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Hello Colorado Wheat. 

Rally time! (at least it was, for a week.)  

Will it last? If that means “is the bottom in?”, then Yes, for this season. If that means “are the good 

times back”, then No.  

Could it extend? It could.  

What’s it all about? Weather. Manly corn planting weather specifically, BUT…there are a couple wheat 

dry spots to watch, although more than likely rains will come. The main thing is…corn planting weather. 

This is last week’s Planting Progress. The national average corn planted crept ahead to 30%. 

 

Most states are behind “normal” planting progress, but Indiana at 6%, vs 86% normal, Ohio at 4% vs 50% 

normal, and Illinois, at only 11% vs 88% normal really stand out. A look at DTN’s precipitation for the 

past 7 days suggests those 3 states picked up over an inch of rain last week, so I doubt they made a lot 

of progress, although the forecast for THIS week looks good for those 3 states.  

Unfortunately, about every other state is expected to be wet this week. You can see from the table that 

historically the USDA stops tracking corn planting progress after the first Monday in June. 

This brings up the important, but relatively rare, concept of “prevented planting” (prevent plant in 

broker lingo). According to the USDA’s Risk Management Agency: 

What is Prevented Planting?  

Prevented planting is a failure to plant an insured crop with the proper equipment by the final planting date 

designated in the insurance policy’s Special Provisions or during the late planting period, if applicable. Final 

planting dates and late planting periods vary by crop and by area. 

There are options, including planting AFTER the final date, but for producers assessing their situation, this 

is key: Good documentation is the key to receiving prevented planting payments. Work with your crop 

insurance agent to determine the documentation you need to have for your prevented planting claim. 

It's still too early to tell how this will play out, but it is a bullish fundamental input.  

Charts and discussions follow, with the goal of giving you useful information to help you with your 

business.  My disclaimer remains the same: these are my sometimes rapidly changing opinions, but I 

believe you should: 1.be willing to store your wheat, 2. apply 30# of N at planting, and if it’s a wet 

spring, re-apply 30# 3. don’t sell your wheat unless you have discussed protein premiums 

planting progress MAY yield FINAL yield

8-Apr 15-Apr 22-Apr 29-Apr 6-May 13-May 20-May 27-May 3-Jun

2019 2 3 6 15 23 30 176.0

2018 2 3 5 17 36 62 81 92 97 174.0 176.4

2017 3 6 15 32 45 68 82 90 95 170.7 176.6

2016 4 13 30 45 64 75 86 94 98 168.0 174.6

2015 1 7 16 45 69 82 90 94 99 166.8 168.4

2014 3 6 17 28 55 71 86 94 99 165.3 171.0

5 year avg 3 7 17 33 54 72 85 93 98 169.0 173.4
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FarmDocDaily  https://farmdocdaily.illinois.edu/2019/05/late-planting-decisions-in-2019.html 

published this map, which implies time remains, so all the market can do right now with this bullish 

fundamental input is to make some guesses.  

 

 Here’s my initial attempt at putting some numbers to “prevent plant” for corn. I used a drop of 4 million 

acres, and 2 scenarios of reduced yields, and corresponding drops to USA corn exports: 

 

Scenario A seems like what the market is trading; a 4 million drop in acres, and a 5 bushel drop in 

national yield. It’s worth 50c to corn. I estimate exports drop 300 million bushels. 

Scenario B is merely an attempt to show “what if it’s worse”? I used the same 4 million cut to acres, but 

dropped yields by 10 bu/ac, down to 166. I had to drop exports ANOTHER 300 million to keep things 

“manageable”. South America’s corn production is big; competition will be fierce. 

