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Hello Colorado Wheat. 

The Government is back, ready to help us… at least for three weeks. I hope it lasts longer than that, but 

who knows? (As unfortunately, anything’s possible…) 

We believe we will soon see “Export Sales” and other official data flow again (WASDE on February 8, 

although what about the missing reports from early January?), but does that mean these tightly range-

bound markets will actually move? 

CLOSE KWH19 KWN19 KWZ19 CH19 CN19 CZ19 WH19 MWH19 MWZ19 SH19 

01/25 $5.10 $5.29 $5.55 $3.80 $3.97 $4.03 $5.20 $5.75 $6.01 $9.25 

01/18 $5.06 $5.25 $5.53 $3.82 $3.97 $4.04 $5.18 $5.74 $6.05 $9.17 

01/11 $5.05 $5.26 $5.54 $3.78 $3.94 $4.02 $5.20 $5.70 $6.01 $8.99 

01/04 $5.06 $5.28 $5.57 $3.83 $3.98 $4.04 $5.17 $5.70 $6.03 $9.10 

12/28 $4.96 $5.20 $5.50 $3.76 $3.91 $3.98 $5.12 $5.51 $5.86 $8.96 

12/21 $5.03 $5.26 $5.55 $3.79 $3.94 $3.99 $5.14 $5.61 $5.95 $8.98 

12/14 $5.18 $5.39 $5.67 $3.85 $3.99 $4.04 $5.30 $5.84 $6.12 $9.14 

12/07 $5.12 $5.32 $5.62 $3.86 $3.99 $4.03 $5.31 $5.82 $6.09 $9.29 

11/30 $5.00 $5.22 $5.50 $3.78 $3.92 $4.00 $5.16 $5.76 $6.10 $9.08 

11/23 $4.86 $5.11 $5.44 $3.71 $3.86 $3.95 $5.00 $5.71 $6.08 $8.95 

11/16 $5.07 $5.29 $5.64 $3.76 $3.90 $3.98 $5.07 $5.74 $6.11 $9.06 

 

Wheat was a few cents higher this week, corn was a couple cents lower, and beans, up 8c, truly wanting 

to believe…the possibility that China buyers materialize from the fog, and publicly state “all is forgiven” 

and then buy massive quantities of USA beans, and maybe even …wheat? 

I read a story, maybe from Twitter… that claimed, “China could buy 3 to 7 million ton of US wheat”, 

according to “one of the people”, who asked not to be identified. 

I don’t blame him for not wanting to be identified. I’ve heard some whoppers over the years. That’s a 

good one. 

 

Charts and discussions follow, with the goal of giving you useful information to help you with your 

business.  My disclaimer remains the same: these are my sometimes rapidly changing opinions, but I 

believe you should: 1.be willing to store your wheat, 2. apply 30# of N at planting, and if it’s a wet 

spring, re-apply 30# 3. don’t sell your wheat unless you have discussed protein premiums 
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However, probably almost anything is possible, just not very likely. China has indeed previously bought 

millions of tonnes of USA wheat, back in the early 1990’s, of soft white wheat, but TCK smut, and politics 

(mainly politics, in my opinion) put a screeching halt to it. 1995 was the last big year of USA wheat 

exports to China. 

Since then, most of that soft white wheat” is sourced from Australia.  

The main reason why the possibility exists for Chinese demand shifting to the USA is of course 

Australia’s drought. The December WASDE cut total Australia wheat production to 17 million tonnes, the 

lowest since the back-to-back Aussie droughts in 2006/07 and 2007/08. 

Consider this chart of Aussie wheat production, Aussie wheat exports, and a line showing USA National 

Average Farm Price. There does seem to be an inverse relationship between Aussie wheat production, 

and USA farm price.  

 

 

It’s not much of a whopper at all to state “If Australia has another drought this coming year, USA wheat 

prices will go higher.”  

 

China also buys about 2 million tonnes of 14% protein spring wheat annually, sourced from a 

combination of Canada, USA or Australia. Currently, ALL of this is coming from Canada.  

USA spring wheat exports to China are indeed a Trade War casualty. 
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I think we’ll see some FAS data this week, Thursday am, and we’ll get to see how close my estimate is: 

THIS WEEK’s 
(01/17) 

Weekly 
loadings 

Accumulated 
in season 
(estimate) 

USDA 
projection 

Amount 
needed 

# of weeks 
remaining 

Bu per 
week 
needed 

HRW 6.739 152.6 320.0   167.4 19 8.81 

       

HRS 4.879 159.7 300.0   140.3 19 7.38 

       

2 WEEKS AGO 
(01/10) 

Weekly 
loadings 

Accumulated 
in season 
(estimate) 

USDA 
projection 

Amount 
needed 

# of weeks 
remaining 

Bu per 
week 
needed 

HRW 9.538 145.9 320.0   174.1 20 8.70 

       

HRS 6.665 154.8 300.0   145.2 20 7.25 

       

       

 

The export pace slowed a little last week, but I still think the USDA will NOT reduce their USA wheat 

export forecast on the Feb. WASDE update. 

