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Hello Colorado Wheat. 

Another bearish report, another bearish close, another empty promise…another week of the markets 

probing for a bottom, as old support way too easily gives way. 

“…turning in the widening gyre the falcon cannot hear the falconer; Things fall apart; the centre cannot 

hold; mere anarchy is released upon the world…” 

I’m not the first guy to reference William B. Yeats’ poem, The Second Coming, from 1919 in a market 

commentary, and truth be told, I think I’ve used it before, but the wheat market feels even bleaker than 

normal, if that’s possible, so why not bring it out again…?  

Omega. 

This KC continuous weekly chart shows the 2016 lows were violated this week: 

 

And the early Sunday night trading session shows no interest in saying “It’s over! It was all a bad dream. 

Wake up. Everything is ok again”. 

 

The markets are indeed saying “it’s a bad dream”, but unfortunately, this nightmare, technically and 

fundamentally, is far from over. 

 

Charts and discussions follow, with the goal of giving you useful information to help you with your 

business.  My disclaimer remains the same: these are my sometimes rapidly changing opinions, but I 

believe you should: 1.be willing to store your wheat, 2. apply 30# of N at planting, and if it’s a wet 

spring, re-apply 30# 3. don’t sell your wheat unless you have discussed protein premiums 
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A quick look at the updated 11-week closing futures table shows how bad the week really was for 

everything, except spring wheat. Planting delays are supporting spring wheat, for now, but the main 

reason spring wheat didn’t decline is one reason: Big Money doesn’t trade it. Thus in bear markets, it 

lags. It goes down slower than the other markets. Fundamentals will eventually “win”, as they always 

do, but in the meantime, by not participating, spring wheat looks like it was supported. It works the 

other way too in bull markets, but it’s hard to remember one of those. Anyway, the markets were 

pounded. Trump’s tweet a week ago Sunday night told us the Chinese Trade Talks were going badly, and 

new tariff were coming, and the market never came up for air. Wheat down 15c, corn down 19c and 

beans…down 33c. Yikes. 

CLOSE KWN19 KWU19 KWZ19 CN19 CU19 CZ19 WN19 MWN19 MWZ19 SN19 

05/10 $3.87 $3.98 $4.19 $3.52 $3.61 $3.72 $4.25 $5.17 $5.40 $8.09 

05/03 $4.02 $4.13 $4.35 $3.71 $3.78 $3.88 $4.38 $5.15 $5.36 $8.42 

04/26 $4.08 $4.18 $4.40 $3.61 $3.70 $3.81 $4.43 $5.12 $5.36 $8.67 

04/19 $4.26 $4.35 $4.56 $3.67 $3.75 $3.86 $4.48 $5.30 $5.52 $8.94 

04/12 $4.41 $4.52 $4.75 $3.70 $3.78 $3.89 $4.69 $5.36 $5.60 $9.09 

04/05 $4.38 $4.49 $4.70 $3.71 $3.80 $3.90 $4.70 $5.32 $5.57 $9.12 

03/29 $4.38 $4.49 $4.70 $3.66 $3.75 $3.85 $4.64 $5.57 $5.74 $8.98 

03/22 $4.54 $4.65 $4.85 $3.88 $3.93 $4.00 $4.71 $5.71 $5.86 $9.17 

03/15 $4.52 $4.63 $4.83 $3.82 $3.89 $3.96 $4.68 $5.58 $5.77 $9.23 

03/08 $4.40 $4.54 $4.73 $3.74 $3.80 $3.89 $4.48 $5.51 $5.70 $9.10 

03/01 $4.53 $4.65 $4.83 $3.82 $3.87 $3.94 $4.63 $5.58 $5.77 $9.26 

 

The “good” news is the 02/22 week rolled off the table, which by default was the last set of blue 

numbers (11-week highs). The new set of blue numbers is 18c lower in KC N, which is at least 

theoretically easier to reach. But as the major buy-stops in KC N are now 67c above the market, I’m 

reasonably sure they will not be reached this week, or probably anytime soon. 

