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Hello Colorado Wheat. 

The wheat and corn markets finished a few cents better for the week, led by soybeans, which closed up 

30c for the week, helped by a Trump Tweet, which offered hope the Trade War with China is over. His 

Cabinet members cooled the rally a bit, reminding everyone that was far from the truth, but this is how 

we finished: 

CLOSE KWZ18 KWH19 KWN19 CZ18 CH19 CN19 WZ18 MWZ18 MWH19 SF18 

11/02 $5.04 $5.28 $5.49 $3.71 $3.83 $3.97 $5.09 $5.81 $5.88 $8.88 

10/26 $5.00 $5.27 $5.49 $3.68 $3.80 $3.94 $5.05 $5.78 $5.86 $8.58 

10/19 $5.16 $5.41 $5.60 $3.67 $3.80 $3.93 $5.15 $5.89 $5.99 $8.71 

10/12 $5.24 $5.48 $5.67 $3.74 $3.86 $3.98 $5.17 $5.96 $6.02 $8.82 

10/05 $5.24 $5.47 $5.64 $3.68 $3.80 $3.92 $5.21 $5.91 $6.04 $8.83 

09/28 $5.11 $5.35 $5.50 $3.56 $3.68 $3.81 $5.09 $5.73 $5.87 $8.60 

09/21 $5.25 $5.49 $5.61 $3.57 $3.69 $3.83 $5.22 $5.83 $5.98 $8.61 

09/14 $5.16 $5.37 $5.53 $3.52 $3.64 $3.78 $5.12 $5.72 $5.88 $8.44 

09/07 $5.15 $5.36 $5.48 $3.67 $3.79 $3.93 $5.11 $5.70 $5.87 $8.57 

08/31 $5.53 $5.75 $5.81 $3.65 $3.77 $3.91 $5.46 $5.99 $6.14 $8.57 

08/24 $5.47 $5.70 $5.80 $3.63 $3.75 $3.88 $5.37 $5.90 $6.06 $8.68 

Notice the 08/17 week has rolled off the table, which lowered the blue-line resistance almost 40c in 

wheat. Wheat did not set a new red number, leaving $5.00 as the red line in the sand. 

And corn is within 3c of the new blue corn 11-week closing high. 

We see soybeans, now tracking the Jan 19 futures instead of the Nov 18, closed on a new blue number, 

which will bring in new buying if Jan beans can close this Friday above $8.88 

Have we weathered the worst the market has?  

I think we have, although there are some big assumptions involved, but my belief is the lows are in, at 

least for the next 4 months, leading up to spring planting season.  

After that, who knows, although the Government’s long-term projections imply the lows are in for the 

next 10 years.  

Hmm. I will assume hearing “I’m from the Government, and I’m here to help you” still strikes fear in the 

hearts of men until I know better. 

Charts and discussions follow, with the goal of giving you useful information to help you with your 

business.  My disclaimer remains the same: these are my sometimes rapidly changing opinions, but I 

believe you should: 1.be willing to store your wheat, 2. apply 30# of N at planting, and if it’s a wet 

spring, re-apply 30# 3. don’t sell wheat to elevators who do not post protein scales, up and down 
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Here’s the Jan soybean chart: 

 

I lean towards new-buying will indeed come in, and beans can move higher, up to the $9.25 area, where 

2 previous boxes failed. And as I don’t think the Trade Wars are over no matter what the Tweet, I’d 

expect $9.25 to offer steep resistance again. 

Last Monday’s Crop Progress showed beans were 72% finished, and corn was 63% done, and this map of 

last week’s rain makes me doubt we made great progress this past week: 
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And this map pf this week’s expected rainfall doesn’t offer hope great progress will be made this week 

either: 

 

The USDA will issue their November WASDE update this Thursday, Nov.8. This table shows bean and 

corn yield changes the past few months 

Yield, bu/ac August September October November 

beans 51.6 52.8 53.1 ? 

corn 178.4 181.3 180.7 ? 

     

  

Most analysts don’t expect big changes this month. 

Historically, the market views the Nov WASDE as “all the USA production numbers are known, so now 

we start to focus on South American prospects” … 

Finishing up on beans…this StarTrib article says Minnesota farmers face big losses on soybeans, as prices 

are “far below the break-even point of $9.00 per bushel”.  

http://www.startribune.com/farmers-brace-for-what-s-next-as-soybean-sales-to-china-

tank/499508531/ 

A farmer says no one is selling, but all are storing their beans. That comment alone could be a bearish 

input when planting season comes. 
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Corn continues to mark time. Thursday’s report won’t change that, although we will get an updated 

demand picture. 

 

It will be difficult for corn to put in new Friday closing lows below $3.50 this winter, although soaring 

above $3.90 seems as unlikely too. 

 

KC Dec wheat…$5.00 held for now, and I believe will hold, as export sales are picking up. 

