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Hello Colorado Wheat. 

KC settled 3c higher in another quiet week, but generally, markets are still unable to conclusively take 

out the rally squelching tough overhead resistance.  

CLOSE KWZ19 KWH20 KWN20 CZ19 CH20 CN20 WZ19 MWZ19 MWH20 SF20 

11/01 $4.26 $4.39 $4.56 $3.89 $3.99 $4.10 $5.16 $5.31 $5.48 $9.37 

10/25 $4.23 $4.36 $4.53 $3.87 $3.98 $4.10 $5.18 $5.37 $5.51 $9.35 

10/18 $4.34 $4.46 $4.63 $3.91 $4.03 $4.15 $5.32 $5.45 $5.58 $9.48 

10/11 $4.20 $4.32 $4.51 $3.98 $4.08 $4.17 $5.08 $5.48 $5.62 $9.51 

10/04 $4.04 $4.19 $4.38 $3.85 $3.97 $4.06 $4.91 $5.36 $5.50 $9.30 

09/27 $4.08 $4.21 $4.39 $3.72 $3.84 $3.97 $4.87 $5.47 $5.61 $8.98 

09/20 $4.08 $4.21 $4.40 $3.71 $3.82 $3.95 $4.84 $5.24 $5.38 $8.97 

09/13 $4.00 $4.14 $4.35 $3.69 $3.82 $3.97 $4.84 $5.06 $5.21 $9.12 

09/06 $3.93 $4.08 $4.28 $3.56 $3.69 $3.85 $4.64 $4.94 $5.09 $8.72 

08/30 $3.97 $4.14 $4.33 $3.70 $3.82 $3.97 $4.63 $4.97 $5.11 $8.82 

08/23 $4.04 $4.20 $4.41 $3.68 $3.80 $3.95 $4.78 $5.15 $5.28 $8.71 

Markets feel a bit tired, waiting for new inputs. We’ll see the November WASDE this Friday, where corn 

and bean yield updates will be eagerly sought out. I assumed the November report isn’t a market mover 

for wheat, but recent historical action is worse than I remembered. This table shows how KC Dec futures 

moved the day of the report, and the action the next day. Six of the past eight November WASDE’s have 

caused KC wheat to drop an average of 8c. The day after is slightly better, averaging down another 4c. 

 

Charts and discussions follow, with the goal of giving you useful information to help you with your 

business.  My disclaimer remains the same: these are my sometimes rapidly changing opinions, but I 

believe you should: 1.be willing to store your wheat, if it’s the right thing to do 2. apply 30# of N at 

planting, and if it’s a wet spring, re-apply 30# 3. don’t sell your wheat unless you have discussed 

protein premiums and considered why you’re not seeing any 

year date day of day after

2011 11/9/2011 -0.2450 ↓ -0.1600 ↓

2012 11/9/2012 -0.1475 ↓ -0.3175 ↓

2013 11/8/2013 -0.0400 ↓ -0.0225 ↓

2014 11/10/2014 0.0375 ↑ 0.0450 ↑

2015 11/10/2015 -0.1325 ↓ 0.0350 ↑

2016 11/9/2016 -0.0725 ↓ -0.0150 ↓

2017 11/9/2017 0.0150 ↑ 0.0425 ↑

2018 11/8/2018 -0.0500 ↓ 0.0600 ↑

2019 11/8/2019 ? ? ? ?
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You might have noticed I fine-tuned my boiler-plate disclaimer. I think protein premiums have been paid 

this year, although I don’t think the practice is openly widespread. I guess the good news is protein 

discounts aren’t widely applied either. 

 

This is the KC Dec wheat futures chart: 

 

New buy-stops are expected on a Friday close above $4.34, which is only 8c away, and the upward 

moving dotted trendline remains intact, but… the November WASDE looms. 