Soybean big buy-stops are $1.17 above the market!  

Major corn buy-stops are “only” 36c above the market. In regard to beans and wheat, corn would 

appear to be the most vulnerable to a correction. 

 

Planting delays could provide some support. This table shows the pace slipped a bit more last week. It 

also shows we saw the USDA’s May first look at corn yield for the 2019/20 crop year, at 176 bu/ac, 

national average, which is the highest May initial yield estimate ever.  

 

mailto:danmaltby.riskmgmt@gmail.com


Colorado Wheat Weekly Wire #383 danmaltby.riskmgmt@gmail.com 05/10/19  pg. 3 

 

 

IF we ever get that corn market correction, it probably would come from high temps during pollination, 

which would indirectly result from the crop planted later than normal. Of course, we don’t know how 

that will turn out, but it’s a real possibility. 

With a 176 bu/ac initial yield estimate, it seems the USDA didn’t show pollination concerns at all, and 

they specifically stated their estimate “assumes normal planting progress and summer growing season”. 

I don’t see how they can assume normal planting when the table shows we’re so far behind, but… 

The USDA’s initial S&D expects a 20c/bu drop in the national average farm price on an increasing ending 

stox/use ratio. USA corn exports decline, but feed usage increases.  

 

 

If the corn gets planted, and if it pollinates normally…ending stocks are expected to balloon to almost 

2.5 billion bushels.  

IF all that happens, I’m not sure only a 20c drop in the farm price would cover it. 

 

 

 

 

 

 

planting progress MAY yield FINAL yield

8-Apr 15-Apr 22-Apr 29-Apr 6-May 13-May 20-May 27-May 3-Jun

2019 2 3 6 15 23 176.0

2018 2 3 5 17 36 62 81 92 97 174.0 176.4

2017 3 6 15 32 45 68 82 90 95 170.7 176.6

2016 4 13 30 45 64 75 86 94 98 168.0 174.6

2015 1 7 16 45 69 82 90 94 99 166.8 168.4

2014 3 6 17 28 55 71 86 94 99 165.3 171.0

5 year avg 3 7 17 33 54 72 85 93 98 169.0 173.4

CORN USA

year 2011/12 2012/13 2013/14 2014/15 2015/16 2016/17 2017/18 2018/19 2019/20

planted 91.9 97.3 95.4 90.6 88.0 94.0 90.2 89.1 92.8

harvested 84.0 87.4 87.5 83.1 80.8 86.7 82.7 81.7 85.4

yield 147.2 123.06 158.1 171.0    168.4    174.6    176.6    176.4    176.0    

production 12,360   10,755  13,829  14,216  13,602  15,148  14,609  14,420  15,030  

supply 13,516   11,904  14,686  15,479  15,401  16,942  16,939  16,595  17,160  

exports 1,543     730        1,920    1,864    1,898    2,293    2,438    2,300    2,275    

use 12,527   11,083  13,454  13,748  13,664  14,649  14,799  14,500  14,675  

carryout 989        821        1,232    1,731    1,737    2,293    2,140    2,095    2,485    

stox/use 7.9% 7.4% 9.2% 12.6% 12.7% 15.7% 14.5% 14.4% 16.9%

USA $ farm price 6.22$     $6.89 $4.46 $3.70 $3.61 $3.36 $3.36 $3.50 $3.30
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Here’s old-crop corn (July), down not quite 30c this week. Sunday nite was down another couple… 

 

 

Soybeans…continue to look and act bad. Real bad. Down about 40c for the week, with another down 7 

Sunday nite. One thing I do like about the beans though, is The Pull of Round Numbers is running low on 

power, as so far, the spike low Sunday nite was $7.995. In other words, “Eight Bucks” was hit. 