CORN USA A B

year 2011/12 2012/13 2013/14 2014/15 2015/16 2016/17 2017/18 2018/19 2019/20 2019/20 2019/20

planted 91.9 97.3 95.4 90.6 88.0 94.0 90.2 89.1 92.8 88.8 88.8

harvested 84.0 87.4 87.5 83.1 80.8 86.7 82.7 81.7 85.4 81.5 81.5

yield 147.2 123.06 158.1 171.0    168.4    174.6    176.6    176.4    176.0    171.0    166.0    

production 12,360   10,755  13,829  14,216  13,602  15,148  14,609  14,420  15,030  13,937  13,529  

supply 13,516   11,904  14,686  15,479  15,401  16,942  16,939  16,595  17,160  16,067  15,659  

exports 1,543     730        1,920    1,864    1,898    2,293    2,438    2,300    2,275    1,975    1,675    

use 12,527   11,083  13,454  13,748  13,664  14,649  14,799  14,500  14,675  14,375  14,075  

carryout 989        821        1,232    1,731    1,737    2,293    2,140    2,095    2,485    1,692    1,584    

stox/use 7.9% 7.4% 9.2% 12.6% 12.7% 15.7% 14.5% 14.4% 16.9% 11.8% 11.3%

USA $ farm price 6.22$     $6.89 $4.46 $3.70 $3.61 $3.36 $3.36 $3.50 $3.30 $3.80 $4.30
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Dec corn is trading 3c higher Sunday night, flirting with the magic, powerfully magnetic and key $4.00: 

 

Corn gapped higher last Monday night after the planting (lack of) progress report and never really took a 

breath until now. My opinion is we have priced in Scenario A. But that may not mean it’s completely 

over. 

The 11-week closing table, shown below, says big buy-stops will kick in if/when the market is pretty sure 

it will close the week (this Friday) over $4.00, the existing 11-week closing high in Dec (Z) corn. 

CLOSE KWN19 KWU19 KWZ19 CN19 CU19 CZ19 WN19 MWN19 MWZ19 SN19 

05/17 $4.20 $4.31 $4.52 $3.83 $3.91 $3.98 $4.65 $5.28 $5.49 $8.22 

05/10 $3.87 $3.98 $4.19 $3.52 $3.61 $3.72 $4.25 $5.17 $5.40 $8.09 

05/03 $4.02 $4.13 $4.35 $3.71 $3.78 $3.88 $4.38 $5.15 $5.36 $8.42 

04/26 $4.08 $4.18 $4.40 $3.61 $3.70 $3.81 $4.43 $5.12 $5.36 $8.67 

04/19 $4.26 $4.35 $4.56 $3.67 $3.75 $3.86 $4.48 $5.30 $5.52 $8.94 

04/12 $4.41 $4.52 $4.75 $3.70 $3.78 $3.89 $4.69 $5.36 $5.60 $9.09 

04/05 $4.38 $4.49 $4.70 $3.71 $3.80 $3.90 $4.70 $5.32 $5.57 $9.12 

03/29 $4.38 $4.49 $4.70 $3.66 $3.75 $3.85 $4.64 $5.57 $5.74 $8.98 

03/22 $4.54 $4.65 $4.85 $3.88 $3.93 $4.00 $4.71 $5.71 $5.86 $9.17 

03/15 $4.52 $4.63 $4.83 $3.82 $3.89 $3.96 $4.68 $5.58 $5.77 $9.23 

03/08 $4.40 $4.54 $4.73 $3.74 $3.80 $3.89 $4.48 $5.51 $5.70 $9.10 
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This weekly continuous corn chart shows some “actionable areas” of the past 5 years. Probably one 

think to keep in mind is there’s a jillion charts at the bottom of the ocean… 

 

Another thing to keep in mind is a continuous chart shows the nearby, spot futures contract, which is 

currently the July contract, which the table indicates settled at $3.83, up 30c or so for the week. If the 

next “actionable level” is $4.05, to be used as a target for the spot contract, then that’s another 40c, and 

at that level, I think we would be beginning to price in Scenario B. 

July corn is bouncing into old resistance at $3.88. From the bottom to the top…in one week. 
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The suddenness is what catches the attention…but the 11-week closing table suggests 2-week, and 4-

week buy-stops both were expected on weekly closes above $3.71, which the market decided Thursday. 

It’s not too surprising that soybeans didn’t rally as much. The Trade Wars drag on, and surely some of 

those prevented corn acres will become planted soybean acres… but soybean planting is behind in The 

States: 

 

 

July beans bounced 13c. and opened 8c better Sunday night: 

 

“Prevent plant” for soybeans could become a bigger factor later if the weather doesn’t get drier and 

warmer, but right now, the Chinese Trade War, big crops in South America, and Asian swine flu 

significantly reducing soy meal demand are all plenty bearish. 

