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Hello Colorado Wheat. 

Happy New Year! As we turn the page from USA wheat crop year 2018/19 and begin 2019/20. (USA 

corn, milo, and soybean crop years begin on September. 1. Most Canadian crop years start on August 1.) 

We begin this year with lots of uncertainty, mainly centered on the question of “how many acres of corn 

were planted in the USA?”  

Crop progress had only reached 67% as of June 2, which historically is the last date the USDA published a 

crop planting progress report for corn. Because so many corn acres remained unplanted as of June 2, I 

ASSUME the USDA will publish another week’s data on Monday June 10. We’ll see. 

 

Late planting decisions normally revolve around crop insurance math; this year it’s further complicated 

by the MFP (Market Facilitation Payment) and what little we know about it, unfortunately. 

On Tuesday we will get the June WASDE update, but my belief is we STILL won’t know the whole story 

about corn acres; in fact, it’s possible we learn very little. 

These 3 years, 1993, 1995, and 2013 are the few previous examples of “prevented planting”, and you 

can see in only one of the three years did the USDA drop their corn planted acres estimate in the June 

WASDE update. In 2013, we didn’t see a change in corn planted acres until NOVEMBER. (There was no 

2013 October WASDE update for some reason.)  

 

Anyway…my main point is I don’t think Tuesday morning we’ll have the full story yet. It’s going to be a 

long, volatile year, and I expect prices to careen wildly based on more incomplete information and data 

hitting the markets all summer long. 

HOPEFULLY…all the corn uncertainty leads to pricing opportunities in wheat.  

Charts and discussions follow, with the goal of giving you useful information to help you with your 

business.  My disclaimer remains the same: these are my sometimes rapidly changing opinions, but I 

believe you should: 1.be willing to store your wheat, 2. apply 30# of N at planting, and if it’s a wet 

spring, re-apply 30# 3. don’t sell your wheat unless you have discussed protein premiums 

 

corn planting progress MAY yield FINAL yield

8-Apr 15-Apr 22-Apr 29-Apr 6-May 13-May 20-May 27-May 3-Jun

2019 2 3 6 15 23 30 49 58 67 176.0

2018 2 3 5 17 36 62 81 92 97 174.0 176.4

2017 3 6 15 32 45 68 82 90 95 170.7 176.6

2016 4 13 30 45 64 75 86 94 98 168.0 174.6

2015 1 7 16 45 69 82 90 94 99 166.8 168.4

2014 3 6 17 28 55 71 86 94 99 165.3 171.0

5 year avg 3 7 17 33 54 72 85 93 98 169.0 173.4

corn planted acres

May June July August Sept Oct Nov Dec Jan diff %

1993 76.5 76.5 74.3 73.7 73.7 73.7 73.7 73.7 73.3 -3.2 95.8%

1995 75.3 73.3 72.0 71.3 71.3 71.3 71.4 71.4 71.2 -4.1 94.6%

2013 97.3 97.3 97.4 97.4 97.4 95.3 95.3 95.4 -1.9 98.0%
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Besides uncertainty in corn planted acres…I think we’ll have more uncertainty on harvested acres 

(normally the USA harvests 91.5% of what is planted, but it has been as low as 89.5%, or as much as 

92.5% recently), and of course, YIELD. How many bushels per acre of corn we get this year? No one 

knows. Generally, late planted crops historically do not yield as well as expected trendline. 

Everyone has their own ideas, but I still think my Scenario E is what the market is trading, and a very 

good place to start, compared to the May WASDE.  

CORN USA MAY USDA E 

year 2019/20 2019/20 
planted 92.8 87.3 

harvested 85.4 79.0 

yield      176.0       171.0  

production    15,030     13,509  

supply    17,160     15,639  

exports      2,275       1,675  

use    14,675     14,075  

carryout      2,485       1,564  

stox/use 16.9% 11.1% 

USA $ farm price $3.30 $4.50 
 

Another thing we don’t really know yet is how much demand will be reduced due to higher corn prices. 

These Export Pace scorecards do provide some clues, where we see corn had a really bad week. 

THIS WEEK’s 
(06/06) 

Weekly 
loadings 
(05/30) 

Accumulated 
in season 
(estimate) 

USDA 
projection 

Amount 
needed 

# of weeks 
remaining 

Bu per 
week 
needed 

Corn 30.3 1589.3 2,300 710.7 13 54.6 

       

Soybeans 20.8 1282.8 1,775 492.2 13 37.8 

       

All wheat 27.5 889.7 925 35.3 0  

 

Soybeans are still lagging; wheat too.  

