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Hello Colorado Wheat. 

Someone commented I ended my wheat/corn historical analysis rather abruptly last week. I replied 

something about “a rabbit hole” …looking back, the conclusion is: usually, from the first week of 

October, the futures spread price, between new-crop KC July wheat and old-crop July corn, narrows 

about 50c per bushel. 

Two reasons; one is because KC wheat futures usually have wider carrying charges than corn futures, 

and as time progresses, usually deferred KC wheat futures sink towards the lower price level of nearby 

KC wheat futures, and the second reason of course is the approaching new-crop wheat harvest pressure. 

Whether or not a trader, or a farmer, or a speculator, or an end-user can make money from that secret 

knowledge is debatable. And whether or not that particular price spread affects wheat or corn planted 

acres is also debatable. Maybe it should be the spread between July wheat and next year’s Dec corn. 

And while we’re looking, might as well throw in new-crop beans too, but for the following year. AND…by 

October, it’s too late to make a wheat plan, so we probably should start keeping track of this about 6 

weeks earlier. 

A Rabbit Hole scorecard might look like this: 
 

 KC N19   Corn Z19   Beans X19   KC - corn   beans - KC   Beans - corn  

10/19/2018  $      5.60   $      4.00   $      9.18   $    1.60   $        3.58   $        5.18  

10/12/2018  $      5.67   $      4.05   $      9.32   $    1.62   $        3.65   $        5.27  

10/5/2018  $      5.64   $      4.01   $      9.35   $    1.63   $        3.71   $        5.34  

9/28/2018  $      5.50   $      3.91   $      9.12   $    1.59   $        3.62   $        5.21  

9/21/2018  $      5.61   $      3.94   $      9.13   $    1.67   $        3.52   $        5.19  

9/14/2018  $      5.53   $      3.90   $      8.92   $    1.63   $        3.39   $        5.02  

9/7/2018  $      5.48   $      3.97   $      8.99   $    1.51   $        3.51   $        5.02  

8/31/2018  $      5.81   $      3.95   $      8.98   $    1.86   $        3.17   $        5.03  

8/24/2018  $      5.80   $      3.93   $      9.00   $    1.87   $        3.20   $        5.07  

8/17/2018  $      5.97   $      4.05   $      9.29   $    1.92   $        3.32   $        5.24  

 

This looks ominous, as most comments about this fall’s wheat acreage expect more wheat acres, some 

by 10% or so. And the Rabbit Hole scorecard tells us wheat already lost 30c to both corn and beans since 

the middle of August, and I doubt much (any?)  of it has been hedged. 

And last week’s study indicates wheat will usually continue to lose even more, at least relative to corn. 

 

If the goal was to predict acreage shifts, we might have to add the basis components, and pick specific 

locations, etc., but I think/hope the futures will give us the same answers. We’ll do some historical work. 

Charts and discussions follow, with the goal of giving you useful information to help you with your 

business.  My disclaimer remains the same: these are my sometimes rapidly changing opinions, but I 

believe you should: 1.be willing to store your wheat, 2. apply 30# of N at planting, and if it’s a wet 

spring, re-apply 30# 3. don’t sell wheat to elevators who do not post protein scales, up and down 
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KC wheat and spring wheat were down7 or 8c for the week. Chgo wheat was only off a couple. Corn and 

beans were also down, probably feeling some harvest pressure. 

CLOSE KWZ18 KWH19 KWN19 CZ18 CH19 CN19 WZ18 MWZ18 MWH19 SX18 

10/19 $5.16 $5.41 $5.60 $3.67 $3.80 $3.93 $5.15 $5.89 $5.99 $8.57 

10/12 $5.24 $5.48 $5.67 $3.74 $3.86 $3.98 $5.17 $5.96 $6.02 $8.68 

10/05 $5.24 $5.47 $5.64 $3.68 $3.80 $3.92 $5.21 $5.91 $6.04 $8.69 

09/28 $5.11 $5.35 $5.50 $3.56 $3.68 $3.81 $5.09 $5.73 $5.87 $8.46 

09/21 $5.25 $5.49 $5.61 $3.57 $3.69 $3.83 $5.22 $5.83 $5.98 $8.47 

09/14 $5.16 $5.37 $5.53 $3.52 $3.64 $3.78 $5.12 $5.72 $5.88 $8.31 

09/07 $5.15 $5.36 $5.48 $3.67 $3.79 $3.93 $5.11 $5.70 $5.87 $8.44 

08/31 $5.53 $5.75 $5.81 $3.65 $3.77 $3.91 $5.46 $5.99 $6.14 $8.44 

08/24 $5.47 $5.70 $5.80 $3.63 $3.75 $3.88 $5.37 $5.90 $6.06 $8.55 

08/17 $5.92 $6.16 $6.17 $3.79 $3.91 $4.04 $5.80 $6.25 $6.40 $8.93 

08/10 $5.85 $6.07 $6.14 $3.72 $3.83 $3.96 $5.70 $6.26 $6.39 $8.62 

Fall grains’ harvest started to make better progress as the week went by, and this week’s forecast looks 

like great progress will be made: 

 

mailto:danmaltby.riskmgmt@gmail.com


Colorado Wheat Weekly Wire #356 danmaltby.riskmgmt@gmail.com 10/19/18  pg. 3 

 

Why has KC wheat lost 76c/bu since the middle of August? The easy answer is…it was viewed as being 

too expensive. I think that’s what the Export Scorecard shows us, and unfortunately, one might be able 

to argue that UNTIL we see this scorecard get significantly better, world buyers (or Trading Funds, or 

speculators, or etc.) will take the easy way out, and continue to view it as too expensive. 

