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Hello Colorado Wheat. 

I hope you had a great Easter Weekend. Grain futures markets were closed Friday. 

It was a short but brutal week for wheat futures. Last week I wrote “This KC May wheat chart looks 

heavy to me. The good wheat weather is the major input for the future…The main conclusion I’m 

drawing is wheat is the easiest thing to push lower.” 

KC dropped about another 15c and unfortunately…other than “it’s cheaper than it was” …there’s not 

any reason to change the dialogue. 

A bigger world wheat crop is coming. New crop gets closer every day. Thus, if you’re a wheat buyer, wait 

as long as you can before buying only enough to replace your grind. Repeat the process. Again. And 

again. 

It’s looking more and more like a corn or bean buyer is saying the same thing. 

Here’s the weekly closing futures table: 

CLOSE KWK19 KWN19 KWZ19 CK19 CN19 CZ19 WK19 MWK19 MWZ19 SK19 

04/19 $4.20 $4.26 $4.56 $3.59 $3.67 $3.86 $4.45 $5.23 $5.52 $8.81 

04/12 $4.34 $4.41 $4.75 $3.61 $3.70 $3.89 $4.65 $5.31 $5.60 $8.95 

04/05 $4.31 $4.38 $4.70 $3.63 $3.71 $3.90 $4.68 $5.23 $5.57 $8.99 

03/29 $4.30 $4.38 $4.70 $3.57 $3.66 $3.85 $4.58 $5.55 $5.74 $8.84 

03/22 $4.45 $4.54 $4.85 $3.78 $3.88 $4.00 $4.66 $5.72 $5.86 $9.04 

03/15 $4.43 $4.52 $4.83 $3.73 $3.82 $3.96 $4.62 $5.55 $5.77 $9.09 

03/08 $4.31 $4.40 $4.73 $3.64 $3.74 $3.89 $4.40 $5.49 $5.70 $8.96 

03/01 $4.45 $4.53 $4.83 $3.73 $3.82 $3.94 $4.57 $5.58 $5.77 $9.12 

02/22 $4.66 $4.74 $4.87 $3.85 $3.93 $4.02 $4.92 $5.65 $5.87 $9.24 

02/15 $4.85 $4.93 $5.23 $3.83 $3.91 $3.99 $5.07 $5.67 $5.87 $9.22 

02/08 $5.01 $5.09 $5.37 $3.82 $3.90 $3.99 $5.20 $5.69 $5.93 $9.29 

New red numbers in most wheat, and beans, and corn is only a couple c from the new red numbers. 

New red numbers on a Friday mean Funds sold it, and more than likely will sell more on new red 

numbers. When the markets trend, it’s a money-making system. When they don’t, it’s Chop City and 

expensive. But when they trend…wowzers. 

 

Charts and discussions follow, with the goal of giving you useful information to help you with your 

business.  My disclaimer remains the same: these are my sometimes rapidly changing opinions, but I 

believe you should: 1.be willing to store your wheat, 2. apply 30# of N at planting, and if it’s a wet 

spring, re-apply 30# 3. don’t sell your wheat unless you have discussed protein premiums 
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The USA weather forecast looks pretty decent. IL, IA will dry out quite a bit. MN and ND too. 

 

The 6-10 day looks quite hopeful for IL, IN and OH. 
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North America’s wheat country is not in drought mode currently. 

This is a link to the USA drought monitor: 

https://droughtmonitor.unl.edu/CurrentMap.aspx 

and this is a link to the Canadian drought monitor. Canada is on the dry side, but it’s early: 

http://www.agr.gc.ca/eng/programs-and-services/drought-watch/canadian-drought-

monitor/?id=1463575104513 

I said last week USA HRW farmers were given an opportunity 2 years in a row to sell their wheat in July 

or August when spring wheat rallied sharply on drought concerns. I can only imagine more than a few 

guys are hoping for a “3-Peat!”. 

 

KC wheat needs something. Spring wheat troubles or Russian droughts would be welcomed… 

KC K wheat stinking… (I meant sinking, but stinking is apt): 

 

No buy signals showing; maybe if the market could just quit going down, and go laterally thru the dotted 

trend line, we’d see a dab of short-covering. Probably just as likely the trend-line offers resistance, and 

the Downward Dog move continues.  

 

Looking at a longer-term chart, though, surely suggests we’re due for support materializing. 
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This weekly continuous KC chart suggests about $4.20 has been a floor since 2017, and just below that, 

bouncing off of $4.00 consumed most of 2016: 

 

 

Some futures weakness may have reflected slightly declining Gulf bids. Notice also protein spreads are 

maybe starting to widen… 

GULF     
date 12 pro ords diff  
4/19/2019 163 138 25  
4/12/2019 165 142 23  
4/5/2019 162 144 18  

3/29/2019 175 146 29  
3/22/2019 175 146 29  
3/15/2019 162 145 17  
3/8/2019 173 152 21  
3/1/2019 172 150 22 K 

 

Bids should remain relatively firm for 12 protein, as quite a bit of business remains on the books, but the 

ords…I admit I think that Gulf basis market is headed lower. 

