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Hello Colorado Wheat. 

This week started strong with a crazy rally Tuesday, but Wednesday wiped it all out, and the week 

finished limply, down for the week again. The table shows KC’s down 5c outperformed Chgo and Minny, 

and corn, but losing less than the other markets isn’t much of a win. 

CLOSE KWZ19 KWH20 KWN20 CZ19 CH20 CN20 WZ19 MWZ19 MWH20 SF20 

11/15 $4.17 $4.26 $4.41 $3.71 $3.81 $3.93 $5.03 $5.04 $5.19 $9.19 

11/08 $4.22 $4.31 $4.46 $3.77 $3.87 $4.00 $5.10 $5.19 $5.35 $9.20 

11/01 $4.26 $4.39 $4.56 $3.89 $3.99 $4.10 $5.16 $5.31 $5.48 $9.37 

10/25 $4.23 $4.36 $4.53 $3.87 $3.98 $4.10 $5.18 $5.37 $5.51 $9.35 

10/18 $4.34 $4.46 $4.63 $3.91 $4.03 $4.15 $5.32 $5.45 $5.58 $9.48 

10/11 $4.20 $4.32 $4.51 $3.98 $4.08 $4.17 $5.08 $5.48 $5.62 $9.51 

10/04 $4.04 $4.19 $4.38 $3.85 $3.97 $4.06 $4.91 $5.36 $5.50 $9.30 

09/27 $4.08 $4.21 $4.39 $3.72 $3.84 $3.97 $4.87 $5.47 $5.61 $8.98 

09/20 $4.08 $4.21 $4.40 $3.71 $3.82 $3.95 $4.84 $5.24 $5.38 $8.97 

09/13 $4.00 $4.14 $4.35 $3.69 $3.82 $3.97 $4.84 $5.06 $5.21 $9.12 

09/06 $3.93 $4.08 $4.28 $3.56 $3.69 $3.85 $4.64 $4.94 $5.09 $8.72 

 

There is some good news on the export front for US wheat, as the USDA announced Brazil has 

implemented an annual tariff rate quota for 750,000 mt (about 27.5 million bushels). Brazil said they 

would do this way back in 1994, but it appears they really mean it now. Possibly Argentina’s slightly 

drought reduced wheat crop was a factor…but it’s still good news, and more than likely will be Hard Red 

Winter. 

This is the USDA’s press release: https://www.usda.gov/media/press-releases/2019/11/14/brazils-

implementation-tariff-rate-quota-wheat-win-american-farmers 

This week’s export sales report shows Brazil bought another boat of HRW, but it hasn’t shipped yet. 

Their total commitment for USA HRW this marketing year is now about 11.6 million bu (318,000 mt), 

with 29 weeks remaining in this marketing year, and the announcement leads me to believe shipments 

will continue regularly. Every bit helps. 

Charts and discussions follow, with the goal of giving you useful information to help you with your 

business.  My disclaimer remains the same: these are my sometimes rapidly changing opinions, but I 

believe you should: 1.be willing to store your wheat, if it’s the right thing to do 2. apply 30# of N at 

planting, and if it’s a wet spring, re-apply 30# 3. don’t sell your wheat unless you have discussed 

protein premiums and considered why you’re not seeing any 
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Here’s the updated wheat by class export shipment pace; these past 2 weeks haven’t been stellar: 

THIS WEEK’s 
(11/07) 

Weekly 
loadings 
(11/07) 

Accumulated 
in season 
(estimate) 

USDA 
projection  

Amount 
needed 

# of weeks 
remaining 

Bu per 
week 
needed 

HRW 3.1 163.0 380.0   217.0 29 7.48 

       

HRS 4.6 110.3 255.0   144.7 29 4.99 

       

SRW 2.2 48.2 100.0 51.8 29 1.79 

       

LAST WEEK       

HRW 5.7 159.9 380.0   220.1 30 7.33 

       

HRS 4.4 105.8 255.0   149.2 30 4.97 

       

SRW 0.2 46.0 100.0 54.0 30 1.80 

 

KC wheat futures reflect that. World wheat is plentiful, and world demand grows very slowly. USA 

demand doesn’t grow at all. USA wheat demand for human consumption is stagnant at best, and feed 

demand as a corn replacement varies. It is higher this year than last year, but… 

I think the long-term price of wheat depends on demand. There are supply shocks that cause rallies, but 

they only last one season, if that long. It seems recently the supply shock rallies only last about a month. 

That’s not a great picture. One way to solve the picture is to maybe grow something else. This article 

talks about some wheat acres shifting to cotton: https://www.hutchnews.com/news/20191114/against-

grain-as-wheat-prices-slip-farmers-shift-acres-to-other-crops but it also points out another way to win, 

by focusing on yield. I know that’s viewed by many as too expensive, but this man Horton has won 

several yield contests. This year he had a field pop out 168 bu/ac. I like his quote “You need to spend 

money on inputs,” Horton said. “You have to give it fertility.” Horton Seeds is in Leoti, which is 52 miles 

east of Sheridan Lake, CO. 