THIS 
WEEK’S 

Weekly exports 
(mil bu) 

Accumulated 
in season 

USDA 
projection 

Amount 
needed 

# of weeks 
remaining 

Bu per 
week 
needed 

HRW 6.080 77.145 365.0   287.9 33 8.72 

       

HRS 3.480 84.189 295.0   209.86 33 6.36 

       

LAST 
WEEK’s 

Weekly exports Accumulated 
in season 

USDA 
projection 

Amount 
needed 

# of weeks 
remaining 

Bu per 
week 
needed 

HRW 3.263 71.064 365.0   293.9 34 8.65 

       

HRS 6.848 80.709 295.0   214.21 34 6.30 

       

 Even though HRW export loadings were almost twice the previous week, they weren’t enough to 

reduce the pace needed. And spring wheat had a big sales week, but actual loadings were way down, 

and the pace needed to hit the USDA projection actually increased. 

This week saw some very big prices for Canadian spring wheat to Japan; rumors indicated some wheat 

traded at almost a dollar bushel more than where USA PNW spring wheat is trading. This spread 

between the 2 ports for essentially a very similar commodity is too wide, and will narrow, but it shows a 

real outcome of the Trade Wars with China, as China is buying NONE of their spring wheat from the USA. 

And China is buying none of their soybeans from the USA either, shown by this Nov18 bean chart… 
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Dec corn needs to get finished with harvest… 

 

 

And KC Dec wheat…unable to take out an 8-week resistance line at $5.25. Come on exports… 
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The Gulf bid scorecard is stuck at +120, for October, although ords creeped a bit higher, and I’m still 

seeing Nov/Dec bids are a dime more than Oct: 

GULF     
date 12 pro ords diff  
10/19/2018 120 110 10  
10/12/2018 120 107 13  
10/5/2018 120 107 13  
9/28/2018 117 106 11  
9/21/2018 117 105 12  
9/14/2018 120 105 15  
9/7/2018 124 84 40  

8/31/2018 95 60 35 Z 

8/24/2018 120 85 35  
8/17/2018 120 85 35  

 

Unfortunately, a likely outcome of the tight spread between ords and 12’s is producers may skimp on 

fertilizer, as they are not seeing any protein premiums at wheat planting time. 

 

 

Posted cash bids mainly moved lower with the board, although we do continue to see the low side of 

the Terminal bids inch higher. And I saw a mill bid in the Byers/Roggen area of Colorado jump up a dime. 

Date SE Colorado Chey. Wells Burlington Holyoke Roggen area 

10/19 $4.54-$4.79 $4.64 $4.59-$4.59 $4.49-$4.69 $4.69-$4.69 

10/12 $4.54-$4.79 $4.64 $4.59-$4.59 $4.49-$4.69 $4.69-$4.69 

10/05 $4.54-$4.79 $4.64 $4.59-$4.59 $4.46-$4.61 $4.69-$4.69 

09/28 $4.41-$4.66 $4.41 $4.46-$4.46 $4.33-$4.48 $4.41-$4.51 

09/21 $4.55-$4.80 $4.55 $4.60-$4.60 $4.42-$4.65 $4.55-$4.65 

09/14 $4.46-$4.71 $4.44 $4.51-$4.51 $4.33-$4.55 $4.46-$4.56 

09/07 $4.45-$4.70 $4.43 $4.50-$4.50 $4.32-$4.48 $4.45-$4.55 

08/31 $4.68-$5.08 $4.78 $4.68-$4.88 $4.75-$4.80 $4.78-$4.88 

08/24 $4.64-$4.94 $4.74 $4.64-$4.69 $4.59-$4.72 $4.74-$4.74 

08/17 $5.10-$5.40 $5.20 $5.10-$5.15 $5.05-$5.15 $5.20-$5.20 

BASIS(Z) SE Colorado Chey. Wells Burlington  Holyoke Roggen area 

10/19 -70, -45 -60 -65, -65 -75, -55 -55, -55 

10/12 -70, -45 -60 -65, -65 -75, -55 -55, -55 
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10/05 -70, -45 -60 -65, -65 -78, -63 -55, -55 

09/28 -70, -45 -70 -65, -65 -78, -63 -70, -60 

09/21 -70, -45 -70 -65, -65 -83, -60 -70, -60 

09/14 -70, -45 -72 -65, -65 -83, -61 -70, -60 

09/07 -70, -45 -72 -65, -65 -83, -67 -70, -60 

08/31(Z) -85, -45 -75 -85, -65 -78, -73 -75, -65 

08/24(U) -55, -25 -45 -55, -50 -60, -47 -45, -45 

08/17 -55, -25 -45 -55, -50 -60, -50 -45, -45 

Date Concordia Salina Hutchinson Wichita Ark City 

10/19 -45 -40, -40 -41, -35 -28, -25 -27 

10/12 -45 -45, -40 -41, -35 -30, -25 -27 

10/05 -45 -45, -40 -41, -35 -30, -25 -27 

09/28 -45 -45, -40 -41, -35 -34, -25 -27 

09/21 -45 -45, -40 -45, -35 -34, -28 -27 

 

When and if the long-awaited huge export biz comes to The States, we’ll see it in these basis bids, we’ll 

see it in the calendar spreads, and we’ll see it in the futures. The problem with that is of course as all of 

those things increase, it works to make USA uncompetitive again, and the rally will be short-lived. But it 

would at least be exciting, even if only for a short while, as one thing these markets are not, is exciting. 

Markets could get exciting to the downside, too, as the longer we go without those exports, the more 

difficult the goal becomes, and the KC Dec $5.11 becomes vulnerable. 

 

I think this will be a big harvest week for you. Stay safe.  
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