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Hello Colorado Wheat. 

The mid-week Thanksgiving holiday slowed futures volume, and the Sunday blizzard brought much of 

the Plains to a stand-still. Normally “rain makes grain” but ice and snow this time of year mainly just 

make a mess. 

Egypt did buy a little more USA wheat, although this hourly chart of Chicago Z wheat shows the market 

treated the news as a great selling opportunity after a 8c higher spike, and the dotted horizontal line 

shows the powerful effect of December options expiring, right at a perfect $5.00 “pin”: 

 

The $5.00 strike price magnetism was more powerful than selling 2 boats to Egypt. Keep in mind that 

selling wheat to Egypt is not a reward. It only means you are the cheapest wheat in the world, on a 

delivered to Egypt basis. It can however act as a floor price, until Russia decides it has lost enough 

business, and moves to lower to stop it. 

 

Since then, we’ve seen these headlines: “Russia blocks passage in Kerch Strait after Ukraine 

incident” and then: “Russia fires on Ukrainian vessels in Black Sea; 2 wounded” 

 I’m sure we’ll hear more about this, but after allowing Russia to take back Crimea in 2014, this seems a 

comparatively relatively minor event. Frankly, I doubt it’s a true market mover. If Russia were taking 

Odessa, that would be different. But for Mariupol, I suspect it’s merely Ukrainian in name only. 

 

Charts and discussions follow, with the goal of giving you useful information to help you with your 

business.  My disclaimer remains the same: these are my sometimes rapidly changing opinions, but I 

believe you should: 1.be willing to store your wheat, 2. apply 30# of N at planting, and if it’s a wet 

spring, re-apply 30# 3. don’t sell wheat to elevators who do not post protein scales, up and down 
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This is how the futures market ended the week: 

CLOSE KWZ18 KWH19 KWN19 CZ18 CH19 CN19 WZ18 MWZ18 MWH19 SF18 

11/23 $4.61 $4.86 $5.11 $3.59 $3.71 $3.86 $5.00 $5.74 $5.71 $8.81 

11/16 $4.83 $5.07 $5.29 $3.65 $3.76 $3.90 $5.07 $5.71 $5.74 $8.92 

11/09 $4.88 $5.09 $5.34 $3.70 $3.81 $3.96 $5.02 $5.73 $5.77 $8.87 

11/02 $5.04 $5.28 $5.49 $3.71 $3.83 $3.97 $5.09 $5.81 $5.88 $8.88 

10/26 $5.00 $5.27 $5.49 $3.68 $3.80 $3.94 $5.05 $5.78 $5.86 $8.58 

10/19 $5.16 $5.41 $5.60 $3.67 $3.80 $3.93 $5.15 $5.89 $5.99 $8.71 

10/12 $5.24 $5.48 $5.67 $3.74 $3.86 $3.98 $5.17 $5.96 $6.02 $8.82 

10/05 $5.24 $5.47 $5.64 $3.68 $3.80 $3.92 $5.21 $5.91 $6.04 $8.83 

09/28 $5.11 $5.35 $5.50 $3.56 $3.68 $3.81 $5.09 $5.73 $5.87 $8.60 

09/21 $5.25 $5.49 $5.61 $3.57 $3.69 $3.83 $5.22 $5.83 $5.98 $8.61 

09/14 $5.16 $5.37 $5.53 $3.52 $3.64 $3.78 $5.12 $5.72 $5.88 $8.44 

This is the last week we’ll show a column of Dec futures. The Bear is firmly in control on KC, and Chgo 

wheat set a new red number too, so Funds will get shorter there on new weakness. Minny Z 

independently was strong on a Dec expiration inverse, but the Minny March futures showed their true 

colors by also setting a new red number. 

This is a KC March futures chart, pointing towards $4.00: 
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Fundamentally…more than likely USA wheat acreage increases in 2019/20, European and Australian 

yields should bounce back, and betting on the Russians to export less wheat is not a good bet. 

Neither is betting on a USA corn drought, although more than any of the previously mentioned wheat 

inputs, a USA corn drought would indeed raise wheat prices. Here’s the last look at Dec corn, and all we 

can say is $3.50 is cheap enough until we see USA corn pollination weather next July: 

 

This weekly continuous corn chart going back 10 years supports the idea that $3.50 corn is good 

ownership. It may not always be the absolute bottom, but… 
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Jan beans are hoping trade negotiations improve: 

 

Like corn, you would have to go back more than 10 years to find when owning sub-$8.50 beans wasn’t 

good. It could be we’re headed there again, as things are different, but I’m uncomfortable pushing 

beans much below $8.50…this is a monthly continuous bean chart: 

 

Of course, if the trade negotiations don’t get better, and we have to sit on a mountain of soybeans two 

years…then the next red line of support is $5.00. 

