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Hello Colorado Wheat. 

It was an interesting week indeed. 

Last week I led off with a table showing how seemingly impossible it was that China would buy $40 

billion in US agricultural products annually, and concluded while the Trade Deal sounded great, it had 

virtually no chance of being accomplished. 

BUT late last week, China’s “top agricultural consultancy”, JCI, released this table in a Reuters story, 

which shows how China actually COULD indeed import $40 billion of USA Ag goods annually: 

 

45 million tonnes of soybeans, 8 million tonnes of corn, 5 million tonnes of wheat, AND 8 million tonnes 

of sorghum and 8 million tonnes of DDGS, a million tonnes of pork, some tree nuts, cotton, poultry 

meat, and a half million tonnes of chicken feet (!) What a shopping list!  

Like Merry Merry Merry Christmas! Omega. Here’s a link to the Reuters story: 

https://www.reuters.com/article/us-usa-trade-china-agriculture/china-can-fulfil-40-billion-us-farm-

purchase-pledge-consultancy-idUSKBN1YO0WP 

I admit I am still very skeptical but seeing this table at least makes it look possible.  

Charts and discussions follow, with the goal of giving you useful information to help you with your 

business.  My disclaimer remains the same: these are my sometimes rapidly changing opinions, but I 

believe you should: 1.be willing to store your wheat, if it’s the right thing to do 2. apply 30# of N at 

planting, and if it’s a wet spring, re-apply 30# 3. don’t sell your wheat unless you have discussed 

protein premiums and considered why you’re not seeing any 
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Here is last week’s table, for reference, updated to show the magnitude of what we’re looking at: 

 

 

I’m not very familiar with Shanghai based JCI. Here’s a link to their website: http://www.jcichina.com/ 

It appears they publish a lot of information, but most of it is subscription based, and I am currently not a 

paying customer. Their twitter handle is @JCIChina 

 

A question I’d like answered is why wasn’t China buying this much from us before? The Trade Wars are 

only a about a year old. Did President Trump single handedly create this mega-opportunity? 

Another question is “doesn’t price have anything to do with this?” 

And how about “what about all the South American soybeans they’ve been buying? Does that quantity 

go to Zero? 

 

Lots of questions, and so far no answers, but… 

 

While I’m not rushing out to get long chicken feet… last week I wrote the market had no choice but to 

respect the possibility, and we see that happened big time.  
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Here’s how the grain markets closed the week, led by KC wheat, up 19c. Spring wheat, which will 

probably be the wheat China buys, was only up 11c, and soybeans were up 16c. 

CLOSE KWH20 KWK20 KWN20 CH20 CK20 CN20 WH20 MWH20 MWN20 SH20 

12/20 $4.62 $4.70 $4.78 $3.88 $3.94 $4.00 $5.42 $5.37 $5.53 $9.38 

12/13 $4.43 $4.51 $4.57 $3.81 $3.88 $3.94 $5.33 $5.26 $5.43 $9.22 

12/06 $4.31 $4.40 $4.48 $3.77 $3.83 $3.86 $5.25 $5.12 $5.30 $9.04 

11/29 $4.47 $4.55 $4.61 $3.81 $3.86 $3.90 $5.42 $5.15 $5.33 $8.91 

11/22 $4.33 $4.41 $4.48 $3.79 $3.84 $3.89 $5.19 $5.07 $5.27 $9.11 

11/15 $4.26 $4.33 $4.41 $3.81 $3.87 $3.93 $5.06 $5.19 $5.41 $9.31 

11/08 $4.31 $4.38 $4.46 $3.87 $3.94 $4.00 $5.14 $5.35 $5.55 $9.44 

11/01 $4.39 $4.48 $4.56 $3.99 $4.05 $4.10 $5.22 $5.48 $5.67 $9.49 

10/25 $4.36 $4.45 $4.53 $3.98 $4.04 $4.10 $5.24 $5.51 $5.68 $9.47 

10/18 $4.46 $4.55 $4.63 $4.03 $4.10 $4.15 $5.37 $5.58 $5.74 $9.59 

10/11 $4.32 $4.42 $4.51 $4.08 $4.13 $4.17 $5.14 $5.62 $5.78 $9.61 

10/04 $4.19 $4.28 $4.38 $3.97 $4.03 $4.06 $4.98 $5.50 $5.68 $9.41 

 

We see KC set another blue number, a new 11-week closing high. Trend following systems are going 

long KC wheat. This is how my weekly system would view things: 

 

