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Hello Colorado Wheat. 

The USDA issued another bearish HRW WASDE update, but the market mainly ignored it. They lowered 

their USA HRW export projections by 10 million bushels. Maybe the market was relieved it wasn’t more 

than that, or maybe the market thinks they’ve (the USDA) now got it right… 

Let’s look at the updated export scorecard: 

THIS 
WEEK’S 

Weekly exports 
(mil bu) 

Accumulated 
in season 

USDA 
projection 

Amount 
needed 

# of weeks 
remaining 

Bu per 
week 
needed 

HRW 3.263 71.064 365.0   293.9 34 8.65 

       

HRS 6.848 80.709 295.0   214.21 34 6.30 

       

LAST 
WEEK’s 

Weekly exports Accumulated 
in season 

USDA 
projection 

Amount 
needed 

# of weeks 
remaining 

Bu per 
week 
needed 

HRW 3.296 67.802 375.0   307.2 35 8.77 

       

HRS 3.579 73.861 295.0   221.1 35 6.32 

       

       

 We only loaded 3.3 million bushels of HRW this week (same as last week), and after the 10 million bu 

drop in projected exports, will need to load 8.65 million bushels weekly to hit the USDA target. That’s 

more than twice what we’ve been doing. Contrast that with spring wheat, which saw weekly loadings 

almost double the previous week, providing some confidence the spring wheat target is actually 

attainable. 

But the winter wheat goal…the clock is ticking. It seems almost impossible to me, BUT importantly, the 

market is not completely falling apart, which makes me assume someone still thinks the USA number is 

reachable. 

Other than the KC futures are still above $5.00, are we seeing any clues which provide hope the export 

target is not impossible? 

Actually, here’s a strong “maybe”. The Gulf bids are showing a big push for Nov and Dec, which seems to 

indicate they are indeed seeing some business coming. Things may be about ready to get interesting. 

 

Charts and discussions follow, with the goal of giving you useful information to help you with your 

business.  My disclaimer remains the same: these are my sometimes rapidly changing opinions, but I 

believe you should: 1.be willing to store your wheat, 2. apply 30# of N at planting, and if it’s a wet 

spring, re-apply 30# 3. don’t sell wheat to elevators who do not post protein scales, up and down 
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The October Gulf bids are showing anything interesting… 

GULF     
date 12 pro ords diff  
10/12/2018 120 107 13  
10/5/2018 120 107 13  
9/28/2018 117 106 11  
9/21/2018 117 105 12  
9/14/2018 120 105 15  
9/7/2018 124 84 40  

8/31/2018 95 60 35 Z 

8/24/2018 120 85 35  
8/17/2018 120 85 35  

  

BUT Nov/Dec shipment is bid +141 KWZ, a 21c premium, and Jan/Feb/Mar is bid +144 KWH, which is 

about another 15c. 

This is the best clue I’ve seen. Mid-November is 4 weeks away. If these export loadings are ever going to 

double or triple the current pace, the Gulf bids are telling me exporters believe we’ll see it in less than a 

month. 

And I think that is enough to explain why the market is still showing some good faith, and so far, unable 

to dip below $5.00, and keep pushing against the $5.25 seeming solid wall of resistance. 

Here’s the weekly closing 11-week futures table, showing very little movement (except corn continues 

marching higher, and more on that in a minute): 

CLOSE KWZ18 KWH19 KWN19 CZ18 CH19 CN19 WZ18 MWZ18 MWH19 SX18 

10/12 $5.24 $5.48 $5.67 $3.74 $3.86 $3.98 $5.17 $5.96 $6.02 $8.68 

10/05 $5.24 $5.47 $5.64 $3.68 $3.80 $3.92 $5.21 $5.91 $6.04 $8.69 

09/28 $5.11 $5.35 $5.50 $3.56 $3.68 $3.81 $5.09 $5.73 $5.87 $8.46 

09/21 $5.25 $5.49 $5.61 $3.57 $3.69 $3.83 $5.22 $5.83 $5.98 $8.47 

09/14 $5.16 $5.37 $5.53 $3.52 $3.64 $3.78 $5.12 $5.72 $5.88 $8.31 

09/07 $5.15 $5.36 $5.48 $3.67 $3.79 $3.93 $5.11 $5.70 $5.87 $8.44 

08/31 $5.53 $5.75 $5.81 $3.65 $3.77 $3.91 $5.46 $5.99 $6.14 $8.44 

08/24 $5.47 $5.70 $5.80 $3.63 $3.75 $3.88 $5.37 $5.90 $6.06 $8.55 

08/17 $5.92 $6.16 $6.17 $3.79 $3.91 $4.04 $5.80 $6.25 $6.40 $8.93 

08/10 $5.85 $6.07 $6.14 $3.72 $3.83 $3.96 $5.70 $6.26 $6.39 $8.62 

08/03 $5.95 $6.13 $6.16 $3.84 $3.96 $4.07 $5.80 $6.30 $6.44 $9.02 
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KC Dec (on Friday closes) has stayed in a 14c range for 7 weeks. That’s quite revealing.  

