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Hello Colorado Wheat. 

My wire last week was bearish wheat, and this one isn’t any different.  New bullish inputs do not exist. 

There’s a pretty good chance they may not exist for an extended period…. 

It’s getting dry in the TX and OK Panhandles, and probably Western KS and Eastern CO. This week won’t 

change that, but it’s another month before this becomes newsworthy. It’s also on the dry side in ND, MT 

and the Canadian Prairies, but… 

 

Winter Wheat conditions in China, Russia, Europe and India are ALL pretty decent, and without a 

change, the stage is set for a huge rebound in world wheat production, and world wheat prices will 

almost undoubtedly move lower. 

Major USA corn and soybean planting season won’t get underway for 2 months. Possibly beans and corn 

can remain in their lateral trading ranges until then, but unfortunately, I think wheat is different. And 

not in a good way. 

 Charts and discussions follow, with the goal of giving you useful information to help you with your 

business.  My disclaimer remains the same: these are my sometimes rapidly changing opinions, but I 

believe you should: 1.be willing to store your wheat, 2. apply 30# of N at planting, and if it’s a wet 

spring, re-apply 30# 3. don’t sell your wheat unless you have discussed protein premiums 
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This is KC March. The Index Rolls are over, and the computers are in the process of switching to the 

Mays, but the cash markets are still basis the March. We’ll look at the 11-week closing futures table in a 

minute, where we’ll see KC March set a new red 11-week closing low. Not good. I’m showing the second 

red line, as there is a pretty good chance these red lines will cascade. Last week I thought $4.75 might 

hold. I meant $4.35 … omega. 

 

What pushed wheat over the edge?  

Last week I wrote the USDA will have no choice but to lower their USA wheat export projection for 

18/19, unless we saw the rumored big export loadings immediately, which we did indeed see. It was a 

good week for export inspections, so that wasn’t it. (The pace required is still daunting, and the export 

projection reduction is still coming, more than likely.) 

THIS WEEK’s 
(02/07) 

Weekly 
loadings 

Accumulated 
in season 
(estimate) 

USDA 
projection 

Amount 
needed 

# of weeks 
remaining 

Bu per 
week 
needed 

HRW 8.991 172.6 320.0   147.4 16 9.21 

       

HRS 6.543 173.5 300.0   126.5 16 7.890 

       

2 WEEKS AGO 
(01/31) 

Weekly 
loadings 

Accumulated 
in season 
(estimate) 

USDA 
projection 

Amount 
needed 

# of weeks 
remaining 

Bu per 
week 
needed 

HRW 2.972 163.6 320.0   156.4 17 9.20 

       

HRS 4.148 167.0 300.0   133.0 17 7.82 
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Nor was it a crash in the basis. The Gulf bids are still quite high, and in fact, are 3 to 5c better this week, 

so that wasn’t it either. 

GULF     
date 12 pro ords diff  
2/15/2019 161 146 15  
2/8/2019 158 138 20  
2/1/2019 160 145 15  

1/25/2019 152 132 20  
1/18/2019 141 125 16  
1/11/2019 139 122 17  
1/4/2019 141 122 19  

12/28/2018 140 116 24 H 

 

So what did it? 

The Algos did it. When it became apparent the week was closing on a new low, the selling strength 

increased, and sell-stops appeared. Thursday’s collapse was insurmountable Friday. You can see KC 

dragged Chgo lower with it. Spring wheat expiring H escaped on another squeeze play, although the 