We will get updates on USA corn and bean yields, but I believe we will see some USA spring wheat 

adjustments too. Normally wheat supply numbers don’t change after the October WASDE, which 

reflects the data from the annual Small Grains Summary, but remember this year’s report included this 

disclaimer:   

Special Note When producers were surveyed, there was significant unharvested acreage of barley in 

Idaho, Maine, Minnesota, Montana, North Dakota, Oregon, South Dakota, and Washington; significant 

unharvested acreage of oats in Idaho, Maine, Minnesota, Montana, North Dakota, Oregon, and South 

Dakota; significant unharvested acreage of Durum wheat in Idaho, Montana, and North Dakota; and a 

large proportion of other spring wheat acreage not yet harvested in Idaho, Minnesota, Montana, North 

Dakota, South Dakota, and Washington. The unharvested area and expected production were included in 

the totals published in this report. NASS will re-contact respondents who previously reported acreage not 

yet harvested in these States. If the newly collected data justifies any changes, NASS will update the 

September 30 estimates in the November 8 Crop Production report. Stocks estimates are also subject to 

review since unharvested production is included in the estimate of on-farm stocks. 
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I admit my bias is production revisions will lower USA spring wheat production, which would be a bullish 

input. Maybe that will effectively counter the expected lower move, as we saw 6 of the last 8 years… 

Along those lines, I also think we’ll see a lower revision in the Canadian all-wheat output, and that 

should be considered a bullish input. The October WASDE saw the USDA only drop Canadian wheat 

production by 1%, from 33.3 mmt down to 33.0 mmt. Way too-wet weather at the wrong time delayed 

and downgraded, and probably reduced their overall wheat production. 

I’m not sure what we’ll learn about Australia. The October WASDE dropped the Aussie outlook a million 

tonnes, down to 18.0 mmt, but a Reuters article two weeks ago quoted a National Australia Bank analyst 

as predicting the Aussie crop is only 15.5 mmt. 

SINGAPORE, Oct 18 (Reuters) - Australia's wheat production this year is expected to 
drop to 15.5 million tonnes, according to National Australia Bank (NAB), well below 
the market's expectations of around 19 million tonnes last month. 

"It is mainly due to heat, dry weather and frost," said Phin Ziebell, agribusiness 
economist at NAB. 

I certainly don’t expect the USDA to increase their Aussie wheat production estimate. 

 

Is it possible we actually get a bullish for wheat November WASDE report? It’s possible. 

USA wheat exports showed another boat was sold and shipped to Brazil last week. I do NOT think this 

pace is so slow that the USDA will reduce their USA wheat export forecast this Friday. 

THIS WEEK’s 
(10/24) 

Weekly 
loadings 
(10/24) 

Accumulated 
in season 
(estimate) 

USDA 
projection  

Amount 
needed 

# of weeks 
remaining 

Bu per 
week 
needed 

HRW 5.4 154.2 380.0   225.8 31 7.28 

       

HRS 4.2 101.4 255.0   153.6 31 4.95 

       

SRW 3.1 45.9 100.0 54.1 31 1.75 

       

LAST WEEK       

HRW 5.6 148.8 380.0   231.2 32 7.22 

       

HRS 6.3 97.1 255.0   157.9 32 4.93 

       

SRW 0.9 42.7 100.0 57.3 32 1.79 

 

Argentina has been experiencing dry weather, although the USDA’s October WASDE didn’t 

change their estimate. An October 23 article from Platts S&P Global mentioned another reason 

Argentina may have wheat export issues this year… “Farmers in Argentina are bracing for the 
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return of heavy-handed export restrictions if the Peronist government wins the election on October 
27, while the Argentine peso shows no sign of recovery. 

"With the Peso so weak, the grain is like dollars in their pocket," said a trader in Singapore. 

The Oct.27 election did see the Leftist-leaning opposition party win. 

