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Hello Colorado Wheat. 

I hope you had a great Memorial Day weekend. Summer unofficially officially started!  

Rally time continued, fueled by “planting delays”. I think that story is growing hair, but it’s been wet 

enough to force significant short-covering. Some quicker trading systems might have started getting 

long. Take a look at the 11-week closing futures table; it shows new blue numbers in corn and Chgo 

wheat (not KC), meaning Friday close’s were the highest closes in 11 weeks, which is significant in many 

trading systems, used in some form or another by Big Money. I think Big Money uses trend-following, 

also known as “momentum”. New weekly closing highs, “blue numbers”, bring in new buying. 

CLOSE KWN19 KWU19 KWZ19 CN19 CU19 CZ19 WN19 MWN19 MWZ19 SN19 

05/24 $4.42 $4.53 $4.76 $4.04 $4.13 $4.20 $4.90 $5.48 $5.66 $8.30 

05/17 $4.20 $4.31 $4.52 $3.83 $3.91 $3.98 $4.65 $5.28 $5.49 $8.22 

05/10 $3.87 $3.98 $4.19 $3.52 $3.61 $3.72 $4.25 $5.17 $5.40 $8.09 

05/03 $4.02 $4.13 $4.35 $3.71 $3.78 $3.88 $4.38 $5.15 $5.36 $8.42 

04/26 $4.08 $4.18 $4.40 $3.61 $3.70 $3.81 $4.43 $5.12 $5.36 $8.67 

04/19 $4.26 $4.35 $4.56 $3.67 $3.75 $3.86 $4.48 $5.30 $5.52 $8.94 

04/12 $4.41 $4.52 $4.75 $3.70 $3.78 $3.89 $4.69 $5.36 $5.60 $9.09 

04/05 $4.38 $4.49 $4.70 $3.71 $3.80 $3.90 $4.70 $5.32 $5.57 $9.12 

03/29 $4.38 $4.49 $4.70 $3.66 $3.75 $3.85 $4.64 $5.57 $5.74 $8.98 

03/22 $4.54 $4.65 $4.85 $3.88 $3.93 $4.00 $4.71 $5.71 $5.86 $9.17 

03/15 $4.52 $4.63 $4.83 $3.82 $3.89 $3.96 $4.68 $5.58 $5.77 $9.23 

KC winter wheat is siting on a 55c rally. About 3 weeks ago, the sky was falling. Now, we’re running 

out…or something. (?) 

Ok, I admit, I’m struggling a bit, as deep down, I think “Shouldn’t a guy sell this rally?” 

I drove from The Twin Cities to KC the other day, and it looks to me like Iowa corn is planted. Which 

makes me want to scream “what the heck are we doing up here?!” 

 

The goal is to answer that question. We’ll see if I can do that. 

Charts and discussions follow, with the goal of giving you useful information to help you with your 

business.  My disclaimer remains the same: these are my sometimes rapidly changing opinions, but I 

believe you should: 1.be willing to store your wheat, 2. apply 30# of N at planting, and if it’s a wet 

spring, re-apply 30# 3. don’t sell your wheat unless you have discussed protein premiums 

 

mailto:danmaltby.riskmgmt@gmail.com


Colorado Wheat Weekly Wire #385 danmaltby.riskmgmt@gmail.com 05/24/19  pg. 2 

 

Iowa may very well be planted, but other states aren’t…this is the national picture, from last Monday. 

 

The USA was only 49% planted, but the picture is fuzzy. Iowa rose to 70% complete; other states made 

big progress too. But the 3-state pocket of Ohio (9%), Indiana (14%), and Illinois (24%) is where the 

trouble is. 

This map shows last week’s huge rains in much of Kansas and Oklahoma, which will need to stop or 

wheat quality will suffer…but Ohio especially was drier, and Indiana probably, so I think we’ll see a big 

jump in those 2 states. Looks like Illinois was wet. 

 

 

corn planting progress MAY yield FINAL yield

8-Apr 15-Apr 22-Apr 29-Apr 6-May 13-May 20-May 27-May 3-Jun

2019 2 3 6 15 23 30 49 176.0

2018 2 3 5 17 36 62 81 92 97 174.0 176.4

2017 3 6 15 32 45 68 82 90 95 170.7 176.6

2016 4 13 30 45 64 75 86 94 98 168.0 174.6

2015 1 7 16 45 69 82 90 94 99 166.8 168.4

2014 3 6 17 28 55 71 86 94 99 165.3 171.0

5 year avg 3 7 17 33 54 72 85 93 98 169.0 173.4
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Unfortunately, that may have been the final best corn planting window, as this forecast looks wet: 

 

So…the USA will NOT get 92.8 million acres planted to corn this year. 

