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Hello Colorado Wheat. 

This was a strange week, and a strange weekly close Friday. The 11-week closing table shows short-

covering continues, with new blue fonts in KC, corn and Chgo wheats. Blue numbers bring in new 

buying. KC wheat is up 31c for the week, and corn is up 23c. Beans closed 48c higher this week. 

Yet, things don’t feel quite right, as …for the day, KC closed down 6c, and 17c off it’s high. Corn closed 

down 9c and beans were down 11c. 

Some of this is month-end action for the Funds, who are still short, and have an agenda in closing things 

as low as possible. 

CLOSE KWN19 KWU19 KWZ19 CN19 CU19 CZ19 WN19 MWN19 MWZ19 SN19 

05/31 $4.73 $4.85 $5.05 $4.27 $4.36 $4.44 $5.03 $5.52 $5.73 $8.78 

05/24 $4.42 $4.53 $4.76 $4.04 $4.13 $4.20 $4.90 $5.48 $5.66 $8.30 

05/17 $4.20 $4.31 $4.52 $3.83 $3.91 $3.98 $4.65 $5.28 $5.49 $8.22 

05/10 $3.87 $3.98 $4.19 $3.52 $3.61 $3.72 $4.25 $5.17 $5.40 $8.09 

05/03 $4.02 $4.13 $4.35 $3.71 $3.78 $3.88 $4.38 $5.15 $5.36 $8.42 

04/26 $4.08 $4.18 $4.40 $3.61 $3.70 $3.81 $4.43 $5.12 $5.36 $8.67 

04/19 $4.26 $4.35 $4.56 $3.67 $3.75 $3.86 $4.48 $5.30 $5.52 $8.94 

04/12 $4.41 $4.52 $4.75 $3.70 $3.78 $3.89 $4.69 $5.36 $5.60 $9.09 

04/05 $4.38 $4.49 $4.70 $3.71 $3.80 $3.90 $4.70 $5.32 $5.57 $9.12 

03/29 $4.38 $4.49 $4.70 $3.66 $3.75 $3.85 $4.64 $5.57 $5.74 $8.98 

03/22 $4.54 $4.65 $4.85 $3.88 $3.93 $4.00 $4.71 $5.71 $5.86 $9.17 

But huge uncertainty exists in how many acres of what will be planted, and how those acres will yield. 

The USA is dealing with a supply issue. 

Unfortunately, perversely, we seem to be dealing with a demand issue. It’s not like we’re trying to 

create demand. It’s like we’re doing what we can to erode demand. 

Usually in supply issue markets, prices go high enough to curtail demand. In this goofy market, prices 

don’t need to rise to reduce demand. The Trade Wars are doing a great job of that already. When we 

thought it couldn’t get worse, the White House announces a new 5% tariff on Mexican imports. 

That certainly affected Friday’s price action too. 

 

Charts and discussions follow, with the goal of giving you useful information to help you with your 

business.  My disclaimer remains the same: these are my sometimes rapidly changing opinions, but I 

believe you should: 1.be willing to store your wheat, 2. apply 30# of N at planting, and if it’s a wet 

spring, re-apply 30# 3. don’t sell your wheat unless you have discussed protein premiums 
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Do you guys remember this dude? 

 

He’s aged… 

 

 

Congress has not yet approved the USMCA (the new NAFTA). I think it’s in jeopardy, and why have it in 

the first place if we, or they…can put new tariffs into play easily? 

What does any trade agreement mean anymore? 

 

Ok, enough of that. We’ll get on with looking at the markets. 
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You know I’m a fan of farmdocdaily, which is published by the University of Illinois. We’ve looked at 

their stuff may times, and last week, I used their corn “what-if” scenario showing about 10 million acres 

of corn not planted, and if so, resulting corn prices over $5.00 as a reason to not sell any wheat (or corn 

or beans), and while things were up sharply for the week, prices would have been much higher without 

Friday’s action. 

So I’m going to the well again, and asking everyone to read, and STUDY this farmdocdaily update: 

https://farmdocdaily.illinois.edu/2019/05/prevented-planting-2019-market-facilitation-program-

payments-disaster-assistance-and-price-

dynamics.html?utm_source=farmdoc+daily+and+Farm+Policy+News+Updates&utm_campaign=402c298

de6-WEEKENDER_RSS_EMAIL_CAMPAIGN&utm_medium=email&utm_term=0_2caf2f9764-

402c298de6-173650021 

This article was released Wednesday, before the Mexican import tariffs were announced. The article 

starts with: We stand at a point of extreme price and policy uncertainty. 

The article addresses the MFP payments (Market Facilitation Program) but states plainly: Many 

important questions remain to be answered regarding 2019 MFP payments; the answers to these 

questions could affect 2019 planting decisions.   The most important question is:  What are the 2019 

per acre payment rates? The Farm Service Agency (FSA) likely will not release payment rates until 

after prevent planting decisions have been made…. A great deal of uncertainty exists and the 

introduction of potential 2019 MFP payments has added to that uncertainty and the 

confusion.  Given the large number of acres yet to plant, and the rainy weather forecast for the 

coming week, it seems certain that a record number of corn acres will be prevented from planting. 