This table does not show them going 2x short on the 11/15 close. It was a new 4-week low, BUT it was 

not ½ N, which is 5.5c. So because the market did not close 1/2c lower, I don’t show then selling 

another. Maybe you disagree with that and think the new 4-week low was enough of a signal. No 

week date close action action position

1 12/20/2019 4.62$          new 11 week high bot 1 1

2 12/13/2019 4.43$          0

3 12/6/2019 4.31$          0

4 11/29/2019 4.47$          new 11 week high bot 1 0

5 11/22/2019 4.33$          -1

6 11/15/2019  $          4.26 new 4 week low, but not 1/2 N -1

7 11/8/2019  $          4.31 new 4 week low sold 1 -1

8 11/1/2019  $          4.39 0

9 10/25/2019  $          4.36 0

10 10/18/2019  $          4.46 2 N stopped out bot 1 0

11 10/11/2019  $          4.32 -1

12 10/4/2019  $          4.19 new 11 week low sold 1 -1

mailto:danmaltby.riskmgmt@gmail.com


Colorado Wheat Weekly Wire #415 danmaltby.riskmgmt@gmail.com 12/20/19  pg. 4 

 

matter, they were stopped out of shorts on the 11/29 close, and went long on Friday’s close. Again, the 

purpose of this is not to invent some foolproof money-making system, but rather to have a consistent 

technical, algorithm-based method to discuss what it appears Managed Money is doing. A friend asked 

me “why is this system so slow? Isn’t there a way to more quickly buy it when either the breakout to the 

bottom, or to the top, doesn’t occur?” The only answer is “Probably”.  And for the record, you could 

invent your own system, and send it to me. My main criteria I’d like to see is a set of rules that are 

consistently followed. 

Anyways…here’s a KC March futures chart; the first blue line covered existing short positions; the 

second, newest blue line is a new long position. 

 

 

Yes, I wish I had a system that would have bot the spike low on 10/31 and sold the double-top on 11/12. 

Then again bot a spike low on 11/18, and sold it 11/29, and finally bot the spike low on 12/10, and 

would still be long, and added to it. 

But I’m not sure all that is possible using only weekly closes, nor am I sure it would be possible to write 

rules for those entry and exit points, BUT I admit, like winning the Powerball, it is  sure fun to think 

about. 

The problem is… of course, looking back it all seems so easy. 

 Back to reality…I show Managed Money should be long KC wheat.  

What does that mean to you? 
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These posted bids show an average Colorado bid of $4.09, the highest we’ve seen since 7/12 (the 

marketing year high was set 6/14, at $4.36). We see no basis movement. 

Date SE Colorado Chey. Wells Burlington Holyoke area Roggen area 

12/20 $3.92-$4.17 $4.22 $3.92-$4.07 $3.84-$4.00 $4.27-$4.37 

12/13 $3.73-$3.98 $4.03 $3.73-$3.88 $3.65-$3.81 $4.08-$4.18 

12/06 $3.61-$3.86 $3.91 $3.61-$3.76 $3.53-$3.71 $3.96-$4.01 

11/29 $3.72-$4.03 $3.77 $3.67-$3.88 $3.64-$3.74 $4.12-$4.12 

BASIS SE Colorado Chey. Wells Burlington  Holyoke  Roggen area 

12/20(H) -70, -45 -40 -70, -55 -78, -62 -35, -25 

12/13(H) -70, -45 -40 -70, -55 -78, -62 -35, -25 

12/06(H) -70, -45 -40 -70, -55 -78, -60 -35, -30 

11/29(H) -75, -44 -70 -80, -59 -83, -73 -35, -35 

Date Concordia Salina Hutchinson Wichita Ark City 

12/20(H) -30 -20, -15 -37, -10 -21, -10 -25 

12/13(H) -30 -20, -15 -37, -10 -21, -10 -25 

12/06(H) -30 -20, -15 -37, -10 -21, -15 -25 

11/29(H) -30 -25, -20 -42, -20 -26, -20 -32 

 
 

     

The Gulf hasn’t moved much lately either. 

 

 

 

One reason the Gulf hasn’t moved higher is the Wheat-by-class Export Pace Scorecard shows while HRW 

had a good week of loadings, it wasn’t quite enough to meet the USDA’s HRW export forecast. 