The Gulf winter wheat bids are noticeably higher this week, which supports that idea… 

 

 

GULF

date 12 pro ords diff

1/25/2019 152 132 20

1/18/2019 141 125 16

1/11/2019 139 122 17

1/4/2019 141 122 19

12/28/2018 140 116 24

12/21/2018 140 116 24

12/14/2018 155 118 37

12/7/2018 160 130 30 H

11/30/2018 152 120 32

11/23/2018 160 130 30

11/16/2018 160 130 30

11/9/2018 160 130 30

11/2/2018 160 130 30

10/26/2018 120 110 10

10/19/2018 120 110 10

10/12/2018 120 107 13

10/5/2018 120 107 13

9/28/2018 117 106 11

9/21/2018 117 105 12

9/14/2018 120 105 15 Z
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We continue to see a few better the bids in the country follow, but I’d bet we will see some basis bumps 

coming: 

Date SE Colorado Chey. Wells Burlington Holyoke area Roggen area 

01/25 $4.30-$4.75 $4.87 $4.64-$4.70 $4.49-$4.70 $4.97-$5.00 

01/18 $4.26-$4.66 $4.83 $4.51-$4.61 $4.43-$4.66 $4.93-$4.96 

01/11 $4.25-$4.65 $4.80 $4.49-$4.60 $4.42-$4.65 $4.85-$4.85 

01/04 $4.26-$4.66 $4.81 $4.51-$4.61 $4.43-$4.66 $4.85-$4.86 

12/28 $4.16-$4.51 $4.71 $4.41-$4.51 $4.32-$4.56 $4.76-$4.76 

12/21 $4.23-$4.58 $4.78 $4.48-$4.58 $4.40-$4.63 $4.83-$4.83 

12/14 $4.38-$4.73 $4.93 $4.37-$4.73 $4.55-$4.78 $4.98-$4.98 

12/07 $4.32-$4.62 $4.82 $4.29-$4.52 $4.49-$4.67 $4.82-$4.87 

BASIS SE Colorado Chey. Wells Burlington  Holyoke  Roggen area 

01/25(H) -80, -35 -23 -46, -40 -61, -40 -13, -10 

01/18(H) -80, -40 -23 -55, -45 -63, -40 -13, -10 

01/11(H) -80, -40 -25 -55, -45 -63, -40 -20, -20 

01/04(H) -80, -40 -25 -55, -45 -63, -40 -20, -20 

12/28 (H) -80, -45 -25 -55, -45 -63, -40 -20, -20 

12/21 (H) -80, -45 -25 -55, -45 -63, -40 -20, -20 

12/14 (H) -80, -45 -25 -81, -45 -63, -40 -20, -20 

12/07 (H) -80, -50 -30 -83, -60 -63, -45 -30, -25 

Date Concordia Salina Hutchinson Wichita Ark City 

1/25(H) -25 -15, -13 -34, -10 -18, -10 -22 

01/18 -25 -15, -13 -34, -10 -18, -10 -22 

01/11 -25 -20, -15 -34, -10 -18, -10 -22 

01/04(H) -25 -20, -15 -34, -15 -18, -15 -22 

12/28(H) -25 -20, -15 -34, -25 -20, -18 -22 

12/21(H) -25 -20, -15 -34, -25 -20, -18 -22 

12/14(H) -25 -20, -15 -35, -34 -20, -18 -25 

12/07(H) -35 -25, -22 -39, -35 -25, -23 -27 
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Where I sit, it’s currently +3* F, and snowing, with temps expected to plunge to -27 (!) Tuesday and then 

warm up a little. I don’t think -27 would be good for winter wheat, but MN doesn’t grow any winter 

wheat anymore. The 6-10 day forecast looks quite a bit warmer to me, which would normally make me 

concerned about winter wheat’s moisture needs, but most observers aren’t concerned, and still site last 

fall’s good stands with high tiller counts and soil moisture profile. 

 

Maybe we’ll worry about it later, or maybe not at all this spring. We’ll see. 

 

I kinda doubt we’ll get the missed January Wheat Seedings report when the Gov gets back to work. A 

couple of weeks ago these were my USA estimates. I think winter wheat acres are about unchanged, and 

spring wheat acres will be 2.2 million acres higher, but could change, depending on trade negotiations. 

Weather could be a factor too. Soybeans are the wildest card. 
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On the weekly futures table on page 1 we saw beans bumping into overhead resistance. I mentioned 

trade negotiations hopes; also last week Dr. Cordonnier dropped his Brazilian soybean estimate to 115 

million tonnes and dropped his Brazilian corn production estimate to 95 million tonnes. The USDA’s Dec 

WASDE estimates for Brazilian beans were 122 million, and Brazilian corn was 94.5 mmt. 

March beans shown here (My DTN charts are troublesome tonight, so I’m using barchart.com’s charts.) 

 

March corn…still going somewhere, just not now… 
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And KC March wheat, closed 4c better, after 3 weeks of unchanged, which to me is important: 

 

We’ll see how things shake out as we return to “normal”, but I think these charts look moderately 

friendly, with buy-stops IF the markets can chew through the overhead resistance not too far away. 

Probably the most likely scenario is the resistance is too tough, but the support is solid, and we continue 

to stay in tight ranges. 

 

Have a good week. 
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