$3.50/bu wheat at 40 bu/ac grosses $140/ac. If a guy grew 120 bu/ac, at $3.50, he’d gross $420/acre, 

and if he spent $80/ac more on fertilizer, he’d still be money ahead. If everyone raised 100 bu wheat, 

the price would drop, but $3.00/bu wheat on 100 bu/ac grosses $300/acre, less $80 for N, is $220/acre, 

etc. Besides yield increases, protein content would be higher too. I know it’s not as easy as I make it 

sound, but these new wheat varieties respond to increased inputs. They also respond to water. Which 

right now, is a concern at least to me, but certainly not a concern to The Market. The Market needs to 

read this scary water article: https://www.foodbusinessnews.net/articles/14883-fresh-water-scarcity-

an-emerging-threat-to-food-and-beverage-production 
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This week’s forecast offers no relief: 

 

And until it rains, (or closes below 45) I’m staying in my spread, KC N wheat – July corn, shown here: 
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KC Dec futures saw some fireworks this week but fizzled badly. The trendline needs to hold this week, or 

we’ll be back to testing $4.00 again. 

 

Dec Corn is testing support. The red line of support is $3.69, from 09/13. (The 09/06 red line at $3.56 

will roll of the table this week, so I’m showing the new key red line now.) 
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This export pace scorecard shows this week’s corn shipments were twice the previous week, so possibly 

lower prices are helping sell more corn, but 24 million a week will not meet the USDA’s corn export 

forecast. Almost 40 million per week are needed to hit the target. 

THIS WEEK’s 
(11/07) 

Weekly 
loadings 
(10/31) 

Accumulated 
in season 
(estimate) 

USDA 
projection 

Amount 
needed 

# of weeks 
remaining 

Bu per 
week 
needed 

Corn 23.7 178.8 1,850 1671.2 42 39.8 

       

Soybeans 46.8 394.3 1,775 1380.7 42 32.9 

       

All wheat 16.7 412.2 950 537.8 29 18.5 

       

 Soybean futures are struggling too. China hasn’t made any new big purchases. The Trade Wars are not 

going away just yet…maybe never, but I think support just below $9.00 will hold. 
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A quick look at Gulf wheat bids shows 12’s remain at +180 but ords weakened a bit… 

 

Posted bids in the country mainly followed the board, down 5c, but we do see a few better basis bids at 

the Central Kansas Terminals. 

Date SE Colorado Chey. Wells Burlington Holyoke area Roggen area 

11/15 $3.52-$3.77 $3.57 $3.47-$3.62 $3.47-$3.60 $3.87-$3.87 

11/08 $3.57-$3.82 $3.62 $3.52-$3.66 $3.51-$3.64 $3.92-$3.97 

11/01 $3.61-$3.86 $3.66 $3.56-$3.71 $3.55-$3.69 $3.91-$4.01 

10/24 $3.58-$3.83 $3.63 $3.53-$3.68 $3.52-$3.66 $3.88-$3.93 

10/18 $3.69-$3.94 $3.74 $3.64-$3.79 $3.63-$3.75 $3.99-$4.04 

10/11 $3.55-$3.80 $3.60 $3.50-$3.64 $3.50-$3.63 $3.85-$3.85 

BASIS SE Colorado Chey. Wells Burlington  Holyoke  Roggen area 

11/15(Z) -65, -40 -60 -70, -55 -70, -57 -30, -30 

11/08(Z) -65, -40 -60 -70, -55 -70, -57 -30, -25 

11/01(Z) -65, -40 -60 -70, -55 -70, -57 -35, -25 

10/25(Z) -65, -40 -60 -70, -55 -70, -57 -35, -30 

10/18(Z) -65, -40 -60 -70, -55 -70, -59 -35, -30 

10/11(Z) -65, -40 -60 -70, -55 -70, -57 -35, -35 

Date Concordia Salina Hutchinson Wichita Ark City 

11/15(Z) -30 -15, -15 -32, -10 -16, -10 -22 

11/08(Z) -30 -15, -15 -35, -10 -19, -10 -25 

11/01(Z) -30 -15, -15 -35, -10 -19, -10 -25 

10/25(Z) -30 -15, -15 -35, -10 -19, -10 -25 

10/18(Z) -35 -15, -15 -35, -10 -19, -10 -25 

 
 

     

GULF

date 12 pro ords diff

11/15/2019 180 126 54

11/8/2019 180 130 50

11/1/2019 176 132 44

10/25/2019 175 126 49

10/18/2019 170 120 50

10/11/2019 165 120 45 Z
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Before we go, let’s look at the KC Dec-March calendar spread. I’ve written many times about the VSR 

mechanism going to reduce the allowed storage charges on delivery wheat, although they will never go 

below 5c/month, which is a flaw, but the concession was needed to insure commercial participation.  

 

The firm basis at the Gulf and domestic milling markets has tightened this spread no doubt, but the tight 

calendar spread has not translated into a futures rally. What has really happened is the KC wheat futures 

have mirrored the corn futures market more than ever. 

Which leads back to the comments about yield. I think 100-bushel dryland wheat could compete with 

corn effectively in the marketplace, even with increased fertilizer costs and cheaper wheat prices. 

If I’m way off base here, please send me a note. 

 

 

Have a good week. Stay safe. Looks like all the harvests are about done, except for cotton. Who woulda 

thunk?  
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