new-crop springs (Z) are headed much lower… 

CLOSE KWH19 KWN19 KWZ19 CH19 CN19 CZ19 WH19 MWH19 MWZ19 SH19 

02/15 $4.77 $4.93 $5.23 $3.75 $3.91 $3.99 $5.04 $5.73 $5.87 $9.08 

02/08 $4.94 $5.09 $5.37 $3.74 $3.90 $3.99 $5.17 $5.69 $5.93 $9.15 

02/01 $5.09 $5.26 $5.50 $3.78 $3.95 $4.02 $5.24 $5.76 $6.03 $9.18 

01/25 $5.10 $5.29 $5.55 $3.80 $3.97 $4.03 $5.20 $5.75 $6.01 $9.25 

01/18 $5.06 $5.25 $5.53 $3.82 $3.97 $4.04 $5.18 $5.74 $6.05 $9.17 

01/11 $5.05 $5.26 $5.54 $3.78 $3.94 $4.02 $5.20 $5.70 $6.01 $8.99 

01/04 $5.06 $5.28 $5.57 $3.83 $3.98 $4.04 $5.17 $5.70 $6.03 $9.10 

12/28 $4.96 $5.20 $5.50 $3.76 $3.91 $3.98 $5.12 $5.51 $5.86 $8.96 

12/21 $5.03 $5.26 $5.55 $3.79 $3.94 $3.99 $5.14 $5.61 $5.95 $8.98 

12/14 $5.18 $5.39 $5.67 $3.85 $3.99 $4.04 $5.30 $5.84 $6.12 $9.14 

12/07 $5.12 $5.32 $5.62 $3.86 $3.99 $4.03 $5.31 $5.82 $6.09 $9.29 

 

Corn and beans are able to mark time, at least for now. The stuff has to get planted, emerged, and 

pollinated. (Spring wheat…not so much. Acres here and up North are going to be big; it will take a 

disaster to save that crop…) 
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March corn, waiting, in a narrow 12c range…and so far, able to ignore wheat’s collapse: 

 

 

And beans, still clinging to hope for a New Deal after the Chinese New Year fireworks are finished: 

 

H beans’ trendline needs to hold now. 

If beans break out lower, corn will go with them. None of these charts look great. 
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Posted wheat bids in the country are mainly unchanged on the basis, even though the Gulf is better. 

Why? I think most winter wheat was sold at harvest, and Big Concrete is generally loathe to raise bids 

for in-store storage wheat, and I can’t blame ‘em for that. (You can build your own bin, or bag it…)  

Date SE Colorado Chey. Wells Burlington Holyoke area Roggen area 

02/15 $4.14-$4.64 $4.74 $4.49-$4.54 $4.33-$4.65 $4.84-$4.84 

02/08 $4.14-$4.64 $4.74 $4.49-$4.54 $4.33-$4.65 $4.84-$4.84 

02/01 $4.29-$4.79 $4.89 $4.51-$4.69 $4.48-$4.75 $4.99-$4.99 

01/25 $4.30-$4.75 $4.87 $4.64-$4.70 $4.49-$4.70 $4.97-$5.00 

01/18 $4.26-$4.66 $4.83 $4.51-$4.61 $4.43-$4.66 $4.93-$4.96 

01/11 $4.25-$4.65 $4.80 $4.49-$4.60 $4.42-$4.65 $4.85-$4.85 

01/04 $4.26-$4.66 $4.81 $4.51-$4.61 $4.43-$4.66 $4.85-$4.86 

BASIS SE Colorado Chey. Wells Burlington  Holyoke  Roggen area 

02/15(H) -80, -30 -25 -45, -35 -61, -29 -10, -05 

02/08(H) -80, -30 -20 -45, -40 -61, -29 -10, -10 

02/01(H) -80, -30 -20 -58, -40 -61, -34 -10, -10 

01/25(H) -80, -35 -23 -46, -40 -61, -40 -13, -10 

01/18(H) -80, -40 -23 -55, -45 -63, -40 -13, -10 

01/11(H) -80, -40 -25 -55, -45 -63, -40 -20, -20 

01/04(H) -80, -40 -25 -55, -45 -63, -40 -20, -20 

Date Concordia Salina Hutchinson Wichita Ark City 

2/15(H) -20 -20, -10 -29, -10 -13, -08 -15 

2/08(H) -20 -10, -10 -29, -10 -13, -08 -15 

2/01(H) -25 -15, -10 -34, -10 -18, -10 -15 

1/25(H) -25 -15, -13 -34, -10 -18, -10 -20 

01/18 -25 -15, -13 -34, -10 -18, -10 -20 

01/11 -25 -20, -15 -34, -10 -18, -10 -20 

01/04(H) -25 -20, -15 -34, -15 -18, -15 -22 

 

Spring time weather could change the picture. We need a Russian 2010 Drought outta nowhere, but 

those things are hard to predict. 

Have a good week. Maybe I’ll see some of you at Wheat Quality Council’s annual meeting in KC.  
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