This article is from Beijing, showing a Chinese perspective; they are not having a great time either… 

http://www.startribune.com/swine-fever-adds-to-china-s-woes/501136522/ 
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The weekly continuous KC wheat chart is different from corn or beans, as long-term support is still a 

long way below the current prices… 

 

And as July wheat settled at $5.11, and it’s headed to $4.00…hmm. IF a guy could get a new-crop bid 

with a basis close to these current basis bids, he’d probably be ok selling it, especially as more than likely 

the market is not yet comfortable with the concept of punishing low protein HRW. I tend to believe 

severe protein discounts rather than nominal protein premiums are where the market is going. 

 

 

 

 

USDA’s AMS was closed Friday, so these bids are the same basis from Wednesday. They are shown still 

basis the Dec (Z) but will all be re-set against the H next week. 

Date SE Colorado Chey. Wells Burlington Holyoke area Roggen area 

11/23 $3.91-$4.21 $4.21 $4.01-$4.16 $4.02-$4.26 $4.31-$4.41 

11/16 $4.13-$4.43 $4.38 $4.23-$4.28 $4.25-$4.43 $4.53-$4.63 

11/09 $4.18-$4.48 $4.38 $4.28-$4.33 $4.25-$4.33 $4.58-$4.58 

11/02 $4.34-$4.64 $4.54 $4.49-$4.49 $4.36-$4.49 $4.64-$4.74 

10/26 $4.30-$4.55 $4.45 $4.35-$4.45 $4.30-$4.45 $4.55-$4.60 

10/19 $4.45-$4.70 $4.56 $4.51-$4.51 $4.41-$4.61 $4.71-$4.71 
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BASIS(Z) SE Colorado Chey. Wells Burlington  Holyoke  Roggen area 

11/23 -70, -40 -40 -60, -45 -58, -35 -30, -20 

11/16 -70, -40 -45 -60, -55 -58, -40 -30, -20 

11/09 -70, -40 -50 -60, -55 -63, -55 -30, -30 

11/02 -70, -40 -50 -55, -55 -68, -55 -40, -30 

10/26 -70, -45 -55 -65, -55 -70, -55 -45, -40 

10/19 -70, -45 -60 -65, -65 -75, -55 -45, -45 

Date Concordia Salina Hutchinson Wichita Ark City 

11/23 -25 -15, -15 -24, -15 -10, -08 -19 

11/16 -30 -20, -20 -29, -15 -15, -13 -19 

11/09 -40 -25, -25 -41, -25 -25, -23 -25 

11/02 -45 -30, -30 -41, -25 -25, -25 -27 

10/26 -45 -35, -35 -41, -35 -28, -25 -27 

10/19 -45 -40, -40 -41, -35 -28, -25 -27 

 

We see several nickel basis bumps, even though the gulf bids are unchanged again.  

GULF     
date 12 pro ords diff  
11/23/2018 160 130 30  
11/16/2018 160 130 30  
11/9/2018 160 130 30  
11/2/2018 160 130 30  

10/26/2018 120 110 10  
10/19/2018 120 110 10  
10/12/2018 120 107 13  
10/5/2018 120 107 13  
9/28/2018 117 106 11  
9/21/2018 117 105 12  
9/14/2018 120 105 15  
9/7/2018 124 84 40 Z 

 

HOWEVER, I saw that December shipment was bid a dime discount to November shipment. The Gulf 

bids are inverted. Inverses destroy wealth. That would be another reason to sell some new-crop wheat if 

you can find a good bid. In other words, say your nearby bid -45Z (Dec futures), and you can find a new-

crop bid at -45 N (July futures). That would be a great bid and should be sold.  
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The updated Export Pace scorecard shows loadings have picked up, although it looks more and more like 

in the December WASDE, the USDA will have to reduce their HRW export forecast AGAIN. The Dec 

WASDE update won’t happen until Dec.11, so maybe the next couple of weeks will change that dire 

outlook. It could happen… 

THIS 
WEEK’S 

Weekly loadings 
(mil bu) 

Accumulated 
in season 

USDA 
projection 

Amount 
needed 

# of weeks 
remaining 

Bu per 
week 
needed 

HRW 5.474 101.9 360.0   258.1 28 9.22 

       

HRS 8.127 104.6 295.0   190.4 28 6.80 

       

LAST 
WEEK’s 

Weekly loadings Accumulated 
in season 

USDA 
projection 

Amount 
needed 

# of weeks 
remaining 

Bu per 
week 
needed 

HRW 4.824 96.406 360.0   263.6 29 9.09 

       

HRS 2.884 97.383 295.0   197.6 29 6.81 

       

 

Spring wheat had a BIG week. Interesting to see we can load more than 8 million bushels of a class of 

wheat in a week; too bad we’re not doing that on both hard winter and hard spring…if we were, this 

wire would be more fun to read. 

Sorry about that Chief. 

Have a good week. This stuff will be melted soon… 
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