillion little pigs. Let’s just say “We hope 

not”. 

 

Nov beans, even with the lowest USA export outlook in modern history…are hanging in there. 

 

 

Ok, what’s the “secret knowledge” that makes me bullish, and costs me money? 

I believe there are about 3.5 million tonnes of unharvested spring wheat in Northern Alberta, which will 

initially be graded as “non-milling”. When one considers the USDA estimates total Canadian carryout 

this year at 5.13 tonnes, if I’m right and 3.5 million tonnes of those 5.13 total carryout are non-

milling…then things are going to get very, extremely, (omega!) tight. 

Like way too tight. 

WHICH…should ultimately support HRW, as HRS will be very expensive relatively. 

 

A couple of weeks ago, I showed a MGEX Z – KC Z chart, and said I expected it to stall out around +65c, 

which it did exactly that. 

 

The Minny Z- KC Z is shown here, and the recent closing peak was +64… 
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This means spring wheat is not even money with winter wheat anymore, but it’s not currently viewed as 

“expensive”, relatively. 

IF I’m right about the Alberta wheat, I’d not want to be short Minny at +65 to KC…and would expect the 

65c spread resistance to become support. 

 

If I’m right, I’d expect to see the milling basis firm up. 

Here’s that scorecard (posted high side of milling spring wheat, track Chicago), and we see 14’s have 

indeed gained about 20c in the past couple of weeks, now at +90 MWZ. Nothing too outlandish yet, 

but… 

7/13/2018  140 

7/20/2018  140 

7/27/2018  125 

8/3/2018  75 

8/10/2018  75 

8/17/2018  85 

8/24/2018  90 

8/31/2018  80 

9/7/2018  95 

9/14/2018  70 

9/21/2018  85 

9/28/2018  90 
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And we’d also expect to see the MWZ-MWH calendar spread dramatically tighten up, which it really 

hasn’t yet. MWZ18-MWH19, shown next, hanging around -15, about 5c/month storage: 

 

Here’s my math on the 3.5 million tonnes of “non-milling: 

 

guesses on Alberta 2018 all wheat

acres planted, all wheat, all Alberta 7500

yield 43

est production 322,500,000     

tonnes 8,777,182          

acres planted in South 5000

% acres unharvested by 9/18 0.33

acres unharvested in South 1650

yield est 35

bu non-milling 57,750,000        

tonnes 1,571,728          

acres elsewhere 2500

% acres unharvested by 9/18 0.66

acres unharvested in South 1650

yield est 45

bu non-milling 74,250,000        

tonnes 2,020,793          

total non-milling tonnes 3,592,521          
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This table is as of Sept. 18, but the most recent report shows ONLY 4% more was harvested in the 

following week, as of Sept. 25, so it’s not like things improved last week. 3.5 million tonnes of non-

milling wheat out of Alberta’s entire 8.77 est. production ! 

Keep in mind that “milling wheat” is maximum 12.5% moisture, so it’s easy to say all this wheat is “non-

milling” as right now, NONE of it is less than 12.5% moisture. That will change somewhat, as exporters 

will blend, and origination elevators will run dryers when they have time, so some, not all, of this “non-

milling” wheat will become “milling”. How much is debatable. 

The longer this wheat stays uncut, the greater the chances of it getting worse, due to other grading 

factors than just moisture. 

When we combine that with the current almost dire early reports out of Australia, a guy could talk 

himself into being bullish wheat. 

So far, being bullish is not making money. But like Bullwinkle told Rocky… “This time for sure!” 

 

We’ll finish with a quick look at the weather map. Looks like corn and bean harvest progress in IA will be 

slow, although wheat planting in CO and KS should make great progress this week. 

 

Have a good week. Stay safe! 
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