And concludes with: Planting decisions are difficult this year due to weather, the prevent plant option, 

and unprecedented policy uncertainty.  These same factors make it difficult to pinpoint price 

dynamics. Moreover, widespread late planting has not occurred with the prevented planting 

provisions that exist today and there is no precedent for the introduction of a direct payment tied to 

planting decisions at this stage of the crop year, making farmer behavior difficult to predict.  It is a 

difficult year to form expectations on which to base prevented planting decisions. 

 

If these guys don’t know what to do, or where prices are headed, I don’t see how the average Joe out 

there can make great decisions either. 

Talk to your insurance agent. I know last week I advised strongly to “plant something”. But it’s clearer 

now that we have no idea how big the MFP payment will be, and therefore, in many cases, planting 

nothing (taking Prevent Plant insurance coverage) might actually be the right thing to do. 

 

I’m not sure I’m being helpful. 

Maybe that’s me in the first picture on page 2. 
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OK…with the idea being nobody really knows what’s coming next…surely one could suggest “take some 

risk off the table”. 

These posted bids are wobbling. More than half of the Terminal basis bids are lower, and probably going 

even lower. 

Date SE Colorado Chey. Wells Burlington Holyoke area Roggen area 

05/31 $4.22-$4.43 $4.33 $4.38-$4.38 $4.23-$4.37 $4.28-$4.33 

05/24 $3.92-$4.12 $4.12 $4.07-$4.07 $3.98-$4.07 $4.02-$4.07 

05/17 $3.70-$3.90 $3.90 $3.85-$3.85 $3.75-$3.86 $3.85-$4.01 

05/10 $3.27-$3.57 $3.57 $3.52-$3.52 $3.42-$3.52 $3.52-$3.67 

BASIS SE Colorado Chey. Wells Burlington  Holyoke  Roggen area 

05/31(N) -50, -30 -40 -35, -35 -50, -35 -45, -40 

05/24(N) -50, -30 -30 -35, -35 -45, -34 -40, -35 

05/17(N) -50, -30 -30 -35, -35 -45, -34 -35, -19 

05/10(N) -60, -30 -30 -35, -35 -45, -35 -35, -20 

Date Concordia Salina Hutchinson Wichita Ark City 

05/31(N) -20 -20, -20 -34, -10 -18, -10 -15 

05/24(N) -15 -20, -15 -29, -10 -13, -08 -15 

05/17(N) -15 -20, -10 -29, -10 -13, -08 -15 

05/10(N) -15 -20, -10 -29, -10 -13, -08 -15 

 

The Gulf is really shaky, or worse, as these are posted bids for MAY, and JUNE is 7 to 30c weaker than 

these bids! 

 

 

SO…for some of you, I feel it’s time to take some action, especially if…you’ve been thinking you’d hate to 

miss this rally. If that’s the case, go ahead and sell something. It’s an 80c/bu flat price rally outta 

nowhere; the basis for low protein is getting weaker; what the heck? There’s no shame in selling wheat 

on an 80c rally. 

GULF

date 12 pro ords diff

5/31/2019 160 120 40

5/24/2019 154 125 29

5/17/2019 150 120 30

5/10/2019 154 115 39

5/3/2019 147 108 39

4/26/2019 161 134 27
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Otherwise…might as well wait. The table on page 1 shows no sell signals. AS LONG AS a guy is 

comfortable knowing that minor sell-stops, on new one-week lows are 30c lower than these posted 

bids, and there’s a very good chance that’s what he’s facing, then… let it ride. You can sell it after it’s cut 

and hauled to town. 

 

Logically, it’s still all about corn, and then determining how much “premium”, if any…wheat needs. 

This is my newly revised Scenario E, and it’s what the market is trading right now: 

 

 Planting progress last week showed a lot of acres were unplanted: 

 

This week will show progress, especially in Ohio, and Indiana, which were the laggards. 

Illinois …with 2 inches of rain, maybe didn’t move a lot.  

 

Here’s last week’s rain: 

CORN USA E

year 2019/20

planted 87.3

harvested 79.0

yield 171.0    

production 13,509  

supply 15,639  

exports 1,675    

use 14,075  

carryout 1,564    

stox/use 11.1%

USA $ farm price $4.50

corn planting progress MAY yield FINAL yield

8-Apr 15-Apr 22-Apr 29-Apr 6-May 13-May 20-May 27-May 3-Jun

2019 2 3 6 15 23 30 49 58 176.0

2018 2 3 5 17 36 62 81 92 97 174.0 176.4

2017 3 6 15 32 45 68 82 90 95 170.7 176.6

2016 4 13 30 45 64 75 86 94 98 168.0 174.6

2015 1 7 16 45 69 82 90 94 99 166.8 168.4

2014 3 6 17 28 55 71 86 94 99 165.3 171.0

5 year avg 3 7 17 33 54 72 85 93 98 169.0 173.4
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BUT…the with the MFP payment, which is an incentive to plant, even though we don’t know how much 

of an incentive… and this week’s drier forecast, shown below, we CANNOT assume we’ve lost 10 million 

corn aces. Thus anyone itching to sell something, I don’t blame you. Go ahead and do it. 