 

There’s no buy sign, other than “Eight bucks was hit”.  
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You can’t see it on this long-term weekly continuous bean chart, but sub-$8.00 traded the first 2 weeks 

of calendar year 2008…which was eleven years ago. Psychologically, $8.00 should be low enough until 

we get the beans planted. 

 

Like corn, soybean plantings are lagging, although it’s still very early in the game… 

 

 

And spring wheat planting is way behind, although it’s later in that game… 

 

 

planting progress MAY yield FINAL yield

22-Apr 29-Apr 6-May 13-May 20-May 27-May 3-Jun 10-Jun 17-Jun

2019 1 3 6 49.5

2018 2 5 14 35 56 77 87 93 97 51.6

2017 5 9 13 29 50 65 81 91 95 49.3

2016 3 7 21 34 53 71 82 91 95

2015 2 10 26 41 56 68 77 85 89

2014 3 5 18 31 55 75 86 91 95

5 year avg 3 7 18 34 54 71 83 90 94 #DIV/0! 50.5

planting progress FINAL yield

8-Apr 15-Apr 22-Apr 29-Apr 6-May 13-May 20-May 27-May 3-Jun 10-Jun

2019 1 2 5 13 22

2018 2 3 3 9 27 58 79 91 97

2017 4 12 21 30 51 75 88 95 99

2016 12 25 40 52 74 87 94 98 95

2015 14 31 50 69 84 92 95

2014 5 9 17 25 33 47 70

5 year avg 7 16 26 37 54 72 85 95 97 #DIV/0! #DIV/0!
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And because of this, plus (mainly) lack of Trading Fund selling, MGEX July spring wheat hit +130 over KC 

 

Certainly no sell signals showing, although earlier this year, tough resistance emerged at Minny about 

130 over KC …and no one is talking about the USDA forecasting Canada’s production up 2.8 mmt. 

This week’s forecast is not perfect, but progress will be made. Progress was made last week too; we’ll 

see how much Monday afternoon.  
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The look at KC July wheat by itself is …ugly. But we knew that, as the very first chart on page 1 told us all 

we needed to know. We see a $1.50 drop since the first of the calendar year. Amazing. 

 

As expected, old-crop wheat carryout was increased. Exports dropped 20 million; feed usage dropped 25 

million, but imports were cut by 5. The net increase in carryout was 40 million, and that went to the 

2019/20’s beginning supply. 

Export loadings this week weren’t great; even after reducing HRW, HRS, and SRW exports each 5 million 

bu, projected HRW and SRW exports still look too high. Springs are about right; maybe that supported 

the MGEX-KC spread too. 

THIS WEEK’s 
(04/18) 

Weekly 
loadings 

Accumulated 
in season 
(estimate) 

USDA 
projection 

Amount 
needed 

# of weeks 
remaining 

Bu per 
week 
needed 

HRW 9.693 269.5 325.0   55.5 4 13.9 

       

HRS 7.242 225.8 255.0   29.2 4 7.3 

       

SRW 2.112 100.3 125.0 24.7 4 6.2 

       

LAST WEEK       

HRW 9.329 259.8 330.0   70.2 5 14.0 

       

HRS 6.706 218.5 260.0   41.5 5 8.3 

       

SRW 4.071 98.2 130.0 31.8 5 6.4 
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In the same vein…the USDA did not change their corn export forecast, and our scorecard had been 

indicating that, whereas the USDA dropped soybean exports by 100 million. Wheat was down 40 million, 

as discussed above. 

THIS WEEK’s 
(04/25) 

Weekly 
loadings 

Accumulated 
in season 
(estimate) 

USDA 
projection 

Amount 
needed 

# of weeks 
remaining 

Bu per 
week 
needed 

Corn 45.43 1,417.9 2,300 882.1 17 51.9 

       

Soybeans 22.29 1207.8 1,775 567.2 17 33.4 

       

All wheat 24.44 783.2 925 141.8 4 35.5 

 

The USDA will have to cut their wheat and bean export forecasts again, based on this table. Corn could 

use a good week… 

Bids…at the Gulf climbed a nickel. I’m sure Exporters are buying next to nothing. 