Here’s the KC Z chart, and again I drew in a dotted line of resistance at $5.25: 

 

Within a month, we’ll either see significantly bigger export loadings, or we won’t, and the futures 

market will respond either way, more than likely with a corresponding big move. A breakout is coming. If 

it weren’t for the push in deferred Gulf bids, I’d say the breakout would be lower. But those better bids 

for Nov and Dec cannot be ignored. 

Nov soybeans have been in a 25c range for 8 weeks. 
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Here’s an expanded chart, showing the recent range better. Wow. Talk about stuck in the mud…too 

cheap to sell, too expensive to buy. 

 

I saw a Chinese analyst was quoted as saying the Trade Wars could go on for years. How both sides can 

spin this into a victory is beyond me. World leaders see this as the early stages of a world-wide financial 

war, with massive repercussions if unchecked. Indonesia’s President states clearly “Winter is coming.” 

https://www.thestar.com.my/business/business-news/2018/10/12/indonesia-warns-world-finance-

leaders-over-trade-war/  

Here’s a USA stock market (S&P weekly continuous) chart…”yikes” comes to mind… 
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We’ll finish wheat with a look at the posted cash bids, which except for the Holyoke area, did not move 

at all this week. That area was up 3 to 8c.. 

Date SE Colorado Chey. Wells Burlington Holyoke Roggen area 

10/12 $4.54-$4.79 $4.64 $4.59-$4.59 $4.49-$4.69 $4.69-$4.69 

10/05 $4.54-$4.79 $4.64 $4.59-$4.59 $4.46-$4.61 $4.69-$4.69 

09/28 $4.41-$4.66 $4.41 $4.46-$4.46 $4.33-$4.48 $4.41-$4.51 

09/21 $4.55-$4.80 $4.55 $4.60-$4.60 $4.42-$4.65 $4.55-$4.65 

09/14 $4.46-$4.71 $4.44 $4.51-$4.51 $4.33-$4.55 $4.46-$4.56 

09/07 $4.45-$4.70 $4.43 $4.50-$4.50 $4.32-$4.48 $4.45-$4.55 

08/31 $4.68-$5.08 $4.78 $4.68-$4.88 $4.75-$4.80 $4.78-$4.88 

08/24 $4.64-$4.94 $4.74 $4.64-$4.69 $4.59-$4.72 $4.74-$4.74 

08/17 $5.10-$5.40 $5.20 $5.10-$5.15 $5.05-$5.15 $5.20-$5.20 

08/10 $5.05-$5.35 $5.15 $5.05-$5.05 $4.92-$5.15 $5.10-$5.15 

BASIS(Z) SE Colorado Chey. Wells Burlington  Holyoke Roggen area 

10/12 -70, -45 -60 -65, -65 -75, -55 -55, -55 

10/05 -70, -45 -60 -65, -65 -78, -63 -55, -55 

09/28 -70, -45 -70 -65, -65 -78, -63 -70, -60 

09/21 -70, -45 -70 -65, -65 -83, -60 -70, -60 

09/14 -70, -45 -72 -65, -65 -83, -61 -70, -60 

09/07 -70, -45 -72 -65, -65 -83, -67 -70, -60 

08/31(Z) -85, -45 -75 -85, -65 -78, -73 -75, -65 

08/24(U) -55, -25 -45 -55, -50 -60, -47 -45, -45 

08/17 -55, -25 -45 -55, -50 -60, -50 -45, -45 

08/10 -55, -25 -45 -55, -55 -68, -45 -50, -45 

Date Concordia Salina Hutchinson Wichita Ark City 

10/12 -45 -45, -40 -41, -35 -30, -25 -27 

10/05 -45 -45, -40 -41, -35 -30, -25 -27 

09/28 -45 -45, -40 -41, -35 -34, -25 -27 

09/21 -45 -45, -40 -45, -35 -34, -28 -27 
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Winter is coming…indeed. (Northern Alberta has had it already for going on a month…) 

But this map gives hope USA corn and bean harvest will make good progress this week: 

 

And that should be enough to give this corn rally a pause; Z corn here: 
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This week’s WASDE reduced the national corn yield a bushel or so, and Trump’s call for increased E15 

usage year-round offers some bullish input potential as well. A couple of weeks ago I wrote I thought 

The Funds would be rotating out of bean and corn shorts, into wheat shorts, and thus wheat would 

approach even money with corn. A reader has asked me a couple times to “support” that thought. (Do I 

have any data, or am I just making it up?) 

Well… the past 7 years, on average, over the long run, if a guy could stand the heat…yes, from early 

October to mid-June, wheat loses to corn. 

This data is the from Friday closes, past 7 years, starting about October 5, (last Friday) for 37 weeks, 

ending about June 14. These are averages of the close of KC N – CN on those Fridays, and the chart of 

the data looks like this: 

 

On AVERAGE, KC July loses about 48c compared to July corn. Some years, the spread went the other 

way for 50 or 60c, before it lost ground. Only one year. Which was last year, 2017, did KC not lose to 

corn, and in that year, KC N wheat gained 13c on July corn. The other 6 years, being short N KC wheat vs 

long N corn was a winner, although again, a guy would have had to take some heat (and come up with 

margin money). 

This week, KC N closed at +170 over July corn. If history repeats itself, on June 14, 2019, KC July will only 

be about +122 over July corn.  

What does this mean? As always…Be looking for an opportunity to get more new-crop sold! 

 

Have a good week!! 
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