 

But export sales are one thing. Export loadings are another… 
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The Export Pace scorecard does not yet inspire confidence; loadings haven’t yet improved: 

THIS 
WEEK’S 

Weekly loadings 
(mil bu) 

Accumulated 
in season 

USDA 
projection 

Amount 
needed 

# of weeks 
remaining 

Bu per 
week 
needed 

HRW 4.052 86.757 365.0   278.2 31 8.97 

       

HRS 3.523 90.905 295.0   204.1 31 6.58 

       

LAST 
WEEK’s 

Weekly loadings Accumulated 
in season 

USDA 
projection 

Amount 
needed 

# of weeks 
remaining 

Bu per 
week 
needed 

HRW 5.559 82.704 365.0   282.3 32 8.82 

       

HRS 3.189 87.379 295.0   207.6 32 6.49 

       

 

There is no denying export sales were good this week; we sold 2x what we loaded, and maybe that will 

allow the USDA to stay unchanged on their USA wheat export projection, but the pace has certainly 

been too slow, and lost ground will not be easily made up. A couple weeks of back-to-back all-wheat 

loadings of 18 million bu are needed, but when are they coming?  

Well…actually…maybe…the quicker pace is finally coming now. 

This is KC Z-KC H calendar spread: 

 

It’s a 3-month spread; the futures storage is 11c/month, or 33c on 3 months, and this spread is trading 

at only 8c/month (24c). It’s been a very long time since front-month KC calendars don’t go off the board 

at full carry, and we have a whole month of liquidation in front of us, but right now, this makes me feel 

better about saying the red-line at $5.00 will hold. 
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Here’s the Gulf bids. They are up a bunch! 

Gulf 12’s popped up 40c! And the spread between 12’s and ords widened, which makes me think this is 

“real”. An Egyptian private mill bot 2 boats of USA HRW last week, and I heard he bought 13% protein. 

GULF 
    

date 12 pro ords diff 
 

11/2/2018 160 130 30 
 

10/26/2018 120 110 10 
 

10/19/2018 120 110 10 
 

10/12/2018 120 107 13 
 

10/5/2018 120 107 13 
 

9/28/2018 117 106 11 
 

9/21/2018 117 105 12 
 

9/14/2018 120 105 15 
 

9/7/2018 124 84 40 Z 

 

We should start to see better bids in the country, and wheat on the farm may finally draw some protein 

bids.  

We do see several better posted basis bids, and if the Gulf stays here, we will see even better basis bids 

next week. 

Date SE Colorado Chey. Wells Burlington Holyoke area Roggen area 

11/02 $4.34-$4.64 $4.54 $4.49-$4.49 $4.36-$4.49 $4.64-$4.74 

10/26 $4.30-$4.55 $4.45 $4.35-$4.45 $4.30-$4.45 $4.55-$4.60 

10/19 $4.45-$4.70 $4.56 $4.51-$4.51 $4.41-$4.61 $4.71-$4.71 

10/12 $4.54-$4.79 $4.64 $4.59-$4.59 $4.49-$4.69 $4.69-$4.69 

10/05 $4.54-$4.79 $4.64 $4.59-$4.59 $4.46-$4.61 $4.69-$4.69 

09/28 $4.41-$4.66 $4.41 $4.46-$4.46 $4.33-$4.48 $4.41-$4.51 

BASIS(Z) SE Colorado Chey. Wells Burlington  Holyoke  Roggen area 

11/02 -70, -40 -50 -55, -55 -68, -55 -40, -30 

10/26 -70, -45 -55 -65, -55 -70, -55 -45, -40 

10/19 -70, -45 -60 -65, -65 -75, -55 -45, -45 

10/12 -70, -45 -60 -65, -65 -75, -55 -55, -55 

10/05 -70, -45 -60 -65, -65 -78, -63 -55, -55 

09/28 -70, -45 -70 -65, -65 -78, -63 -70, -60 
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Date Concordia Salina Hutchinson Wichita Ark City 

11/02 -45 -30, -30 -41, -25 -25, -25 -27 

10/26 -45 -35, -35 -41, -35 -28, -25 -27 

10/19 -45 -40, -40 -41, -35 -28, -25 -27 

10/12 -45 -45, -40 -41, -35 -30, -25 -27 

10/05 -45 -45, -40 -41, -35 -30, -25 -27 

09/28 -45 -45, -40 -41, -35 -34, -25 -27 

 

Spring wheat might be leading the charge, even though it’s an 80c premium to KC futures. This is Minny 

Z-H; if tough resistance at -6c carry crumbles, then even money becomes a target. The USA milling spring 

wheat basis was posted 30c higher, and export basis bids were too. 

 

 

Better hard wheat bids, both winter and spring, and tighter calendar spreads…lead me to believe we are 

finally about to see a better export loading pace. And that should be enough to technically cause short 

Momentum Funds to get even. 

There is an election Tuesday, and a WASDE update Thursday, but I think the markets got cheap enough, 

finally. We’ll see. 

 

Have a good week. 
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