 

 

 

Bids in the country followed the futures 14c lower, but there was some basis movement too… 
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Date SE Colorado Chey. Wells Burlington Holyoke area Roggen area 

04/19 $3.60-$3.90 $3.95 $3.85-$3.90 $3.82-$3.91 $3.90-$4.10 

04/12 $3.74-$4.04 $4.17 $3.92-$3.99 $3.96-$4.05 $4.29-$4.34 

04/05 $3.71-$4.01 $4.14 $3.89-$3.96 $3.93-$3.97 $4.26-$4.28 

03/29 $3.70-$4.00 $4.10 $3.88-$3.95 $3.87-$3.96 $4.22-$4.27 

03/22 $3.83-$4.13 $4.23 $4.01-$4.08 $3.95-$4.08 $4.35-$4.48 

03/15 $3.83-$4.13 $4.23 $4.01-$4.08 $3.95-$4.08 $4.35-$4.48 

BASIS SE Colorado Chey. Wells Burlington  Holyoke  Roggen area 

04/19(K) -60, -30 -25 -35, -30 -38, -29 -30, -10 

04/12(K) -60, -30 -17 -42, -35 -38, -29 -05, -00 

04/05(K) -60, -30 -17 -42, -35 -38, -35 -05, -03 

03/29(K) -60, -30 -20 -42, -35 -43, -35 -08, -03 

03/22(K) -60, -30 -20 -42, -35 -48, -35 -08, +05 

03/15(K) -60, -30 -20 -42, -35 -48, -35 -08, +05 

Date Concordia Salina Hutchinson Wichita Ark City 

04/19(K) -10 -00, +10 -26, -00 -10, -00 -10 

04/12(K) -10 -00, +10 -26, -00 -10, -00 -10 

04/05(K) -10 -00, +10 -26, -00 -10, -00 -12 

03/29(K) -10 -00, +10 -26, -00 -10, -00 -12 

03/22(K) -10 -00, +10 -26, -14 -10, -05 -12 

3/15(K) -15 -10, +10 -29, -14 -13, -10 -12 

 

 

At this time, I’d like to mention the posted bid for the instore generic wheat at Sublette, KS is only a 

25c/bu premium over corn, and the Roggen area, after their big wheat basis drop this week, is now only 

a 26c bu premium over the Roggen area corn bid... Probably expect that particular spread to get narrow 

enough to make the cow a significant bidder this summer. 

There are 4 ways that could happen…corn futures rally, wheat futures continue lower, corn futures drop 

less than wheat futures, and/or the posted wheat basis for ordinary protein wheat drops. 

I think a basis drop in ords is a given; the others…well, wheat futures should start bumping into $4.00-

$4.20 support, which means the July futures still have a little downside. 
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The actual KC N- July corn futures spread is interesting, in that this week it dropped to previous spike 

low support at +58c: 

 

This chart support looks kinda shaky right now, but we’ll see how the market handles the “buzz” that 

we’re finally going to plant some corn, especially if that drying 10 -day forecast gets legs. 

The Dec corn chart by itself doesn’t look very good. 

 

I’m not sure who will win the race to the bottom. What a Gong Show… 
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Beans don’t look any better. This is a May bean chart, with a new red line. Nov beans (new-crop) are a 

33c carry. If this was a wheat market, we would expect the deferred wheat months to sink to the nearby 

wheat month’s price.  

 

If there’s no real Trade War Deal, and delayed corn plantings lead to more soybean acres, then…Nov 

beans won’t stop at a measly 33c drop. 

So we’ll finish the week’s look at the charts and conclude…they all look horrible.  

Fundamentally, HRW export loadings were slow. These three wheat export forecast’s will be reduced by 

the USDA: 

THIS WEEK’s 
(04/11) 

Weekly 
loadings 

Accumulated 
in season 
(estimate) 

USDA 
projection 

Amount 
needed 

# of weeks 
remaining 

Bu per 
week 
needed 

HRW 5.497 235.9 330.0   94.1 7 13.4 

       

HRS 5.703 206.9 260.0   53.1 7 7.58 

       

SRW 2.664 91.0 130.0 39.0 7 5.25 

       

LAST WEEK       

HRW 7.143 230.4 330.0   99.6 8 12.5 

       

HRS 5.926 201.2 260.0   58.8 8 7.35 

       

SRW 3.090 88.3 130.0 41.7 8 4.9 
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The wheat compared to other grain’s export pace…corn stayed on pace, but both wheat and beans 

slipped. 

THIS WEEK’s 
(04/04) 

Weekly 
loadings 

Accumulated 
in season 
(estimate) 

USDA 
projection 

Amount 
needed 

# of weeks 
remaining 

Bu per 
week 
needed 

Corn 48.2 1,269.5 2,300 1030.5 20 51.5 

       

Soybeans 17.3 1,152.5 1,875 722.5 20 36.1 

       

All wheat 18.4 709.2 945 254.2 7 31.8 

 

Ok, enough of that. 

A couple things to end on: 

1. I paid my own money to go on this USDA Trade Mission to Taiwan. The goal is to develop some 

business. We’ll see how that goes… 

https://www.fas.usda.gov/newsroom/fas-administrator-isley-lead-taiwan-trade-mission 

 

2. This Breadbasket Checkoff has been proposed. 16c per hundredweight (cwt) would be collected 

to raise $15 million and used to create a marketing campaign, with the goal of creating 

increased “bread” consumption…this has not been finalized yet. I think it’s very interesting… 

https://www.bakingbusiness.com/articles/48405-grain-foods-checkoff-to-the-fore-at-aba-meeting 

Here’s another article about a panel that discussed it. 

https://www.bakingbusiness.com/articles/48406-diverse-views-of-breadbasket-checkoff-

voiced?id=48406-diverse-views-of-breadbasket-checkoff-

voiced&e=danmaltby.riskmgmt@gmail.com&oly_enc_id=7899B7477278D0Q 

 

 

Have a good week. 

I’ll be back. 
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