How many will get planted? Who knows…last week I presented some what-if scenarios, based on losing 

4 million acres, and yield declines. I’m showing them again, but these are admittedly a guess. 

 

Ohio, Indiana, and Illinois were expected to plant 20 million corn acres, with 11.2 of those in Illinois 

alone. 4 million acres from those states would be a 25% cut, which would be quite a chunk, locally. 

This article from FarmDocDaily estimates 5 million acres lost, with yields of 170 bu/ac. They also show a 

what-if with 10 million acres lost ; omega; if that happens, yikes. 

CORN USA A B

year 2011/12 2012/13 2013/14 2014/15 2015/16 2016/17 2017/18 2018/19 2019/20 2019/20 2019/20

planted 91.9 97.3 95.4 90.6 88.0 94.0 90.2 89.1 92.8 88.8 88.8

harvested 84.0 87.4 87.5 83.1 80.8 86.7 82.7 81.7 85.4 81.5 81.5

yield 147.2 123.06 158.1 171.0    168.4    174.6    176.6    176.4    176.0    171.0    166.0    

production 12,360   10,755  13,829  14,216  13,602  15,148  14,609  14,420  15,030  13,937  13,529  

supply 13,516   11,904  14,686  15,479  15,401  16,942  16,939  16,595  17,160  16,067  15,659  

exports 1,543     730        1,920    1,864    1,898    2,293    2,438    2,300    2,275    1,975    1,675    

use 12,527   11,083  13,454  13,748  13,664  14,649  14,799  14,500  14,675  14,375  14,075  

carryout 989        821        1,232    1,731    1,737    2,293    2,140    2,095    2,485    1,692    1,584    

stox/use 7.9% 7.4% 9.2% 12.6% 12.7% 15.7% 14.5% 14.4% 16.9% 11.8% 11.3%

USA $ farm price 6.22$     $6.89 $4.46 $3.70 $3.61 $3.36 $3.36 $3.50 $3.30 $3.80 $4.30
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https://farmdocdaily.illinois.edu/2019/05/the-implications-of-late-planting-for-the-2019-20-corn-

balance-sheet.html 

Further muddying the muddy waters… 

Later in the week, the USDA released this: 

•     Market Facilitation Program (MFP) for 2019, authorized under the Commodity 

Credit Corporation (CCC) Charter Act and administered by the Farm Service Agency 

(FSA), will provide $14.5 billion in direct payments to producers. 
  

• Producers of alfalfa hay, barley, canola, corn, crambe, dry peas, extra-long staple cotton, 

flaxseed, lentils, long grain and medium grain rice, mustard seed, dried beans, oats, 

peanuts, rapeseed, safflower, sesame seed, small and large chickpeas, sorghum, soybeans, 

sunflower seed, temperate japonica rice, upland cotton, and wheat will receive a payment 

based on a single county rate multiplied by a farm’s total plantings to those crops in 

aggregate in 2019. Those per acre payments are not dependent on which of those crops 

are planted in 2019, and therefore will not distort planting decisions. Moreover, total 

payment-eligible plantings cannot exceed total 2018 plantings. 

 

• Payments will be made in up to three tranches, with the second and third tranches 

evaluated as market conditions and trade opportunities dictate. The first tranche will 

begin in late July/early August as soon as practical after Farm Service Agency crop 

reporting is completed by July 15th. If conditions warrant, the second and third tranches 

will be made in November and early January. 
 

I’m not for sure how “Prevent Plant” acres affect this, but it seems there is an additional incentive to 

PLANT SOMETHING.  

Soybean planting is behind as well; we’ve seen the forecasts. We’ve seen the government 

announcements. 

Again, the only clear advice I see here is make every attempt to PLANT SOMETHING. 