I expect we’ll see downward revisions to the 2018/19 export forecasts for wheat, corn and beans, but 

doubt we’ll see changes for the new year export forecasts. These downward revisions will increase the 

2018/19 ending stocks, and thus increase the 2019/20 beginning stocks. 
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This gives an idea how the year ended for wheat by-class…HRW had a good week, but we had trouble 

stringing good back-to-back weeks, let alone a month of heavy exports this past year.. We’ll start a new 

Wheat By-Class export pace scorecard next week. 

THIS WEEK’s 
(06/06) 

Weekly 
loadings 
(05/30) 

Accumulated 
in season 
(estimate) 

USDA 
projection 

Amount 
needed 

# of weeks 
remaining 

Bu per 
week 
needed 

HRW 13.3 315.7 325.0   9.3 0 22.6 

       

HRS 6.0 249.0 255.0   6.0 0 12.0 

       

SRW 2.7 117.7 125.0 7.3 0 10.0 

       

LAST WEEK       

HRW 8.0 302.4 325.0   22.6 1 22.6 

       

HRS 3.7 243.0 255.0   12.0 1 12.0 

       

SRW 1.1 115.0 125.0 10.0 1 10.0 

 

Much of last week was drier, especially in Illinois and Indiana… 
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Which probably caused the drop in corn and soybean futures. Here’s how the week ended: 

CLOSE KWN19 KWU19 KWZ19 CN19 CU19 CZ19 WN19 MWN19 MWZ19 SN19 

06/07 $4.49 $4.62 $4.86 $4.16 $4.24 $4.34 $5.05 $5.69 $5.87 $8.56 

05/31 $4.73 $4.85 $5.05 $4.27 $4.36 $4.44 $5.03 $5.52 $5.73 $8.78 

05/24 $4.42 $4.53 $4.76 $4.04 $4.13 $4.20 $4.90 $5.48 $5.66 $8.30 

05/17 $4.20 $4.31 $4.52 $3.83 $3.91 $3.98 $4.65 $5.28 $5.49 $8.22 

05/10 $3.87 $3.98 $4.19 $3.52 $3.61 $3.72 $4.25 $5.17 $5.40 $8.09 

05/03 $4.02 $4.13 $4.35 $3.71 $3.78 $3.88 $4.38 $5.15 $5.36 $8.42 

04/26 $4.08 $4.18 $4.40 $3.61 $3.70 $3.81 $4.43 $5.12 $5.36 $8.67 

04/19 $4.26 $4.35 $4.56 $3.67 $3.75 $3.86 $4.48 $5.30 $5.52 $8.94 

04/12 $4.41 $4.52 $4.75 $3.70 $3.78 $3.89 $4.69 $5.36 $5.60 $9.09 

04/05 $4.38 $4.49 $4.70 $3.71 $3.80 $3.90 $4.70 $5.32 $5.57 $9.12 

03/29 $4.38 $4.49 $4.70 $3.66 $3.75 $3.85 $4.64 $5.57 $5.74 $8.98 

Corn closed down 11c, but KC wheat closed down 24c. A lot of USA hard red wheat will need to be fed 

this year, although that may not be easy to accomplish, as old-crop supplies of feed grains may be more 

plentiful than expected. Lagging corn exports give an example of that…I suspect June 1 sorghum stocks 

are more than expected too; the stocks-in-all-positions report will be released at the end of this month, 

June 28.  

The July corn chart took a breather. My Scenario E says Dec corn at $4.50 /bushel is plenty, UNLESS… 
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Unless we get new bullish inputs. Will we get new bullish inputs this summer? Maybe. But if we don’t, 

the market went high enough. 

KC wheat futures are tied to the hip of corn futures. It’s easy to see in this KC N wheat – N corn chart: 

 

When KC futures are only a 30c premium to corn, I think we’ll be able to feed wheat. 

The problem is KC wheat has wider carrying charges than corn. Here’s a Dec KC wheat – Dec corn chart: 

 

I’m not sure we can feed as much wheat when it’s a 50c premium to corn. If not, KC Z wheat should lose 

more relatively to Z corn. 
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Other than corn feeding, wheat is watching dry patterns in Canada, Australia, and Russia. Any of these 

have the power to fundamentally change the wheat dynamics, although it is still too early to predict if 

they will. 