 

Some positives from the Trade front do exists; beef export restrictions to Japan have been eased, and 

metal tariffs have been removed on trade with Canada and Mexico, possibly easing the way for USMCA 

passage (NAFTA 2…). 

planting progress MAY yield FINAL yield

22-Apr 29-Apr 6-May 13-May 20-May 27-May 3-Jun 10-Jun 17-Jun

2019 1 3 6 9 49.5

2018 2 5 14 35 56 77 87 93 97 51.6

2017 5 9 13 29 50 65 81 91 95 49.3

2016 3 7 21 34 53 71 82 91 95

2015 2 10 26 41 56 68 77 85 89

2014 3 5 18 31 55 75 86 91 95

5 year avg 3 7 18 34 54 71 83 90 94 #DIV/0! 50.5
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The most surprising thing about the corn rally though, is this: KC July wheat has kept up with corn. This is 

KC N wheat – N corn: 

 

And Chicago July wheat outperformed July corn this week: 

 

 

I’m not sure I can explain why. I’m leaning towards Russian meddling… 
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This tweet Monday seemed to provide a spark:  

 The Volga river area is getting too hot for grains. 

Temperatures in May are above and well above 

normal, especially in Tatarstan, Bashkortostan, 

Samara. Meanwhile, winter grain losses in 

Tatarstan and Bashkortostan are estimated at 200 

THa (36%) and 140 THa (33%) accordingly. 

The tweet was from Andrey Sizov, Sr. https://twitter.com/SizovSr 

 

It was seemingly dismissed by another Andrey Sizov, possibly his own son, on Thursday: 

Rain makes #grain (and #wheat). Lots of rains are 

expected in the next two weeks both in Russia and 

Ukraine 
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Anyway…all of the following contributed to Chicago wheat jumping 40c this week!...prices were 

historically cheap; Russians may or may not have a problem, and we all remember 2010;  USA spring 

wheat planting is behind, although not in Canada, because it’s too dry up there, eh?; a Reuters report 

said Australia is importing Canadian wheat due to their worst drought in 116 years; too much rain in the 

USA Great Plains is contributing to stripe rust pressure, which could decimate yields; but going back to 

Corn Scenario A, or worse, Corn Scenario B…both would lead to increased wheat feeding in the USA. 

The May WASDE USA all-wheat balance sheet only included 40 million bushels of wheat feeding. 

Under Corn Scenario A, the USA loses a billion bushels of corn production. If that happens, we will feed 

much more than 40 million bushels of wheat. 

KC July wheat rallied 33c this week. It could rally another 33c before bumping into previous stiff 

overhead resistance, and shows a 9c gain Sunday night at time of writing…: 

 

 

It should be noted from the 11-week table that Chicago wheat bumps into the expected stiff overhead 

resistance at only 6c higher, at $4.71, which will be keenly watched this week. 

 

 

The reason KC wheat has more upside room to run is because KC wheat fell so much further than 

Chicago wheat.  
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The KC-Chicago July spread closed Friday at a 45c/bu discount, which according to this weekly 

continuous KC -Chgo spread chart suggests is VERY, VERY wide. It was briefly wider in 2007, but that’s a 

long time ago. 

 

Posted prices, Gulf bids, and export pace scorecards to follow, but we’ll close with that thought.  

KC has more upside room to run than Chgo. 

Have a good week. I hope you make good progress. Time is getting shorter. 

 

 

 

Gulf bids took an interesting turn this week, as the protein spread actually narrowed. The feed market 

will be a powerful draw, one which usually does not take protein discounts. 