 

 

Ok…so answering the question…”do I sell everything?”, based on the uncertainty with the planting 

situation, and farmdocdaily even putting the idea of losing 10 million corn acres in print (wow)…would 

make a guy lean towards holding off a bit more. In other words, if farmdocdaily says there’s a chance of 

soybean planting progress MAY yield FINAL yield

22-Apr 29-Apr 6-May 13-May 20-May 27-May 3-Jun 10-Jun 17-Jun

2019 1 3 6 9 19 49.5

2018 2 5 14 35 56 77 87 93 97 51.6

2017 5 9 13 29 50 65 81 91 95 49.3

2016 3 7 21 34 53 71 82 91 95

2015 2 10 26 41 56 68 77 85 89

2014 3 5 18 31 55 75 86 91 95

5 year avg 3 7 18 34 54 71 83 90 94 #DIV/0! 50.5
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$5.00 corn (based on only 82.8 million acres planted with a 170 bu yield), then we can hold off at least 

another week.  

The July corn chart is basically straight up. The new blue line is at $4.04; a close above that this Friday 

will bring in new buying. A close below $3.83 would be a new 5-day closing low. I don’t think we’ll see 

that this week, as it would imply there is no problem. 

 

This is a KC July wheat – July corn chart. KC July wheat so far has hung in there very well with corn. But 

that could change. KC wheat is historically cheap compared to corn, but the previous chart of corn in 

ballistic missile mode suggests to me…that wheat may struggle to keep up.  
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Psychologically…corn is in the early stages of dealing with a SUPPLY issue. Wheat, on the other hand, is 

dealing with a DEMAND issue, and MUST MAKE SURE IT CAN COMPETE, not with wheat, but with feed. 

This KC July wheat chart seems wobblier than the corn chart. 

 

These ae recent winter wheat yields in The Great Plains: 

 

When we see the June WASDE update, and the NASS crop production, on June 11, I believe we will see 

increased yield estimates, and about another 60 million bushels of increased winter wheat production.  

 

I feel It is IMPORTANT that wheat stay cheap enough this summer to get fed. It might be easy to do if 

corn keeps climbing. If corn stalls, wheat will have to be ready to get aggressive on the downside. 

YIELD (bu/ac) 5/10/2019

2015/16 2016/17 2017/18 2018/19 2019/20

KS 37.0 57.0 48.0 38.0 49

CO 37.0 48.0 43.0 36.0 41

NE 38.0 54.0 46.0 49.0 50

OK 26.0 39.0 34.0 28.0 35

TX 30.0 32.0 29.0 32.0 33

SD 44.0 58.0 40.0 48.0 54

ND 44.0 48.0 37.0 43.0 46

MT 41.0 49.0 42.0 50.0 43

CA 70.0 78.0 64.0 77.0 72

total 40.8 51.4 42.6 44.6 47.0

USA 42.5 55.3 50.2 47.9 50.3
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Crop year 2012/13 was THE example of big wheat feeding. This tables shows the 287 million bushel 

“unexplained decline”. 

 

This is the data from last year, and we the “unexplained decline” was only 186 million, about 100 million 

bushels less than 2012/13, as wheat feeding was minimal in 2018/19. 

 

Of course, the problem is we won’t see the Sept.1 stocks until the end of September, and more than 

likely, all the fireworks will be over by then. 

Last year the market peaked about first of August, and the year before, it peaked on the July 4th holiday. 

Here’s the point: more than likely, the wheat markets will peak sometime in the next 3 months. For all 

we know, it was last Friday, although I don’t believe so, as we still don’t know enough about corn acres. 

The downside was significant the past 2 years after that summer peak. 

I expect this crop year to act similarly. That’s why I’m a little nervous about these wheat prices. When 

the music stops, finding a chair will be tricky. 

 

Storage probably won’t pay more than 6c/month all year, which is better than breaking even on it, IF 

YOU HEDGE, but I’m leaning towards selling the crop this summer will be the right thing to do. 

Protein premiums may develop over the year if you have 11.5’s or better, but if I didn’t have high 

protein, I would be ready to move this crop. 

 

 

 

2012 expected stocks unexplained

june 1 stox production before exports and food sept 1 stox decline

KS 141.2 387 528.2 389.7 138.5

CO 16.9 83.3 100.2 55.7 44.5

NE 20.7 55.4 76.1 62 14.1

OK 58.3 155.4 213.7 155.1 58.6

TX 28.9 91.5 120.4 89 31.4

sum 266 772.6 1038.6 751.5 287.1

2018 expected stocks unexplained

june 1 stox production before exports and food sept 1 stox decline

KS 303.3 277.4 580.7 484.3 96.4

CO 28.6 75.9 104.5 71.2 33.3

NE 37 48 85 72 13

OK 108.5 55 163.5 138.8 24.7

TX 79 55.8 134.8 115.8 19

sum 556.4 512.1 1068.5 882.1 186.4
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A quick look at the posted bids…shows the Gulf was a little better and the spread between ords and 12’s 

narrowed a penny and probably reflects the knowledge that The Cow will be the exporter’s main 

competition this summer. 