This Reuters article is quite interesting; the new leader, Alberto Fernandez, has his hands full. 

https://www.reuters.com/article/us-argentina-election/argentina-sets-floor-under-peso-as-reserves-

dwindle-idUSKBN1XA2A0 

 

I don’t think it’s too much of a stretch to say the price direction of USA hard red winter wheat depends 

on how much we can sell to Brazil. So far this marketing year, we sold AND shipped 288,000 tonnes. This 

table gives a perspective on Brazil’s wheat history: 

 Brazil wheat 
imports (mmt) 

From USA Argentina wheat 
production (mmt) 

Argentina wheat 
exports 

USA wheat 
exports (mmt) 

2011 7053 138 15,500 11,951 28,142 

2012 7547 1,221 9,300 7,450 27,734 

2013 7061 4,073 10,500 1,675 31,529 

2014 5869 1,296 13,930 4,200 23,023 

2015 5922 422 11,300 8,750 21,817 

2016 7788 1,321 18,400 12,275 29,318 

2017 6702 186 18,500 13,945 23,226 

2018 7422 245 19,500 12,500 26,609 

2019 7500 288  (so far) 20,500 14,000 25,860 

 

IF Brazil keeps buying and shipping one boat per week, as they have for the past 9 weeks, the total for 

this year would be about 1,218 tonnes. If Argentina’s production estimate doesn’t drop drastically, and 

we ship that much to Brazil this year, that would have to be considered MORE than a simple moral 

victory. This is quite the dynamic situation.  

Bids at the Gulf still show no sign of backing off and in fact are at marketing year highs: 

GULF     
date 12 pro ords diff  
11/1/2019 176 132 44  

10/25/2019 175 126 49  
10/18/2019 170 120 50  
10/11/2019 165 120 45  
10/4/2019 165 120 45  
9/27/2019 160 120 40 Z 

9/20/2019 160 115 45 U 

 

Bids in the country are mainly unchanged, although I saw two spots up a nickel on their basis bid in 

Western Kansas, and the Roggen high side is up a nickel: 
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Date SE Colorado Chey. Wells Burlington Holyoke area Roggen area 

11/01 $3.61-$3.86 $3.66 $3.56-$3.71 $3.55-$3.69 $3.91-$4.01 

10/24 $3.58-$3.83 $3.63 $3.53-$3.68 $3.52-$3.66 $3.88-$3.93 

10/18 $3.69-$3.94 $3.74 $3.64-$3.79 $3.63-$3.75 $3.99-$4.04 

10/11 $3.55-$3.80 $3.60 $3.50-$3.64 $3.50-$3.63 $3.85-$3.85 

BASIS SE Colorado Chey. Wells Burlington  Holyoke  Roggen area 

11/01(Z) -65, -40 -60 -70, -55 -70, -57 -35, -25 

10/25(Z) -65, -40 -60 -70, -55 -70, -57 -35, -30 

10/18(Z) -65, -40 -60 -70, -55 -70, -59 -35, -30 

10/11(Z) -65, -40 -60 -70, -55 -70, -57 -35, -35 

Date Concordia Salina Hutchinson Wichita Ark City 

11/01(Z) -30 -15, -15 -35, -10 -19, -10 -25 

10/25(Z) -30 -15, -15 -35, -10 -19, -10 -25 

10/18(Z) -35 -15, -15 -35, -10 -19, -10 -25 

10/11(Z) -35 -15, -15 -35, -10 -19, -13 -25 

 
 

     

The firm basis and the very wide discount to Chgo futures has kept the KC calendar spread tight, and 

with only 15 days remaining in the VSR observation period, maximum KC storage charges for delivery 

wheat will more than likely shrink to 5c/month instead of 8c/month. This is the KC Dec – March spread: 
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For storage charges to NOT shrink, I calculate the KC Z-H calendar spread would have to widen out to 

16c and stay there every day for the next 15 days. I do not see that happening. 

Besides looking at North American spring wheat production, Aussie prospects and the Argentine 

situation, maybe most eyes will be on the USA corn situation. This growing season has been a long 

strange trip. Just to refresh our memory, this is this year’s WASDE USA corn outlook so far; the monthly 

changes have been dramatic. 