GULF     
date 12 pro ords diff  
5/10/2019 154 115 39  
5/3/2019 147 108 39 N 

4/26/2019 161 134 27  
4/19/2019 163 138 25  
4/12/2019 165 142 23  
4/5/2019 162 144 18  

3/29/2019 175 146 29  
 

I’m also sure the origination elevators upstream didn’t buy much, and every elevator’s main goal is to try 

to re-fill the tanks. 

However…the USDA’s first official look at the 2019/20 crop year showed only a small increase in 

projected carryout next year, and a very similar ending stox/usage ratio, and took into consideration the 

world situation (every competing exporting country will have a bigger crop; world wheat production was 

estimated to jump by 46 million tonnes), and projected the national average farm price to be $4.70. 

 

 

 

These current posted bids show the average bid is currently about $3.60/bu.  

What are the chances these prices are going to rally $1.10/bu? 

Seems like a long shot to me. 

More than likely they will be revising their ending stox/use ratio higher as the year progresses, and their 

price forecast will drop. “…snap back to reality, there goes gravity…” 
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Date SE Colorado Chey. Wells Burlington Holyoke area Roggen area 

05/10 $3.27-$3.57 $3.57 $3.52-$3.52 $3.42-$3.52 $3.52-$3.67 

05/03 $3.42-$3.71 $3.72 $3.66-$3.67 $3.57-$3.66 $3.67-$3.92 

04/26 $3.40-$3.73 $3.75 $3.65-$3.73 $3.62-$3.71 $3.70-$3.90 

04/19 $3.60-$3.90 $3.95 $3.85-$3.90 $3.82-$3.91 $3.90-$4.10 

04/12 $3.74-$4.04 $4.17 $3.92-$3.99 $3.96-$4.05 $4.29-$4.34 

04/05 $3.71-$4.01 $4.14 $3.89-$3.96 $3.93-$3.97 $4.26-$4.28 

03/29 $3.70-$4.00 $4.10 $3.88-$3.95 $3.87-$3.96 $4.22-$4.27 

BASIS SE Colorado Chey. Wells Burlington  Holyoke  Roggen area 

05/10(N) -60, -30 -30 -35, -35 -45, -35 -35, -20 

05/03(N) -60, -31 -29 -36, -35 -45, -36 -35, -10 

04/26(K) -60, -27 -25 -35, -27 -38, -29 -30, -10 

04/19(K) -60, -30 -25 -35, -30 -38, -29 -30, -10 

04/12(K) -60, -30 -17 -42, -35 -38, -29 -05, -00 

04/05(K) -60, -30 -17 -42, -35 -38, -35 -05, -03 

03/29(K) -60, -30 -20 -42, -35 -43, -35 -08, -03 

Date Concordia Salina Hutchinson Wichita Ark City 

05/10(N) -15 -20, -10 -29, -10 -13, -08 -15 

05/03(N) -15 -20, -10 -31, -10 -15, -08 -15 

04/26(K) -10 -00, +10 -26, -00 -10, -00 -10 

04/19(K) -10 -00, +10 -26, -00 -10, -00 -10 

04/12(K) -10 -00, +10 -26, -00 -10, -00 -10 

04/05(K) -10 -00, +10 -26, -00 -10, -00 -12 

03/29(K) -10 -00, +10 -26, -00 -10, -00 -12 

 

It’s not just producers struggling. Everyone in the business is hurting. This week we saw Ardent Mills 

announce they are closing 4 flour mills, and ADM Milling is closing 3 flour mills. Exporter margins are 

down to nothing; futures brokers are cutting staff. This bear market has been brutal; like I said earlier, 

the nightmare is far from over. 

DO the best you can. I hope you have a good week. 
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