 

 

Posted bids in the country didn’t move a lot, and mainly followed the board up 22c…but some weakness 

is noted at a couple spots. 

Date SE Colorado Chey. Wells Burlington Holyoke area Roggen area 

05/24 $3.92-$4.12 $4.12 $4.07-$4.07 $3.98-$4.07 $4.02-$4.07 

05/17 $3.70-$3.90 $3.90 $3.85-$3.85 $3.75-$3.86 $3.85-$4.01 

05/10 $3.27-$3.57 $3.57 $3.52-$3.52 $3.42-$3.52 $3.52-$3.67 

05/03 $3.42-$3.71 $3.72 $3.66-$3.67 $3.57-$3.66 $3.67-$3.92 

04/26 $3.40-$3.73 $3.75 $3.65-$3.73 $3.62-$3.71 $3.70-$3.90 

BASIS SE Colorado Chey. Wells Burlington  Holyoke  Roggen area 

05/24(N) -50, -30 -30 -35, -35 -45, -34 -40, -35 

05/17(N) -50, -30 -30 -35, -35 -45, -34 -35, -19 

05/10(N) -60, -30 -30 -35, -35 -45, -35 -35, -20 

05/03(N) -60, -31 -29 -36, -35 -45, -36 -35, -10 

04/26(K) -60, -27 -25 -35, -27 -38, -29 -30, -10 

Date Concordia Salina Hutchinson Wichita Ark City 

05/24(N) -15 -20, -15 -29, -10 -13, -08 -15 

05/17(N) -15 -20, -10 -29, -10 -13, -08 -15 

05/10(N) -15 -20, -10 -29, -10 -13, -08 -15 

05/03(N) -15 -20, -10 -31, -10 -15, -08 -15 

04/26(K) -10 -00, +10 -26, -00 -10, -00 -10 

 

GULF

date 12 pro ords diff

5/24/2019 154 125 29

5/17/2019 150 120 30 N

5/10/2019 154 115 39

5/3/2019 147 108 39

4/26/2019 161 134 27

4/19/2019 163 138 25

4/12/2019 165 142 23

mailto:danmaltby.riskmgmt@gmail.com


Colorado Wheat Weekly Wire #385 danmaltby.riskmgmt@gmail.com 05/24/19  pg. 9 

 

Will soon be time to start an export pace scorecard for the new crop year…wheat exports will be 

adjusted slightly lower for this year, maybe another 10 million bu or so. 

THIS WEEK’s 
(04/18) 

Weekly 
loadings 

Accumulated 
in season 
(estimate) 

USDA 
projection 

Amount 
needed 

# of weeks 
remaining 

Bu per 
week 
needed 

HRW 11.5 294.4 325.0   30.6 2 15.3 

       

HRS 6.5 239.3 255.0   15.7 2 7.9 

       

SRW 6.5 113.9 125.0 11.1 2 5.6 

       

LAST WEEK       

HRW 13.4 282.9 325.0   42.1 3 14.0 

       

HRS 6.9 232.7 255.0   22.3 3 7.4 

       

SRW 4.8 105.1 125.0 19.9 3 6.6 

 

Corn and beans continue to lag. Trade Wars drag on. More downward revisions to the USDA export 

forecasts for USA corn and beans are coming. 

THIS WEEK’s 
(04/25) 

Weekly 
loadings 

Accumulated 
in season 
(estimate) 

USDA 
projection 

Amount 
needed 

# of weeks 
remaining 

Bu per 
week 
needed 

Corn 34.6 1,491.3 2,300 808.7 15 53.9 

       

Soybeans 21.0 1246.9 1,775 528.1 15 35.2 

       

All wheat 32.4 846.3 925 78.7 2 39.4 

 

We’re losing demand, but the market has shifted to a supply story. 
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We’ll finish with a bean chart, and beans guys, like wheat guys…are saying “if farmdocdaily says corn is 

going to $5.00, I ain’t selling nothing” … I’m pretty sure corn guys are saying that too. 

 

 

Maybe we ALL should be saying the opposite…but we’re not. If there’s the remotest possibility of $5.00 

cash corn, who wants to be the guy advising selling $4.00 cash wheat. 

Not me. 

BUT I would advise…  “strap on your seatbelt. Things are gonna get bumpy.” 

 

Have a good week. 
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