We do see however that the market is building in a risk premium based on Canadian dryness. We see it 

in the KC – MGEX spreads. This is the MGEX Z – KC Z chart, which moved 33c higher last week. 

 

This weekly continuous chart of the MGEX - KC suggests we are entering a crucial, volatile time: 

 

IF spring wheat blows up, it will allow KC to rally and divorce itself from corn, at least for a short while, 

and IF that happens, it will be a key wheat marketing opportunity. 
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It is important to realize that this opportunity may happen very, very quickly and also, it may not last 

very long at all. 

This chart of KC Sept 2017…shows the rally occurred the last week of June, and by the second week of 

July, it was gone.  

 

IF Russia burns up, then of course we use the KC Sept from 2010 as the example: 

 

That rally took about 6 weeks, and prices stayed high for 6 months or so. 
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This is the current KC July picture; it’s not a great picture. KC wheat by itself has almost NO rally 

potential. 

 

 

But to recap, there are 3 opportunities that could help it. 

1. Corn, planted acres and yield vs. demand destruction. Will take a while to play out and 

unfortunately, may very well have done it’s thing IF corn acres are 87.3, and yield is 171 bu/ac. 

2. Spring wheat country stays dry; if so, expect the rally to be quick, and ultimately, probably fade. 

3. Russian drought; if that happens, then KC wheat will go much higher, and stay up there much 

longer. The problem is it is difficult to get reliable information from over there, and of course, 

both #2 and #3 are great until it rains, and then, no prisoners are taken on the way down. 

Last week we mentioned Australia, which is still dry, and probably will stay dry, but Australian droughts 

don’t seem to have the same rally power for KC wheat as Russia, Canada, or this year…corn. 

We’re in a weather market, which means supply side issues, so it’s mainly a guess at this stage. 

Unfortunately, the Tuesday WASDE updates will almost certainly be bearish, so expect price pressure 

until we get a weather-related bullish input, which…may never come. 

So…that means in the near-term, the past of least resistance is lower. The KC N chart shows decent 

support at $4.25, or about 25c lower than Friday’s close. I don’t think we need to go back to $4.00 

though. We’ll call that the good news, and I’ll take the opportunity to wish you a good week. 

Tuesday should be lower, but it will not erase the fact we’re in a weather market. 
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A quick look at the posted basis bids shows mainly unchanged, with a slightly weaker feel. Harvest nears. 

Date SE Colorado Chey. Wells Burlington Holyoke area Roggen area 

06/07 $3.99-$4.19 $4.14 $4.14-$4.14 $3.99-$4.13 $4.04-$4.04 

05/31 $4.22-$4.43 $4.33 $4.38-$4.38 $4.23-$4.37 $4.28-$4.33 

05/24 $3.92-$4.12 $4.12 $4.07-$4.07 $3.98-$4.07 $4.02-$4.07 

05/17 $3.70-$3.90 $3.90 $3.85-$3.85 $3.75-$3.86 $3.85-$4.01 

05/10 $3.27-$3.57 $3.57 $3.52-$3.52 $3.42-$3.52 $3.52-$3.67 

BASIS SE Colorado Chey. Wells Burlington  Holyoke  Roggen area 

06/07(N) -50, -30 -40 -35, -35 -50, -35 -45, -45 

05/31(N) -50, -30 -40 -35, -35 -50, -35 -45, -40 

05/24(N) -50, -30 -30 -35, -35 -45, -34 -40, -35 

05/17(N) -50, -30 -30 -35, -35 -45, -34 -35, -19 

05/10(N) -60, -30 -30 -35, -35 -45, -35 -35, -20 

Date Concordia Salina Hutchinson Wichita Ark City 

06/07(N) -25 -20, -20 -34, -10 -18, -10 -12 

05/31(N) -20 -20, -20 -34, -10 -18, -10 -15 

05/24(N) -15 -20, -15 -29, -10 -13, -08 -15 

05/17(N) -15 -20, -10 -29, -10 -13, -08 -15 

05/10(N) -15 -20, -10 -29, -10 -13, -08 -15 

 

The Gulf widened the 12’s – ords discount to 50c…would expect more is coming. 

 

See ya later. 

 

GULF

date 12 pro ords diff

6/7/2019 162 112 50

5/31/2019 160 120 40

5/24/2019 154 125 29 N

5/17/2019 150 120 30

5/10/2019 154 115 39

5/3/2019 147 108 39
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