 

mailto:danmaltby.riskmgmt@gmail.com


Colorado Wheat Weekly Wire #386 danmaltby.riskmgmt@gmail.com 05/31/19  pg. 7 

 

KC Wheat is still cheap historically to corn, although it’s bouncing into overhead resistance: 

 

The problem is… What happens when things change? It’s drier than a bone in spring wheat country. 
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In other words, what if it gets so dry in Canada North American spring wheat production potential is 

reduced, and wheat starts to act more like wheat, instead of acting like corn?  

Is that why the KC wheat vs corn chart has rallied? It’s not the sole reason, but it is indeed a factor. 

It’s dry in Canada. Anywhere else? 

Well…yes, I’s still dry in Australia: 

 

 

So…we have droughts, or at least very dry conditions, in Canada and Australia, and new blue numbers 

on the weekly closing table…for many of you, the thinking has to be…  

” I’ve rode it this far. Let’s see where she goes”. 

That’s the camp I’m in. 

The low protein basis is headed lower, but the futures…even though sell-stops are 30c lower, or 

more…we’re going to hang on. 

With that…we’ll say: “I hope you have a good week”. 

We’ll finish with charts and tables, but we’re hanging on to our wheat at least another week, at least 

until it rains up North, eh? 
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KC July set a new higher blue line, and early Sunday night action was above the blue line; 86c rally, close-

to-close in 3 weeks! Wowzers… 

 

July corn, shown next, up 75c in 3 weeks, but stalling. Corn planting is basically over, at least as far as 

weekly progress reports will show. That does NOT mean corn planting is completely finished; it just 

means historically the USDA does not monitor corn planting progress after early June. 
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Even July soybeans are not immune; up 69c in 3 weeks. Big acreage shifts from corn to beans are not as 

assured as previously thought, and soybean plantings are still way behind normal… 

 

 

 

Export pace scorecards don’t look good; we are losing demand. Whether due to higher prices because of 

potential supply constraints or because of self-inflicted wounds…I’m not sure, but we are losing 

demand. 

Corn had a big week of loadings; beans…not too great. And all wheat was miserable. 

THIS WEEK’s 
(04/25) 

Weekly 
loadings 

Accumulated 
in season 
(estimate) 

USDA 
projection 

Amount 
needed 

# of weeks 
remaining 

Bu per 
week 
needed 

Corn 67.7 1559.0 2,300 741 14 52.9 

       

Soybeans 17.2 1264.1 1,775 510.9 14 36.5 

       

All wheat 16.0 862.3 925 62.5 1 39.4 

soybean planting progress MAY yield FINAL yield

22-Apr 29-Apr 6-May 13-May 20-May 27-May 3-Jun 10-Jun 17-Jun

2019 1 3 6 9 19 29 49.5

2018 2 5 14 35 56 77 87 93 97 51.6

2017 5 9 13 29 50 65 81 91 95 49.3

2016 3 7 21 34 53 71 82 91 95

2015 2 10 26 41 56 68 77 85 89

2014 3 5 18 31 55 75 86 91 95

5 year avg 3 7 18 34 54 71 83 90 94 #DIV/0! 50.5
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This table gives us an idea how much additional carryout by class will be due to USDA missing their USA 

wheat export forecasts: 

THIS WEEK’s 
(04/18) 

Weekly 
loadings 

Accumulated 
in season 
(estimate) 

USDA 
projection 

Amount 
needed 

# of weeks 
remaining 

Bu per 
week 
needed 

HRW 8.0 302.4 325.0   22.6 1 22.6 

       

HRS 3.7 243.0 255.0   12.0 1 12.0 

       

SRW 1.1 115.0 125.0 10.0 1 10.0 

       

LAST WEEK       

HRW 11.5 294.4 325.0   30.6 2 15.3 

       

HRS 6.5 239.3 255.0   15.7 2 7.9 

       

SRW 6.5 113.9 125.0 11.1 2 5.6 

 

Lastly, someone asked my what the average spread between KC and Chgo wheat is. Based strictly on 

weekly closes, on a continuous basis, as defined by what the computer says is “top step”, since June 1, 

2010, KC averages a 30c premium over Chgo. But when it’s -30, it’s going to take a 60c rally to get back 

to “normal”. That’s a lot of margin money… 

 

 

 

Later Gater... I hope the rain holds off for 6 weeks. HRW doesn’t need a big off-grade quality issue. 
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