GULF     
date 12 pro ords diff  
5/17/2019 150 120 30  
5/10/2019 154 115 39 N 

5/3/2019 147 108 39  
4/26/2019 161 134 27  
4/19/2019 163 138 25  
4/12/2019 165 142 23  
4/5/2019 162 144 18  

 

 

Posted basis bids didn’t move much this week. 
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Date SE Colorado Chey. Wells Burlington Holyoke area Roggen area 

05/17 $3.70-$3.90 $3.90 $3.85-$3.85 $3.75-$3.86 $3.85-$4.01 

05/10 $3.27-$3.57 $3.57 $3.52-$3.52 $3.42-$3.52 $3.52-$3.67 

05/03 $3.42-$3.71 $3.72 $3.66-$3.67 $3.57-$3.66 $3.67-$3.92 

04/26 $3.40-$3.73 $3.75 $3.65-$3.73 $3.62-$3.71 $3.70-$3.90 

04/19 $3.60-$3.90 $3.95 $3.85-$3.90 $3.82-$3.91 $3.90-$4.10 

04/12 $3.74-$4.04 $4.17 $3.92-$3.99 $3.96-$4.05 $4.29-$4.34 

04/05 $3.71-$4.01 $4.14 $3.89-$3.96 $3.93-$3.97 $4.26-$4.28 

03/29 $3.70-$4.00 $4.10 $3.88-$3.95 $3.87-$3.96 $4.22-$4.27 

BASIS SE Colorado Chey. Wells Burlington  Holyoke  Roggen area 

05/17(N) -50, -30 -30 -35, -35 -45, -34 -35, -19 

05/10(N) -60, -30 -30 -35, -35 -45, -35 -35, -20 

05/03(N) -60, -31 -29 -36, -35 -45, -36 -35, -10 

04/26(K) -60, -27 -25 -35, -27 -38, -29 -30, -10 

04/19(K) -60, -30 -25 -35, -30 -38, -29 -30, -10 

04/12(K) -60, -30 -17 -42, -35 -38, -29 -05, -00 

04/05(K) -60, -30 -17 -42, -35 -38, -35 -05, -03 

03/29(K) -60, -30 -20 -42, -35 -43, -35 -08, -03 

Date Concordia Salina Hutchinson Wichita Ark City 

05/17(N) -15 -20, -10 -29, -10 -13, -08 -15 

05/10(N) -15 -20, -10 -29, -10 -13, -08 -15 

05/03(N) -15 -20, -10 -31, -10 -15, -08 -15 

04/26(K) -10 -00, +10 -26, -00 -10, -00 -10 

04/19(K) -10 -00, +10 -26, -00 -10, -00 -10 

04/12(K) -10 -00, +10 -26, -00 -10, -00 -10 

04/05(K) -10 -00, +10 -26, -00 -10, -00 -12 

03/29(K) -10 -00, +10 -26, -00 -10, -00 -12 

 

Export pace scorecards; weren’t bad for wheat. Only 3 weeks remain in the marketing year. Another 

week like this one, and maybe the USDA won’t have to make big year-end revisions for wheat. 

mailto:danmaltby.riskmgmt@gmail.com


Colorado Wheat Weekly Wire #384 danmaltby.riskmgmt@gmail.com 05/17/19  pg. 11 

 

THIS WEEK’s 
(04/18) 

Weekly 
loadings 

Accumulated 
in season 
(estimate) 

USDA 
projection 

Amount 
needed 

# of weeks 
remaining 

Bu per 
week 
needed 

HRW 13.4 282.9 325.0   42.1 3 14.0 

       

HRS 6.9 232.7 255.0   22.3 3 7.4 

       

SRW 4.8 105.1 125.0 19.9 3 6.6 

       

LAST WEEK       

HRW 9.693 269.5 325.0   55.5 4 13.9 

       

HRS 7.242 225.8 255.0   29.2 4 7.3 

       

SRW 2.112 100.3 125.0 24.7 4 6.2 

 

Corn and soybean’s export pace both declined this week, again. Higher prices will hurt corn exports. The 

Brazilian Real (their dollar) is quite weak, and that does not help USA bean sales. 

THIS WEEK’s 
(04/25) 

Weekly 
loadings 

Accumulated 
in season 
(estimate) 

USDA 
projection 

Amount 
needed 

# of weeks 
remaining 

Bu per 
week 
needed 

Corn 38.7 1,456.7 2,300 843.3 16 52.7 

       

Soybeans 22.6 1225.9 1,775 549.1 16 34.3 

       

All wheat 30.7 813.8 925 111.2 3 37.0 

 

A quick look at MGEX Z – KC Z, down about 25c for the week; Canadian spring wheat planting progress is 

far ahead of normal, under dry conditions. They could use some rain.   See ya! 
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