 

I still think USA corn exports are overstated, based on the current export pace: 

THIS WEEK’s 
(10/24) 

Weekly 
loadings 
(10/24) 

Accumulated 
in season 
(estimate) 

USDA 
projection 

Amount 
needed 

# of weeks 
remaining 

Bu per 
week 
needed 

Corn 19.5 142.6 1,900 1757.4 44 39.9 

       

Soybeans 63.3 292.3 1,775 1482.7 44 33.7 

       

All wheat 15.5 380.6 950 569.4 31 18.4 

       

 

Corn exports haven’t been good all year, but export sales have begun to pick up a little. I think USA corn 

is still having a hard time competing with Ukrainian corn on price. South American weather might still be 

a wild card.  

Domestically, corn usage for ethanol hasn’t been a banner year, and feeding has suffered from wheat 

and milo competition. 

 

Last week I tried to show why I like being long KC July wheat vs. short July corn, mainly based on the 

assumption USA HRW acres will decline again and although it’s early, Great Plains HRW wheat country is 

getting dry. That spread didn’t really make me any money last week, but I still think it’s worth hanging 

onto for a bit, although this week probably will be volatile. 

Here’s an updated KC July wheat – July corn: 

CORN USA MAY USDA JUNE USDA JULY USDA AUGUST USDA SEPT USDA OCT USDA NOV USDA

year 2019/20 2019/20 2019/20 2019/20 2019/20 2019/20 2019/20

planted 89.8 89.8 91.7 90.0 90.0 89.9

harvested 82.4 82.4 83.6 82.0 82.0 81.8

yield 166.0 166.0 166.0 169.5 168.2 168.4

production 13,680       13,680       13,875       13,901       13,799       13,779       

supply 15,925       15,925       16,265       16,311       16,295       15,944       

domestic 12,100       12,100       12,105       12,080       12,055       12,205       

exports 2,150         2,150         2,150         2,050         2,050         1,900         

use 14,250       14,250       14,255       14,130       14,105       14,105       

carryout 1,675         1,675         2,010         2,181         2,190         1,839         

stox/use 11.8% 11.8% 14.1% 15.4% 15.5% 13.0%

USA $ farm price $3.80 $3.80 $3.70 $3.60 $3.60 $3.80
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The thing that makes me most nervous about this spread is the KC Z – Z corn is currently at 35c, and like 

most markets, this chart shows overhead resistance has been impossible to thrust up and through. 

And I’m semi-embarrassed to be talking about wheat weather so early in the season, but that had 

something to do with why I put it on. This week shows Oklahoma wheat should get a drink: 

 

mailto:danmaltby.riskmgmt@gmail.com


Colorado Wheat Weekly Wire #408 danmaltby.riskmgmt@gmail.com 11/01/19  pg. 8 

 

The Dec corn chart looks quite a bit like the KC wheat chart, with overhead resistance keeping the rally 

in check: 

 

A friend asked me if I’m still willing to say the USA corn crop is 168 bu. I replied I know professionals like 

Cordonnier are still saying the corn yield is only 162 bushels, and I think we’ll learn something this 

Friday. I think the USDA’s views on corn demand will be just as important as their updated yield 

estimate. 

Jan beans shown here; tough overhead resistance, and an uptrend stalling a bit: 
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The USDA started the year by estimating USA soybeans exports at 1,950 (000) bu in May, and dropped it 

to 1,875 in July, then down to 1,775 in August, where it has stayed the past two WASDE’s. My current 

pace says the USDA needs to raise their USA soybean export forecast. 

I think they’ve tried to be conservative with the Trade Wars, and obviously China could change their 

mind, but I think they need the beans. I read an article saying the USDA is intentionally low-balling bean 

exports because they are not Trump fans, but my opinion is that would be hard to prove. 

 

Looks like a good week for harvest progress, and then we get a big report Friday. Fundamentally, I think 

we could get a bullish wheat report, but the research I showed on page 1 says that’s a long shot.  

 

Have a good week. Stay Safe. 
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