 

 

GULF

date 12 pro ords diff

12/20/2019 165 120 45

12/13/2019 165 120 45

12/6/2019 162 120 42 H

11/29/2019 169 110 59 Z

11/22/2019 178 120 58

11/15/2019 180 126 54
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THIS WEEK’s 
(12/12) 

Weekly 
loadings 
(12/12) 

Accumulated 
in season 
(estimate) 

USDA 
projection  

Amount 
needed 

# of weeks 
remaining 

Bu per 
week 
needed 

HRW 7.8 188.7 390.0   201.3 24 8.39 

       

HRS 6.0 133.5 260.0   126.5 24 5.27 

       

SRW 1.1 54.6 100.0 45.4 24 1.89 

       

LAST WEEK       

HRW 5.3 180.8 390.0   209.2 25 8.37 

       

HRS 3.7 127.5 260.0   132.5 25 5.30 

       

SRW 1.3 53.5 100.0 46.5 25 1.86 

 

I don’t think the basis can move higher unless the pace really picks up. Thus I think prices will almost 

solely depend on the futures market.  

I believe Managed Money will add to their length on a new 11-week closing high, That’s the easy part. 

And if a producer was long flat priced wheat, he’d stay long with them, and hope for a new 11-week 

closing high.  

But one should ask…” what if”. Where will Managed Money say the trend is done moving higher and get 

out? The Turtle System we looked at a couple weeks ago used a stop loss of 2N. Right now, N (the 

average true range) is about 11.25c. 2N would be 22.5c. That means a Friday close in KC H wheat below 

$4.395 would cause some Funds to sell their long positions. 

Not all systems are the same.  

Whether this is applicable to you depends on your own set of circumstances. Maybe waiting for a 23c 

drop before you sell is not exactly how you want to do it. 

The main thing I’m trying to point out is Managed Money already has an exit point determined.  

 

Do you? 

 

What about new-crop wheat? My belief is we are still in a low-priced environment, which means there 

may be some merit in not selling until later and secondly, Managed Money is not yet a seller, so I think 

that means you don’t have to sell your new-crop just yet either. But again, they have a pre-determined 

Exit Point. 
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The overall Export Pace is similar to last week’s scorecard…I still think corn has no chance at reaching 

USDA’s forecast, wheat is a maybe, and beans’ export forecast should be increased. 

THIS WEEK’s 
(12/12) 

Weekly 
loadings 
(12/12) 

Accumulated 
in season 
(estimate) 

USDA 
projection 

Amount 
needed 

# of weeks 
remaining 

Bu per 
week 
needed 

Corn 28.3 299.0 1,850 1551.0 37 41.9 

       

Soybeans 51.7 692.1 1,775 1082.9 37 29.3 

       

All wheat 19.5 488.7 975 486.3 24 20.3 

       

 

 

I wonder if we need a new scorecard, a China Commitment Scorecard…something like: 

commodity shipped outstanding total target needed 

corn      

beans      

wheat      

milo      

pork      

Tree nuts      

Chicken feet      

DDGS      

 

Where we would get the data for chicken feet I’m not sure. I think DDGS and milo are available monthly. 

And I think we’d probably keep track in tonnes, not dollars, but I’m going to have to do some more 

thinking on this China Scorecard. 

 Before we look at a corn chart…this story about the National Yield contest winner is interesting.  

https://ncga.com/for-farmers/national-corn-yield-contest 

616.2 bu/ac is amazing; closer to home, an Eastern Kansas grower hit 284 bu/ac on no-till dryland, and 

showing quite clearly how corn responds to water, Eastern Colorado’s no-till dryland winner was 164 

bu/ac. 

 

Ok, here’s a March corn futures chart; I drew in a “box”. Could an Entry Point be determined if prices 

move out of a box? Probably, and I know guys who trade that way, but the hard part would be defining 

the box in writing and doing it consistently. 
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March soybeans shown here, and I drew in a Bull Flag. Could an Entry Point be defined as when prices 

move out of the Bull Flag? Yes. And a Failed Bull Flag would be a Sell Entry Point.  

 

Looking at the Table on Page 2, I note beans were stopped out of a short position on last week’s close 

(2N = 19c) and this week’s close was a new 4-week high, so some funds went long. 
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Speaking of beans…this Reuters story says California’s trial outcomes could be reversed, and the huge 

monetary verdicts could be thrown out. I’m sure we haven’t heard the last of this. 

https://www.reuters.com/article/us-bayer-glyphosate-lawsuit/u-s-government-says-verdict-in-bayers-

roundup-case-should-be-reversed-idUSKBN1YP0LD 

 

Moving on…looks like a small chance of meaningful precipitation this week: 

 

 

I will take this time to wish you all a Merry Christmas.  

 

Have a good week, Stay Safe. In the meantime, I’ll look around for data on chicken feet shipments to 

China. Ho Ho Ho ! 
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