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Hello Colorado Wheat. 

I see most of Kansas received a great Christmas present…much needed moisture. DTN’s recap shown 

here; unfortunately, it looks like Colorado missed most of it. Who knows what this spring will bring…? 

 

 

Anyway, Happy New Year! I hope it’s a great one for you. Agriculture continues to change rapidly. I 

received this email from a friend the other day, indicating he received a good protein premium: 

Dan, 

I finally got a good bid that reflected the port basis on some 12 pro I have had for two years. 

Now whether he made money storing it depends on a lot of factors, but it sounds pretty good to me!   

Charts and discussions follow, with the goal of giving you useful information to help you with your 

business.  My disclaimer remains the same: these are my sometimes rapidly changing opinions, but I 

believe you should: 1.be willing to store your wheat, if it’s the right thing to do 2. apply 30# of N at 

planting, and if it’s a wet spring, re-apply 30# 3. don’t sell your wheat unless you have discussed 

protein premiums and considered why you’re not seeing any 
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Just so we’re on the same page, I show Gulf bids indicate 12’s are +45c to ordinary protein: 

GULF     
date 12 pro ords diff  
12/27/2019 165 120 45  
12/20/2019 165 120 45  
12/13/2019 165 120 45 H 

12/6/2019 162 120 42 Z 

11/29/2019 169 110 59  
11/22/2019 178 120 58  
11/15/2019 180 126 54  
11/8/2019 180 130 50 Z 

 

While we’re here…I’d point out the Gulf is unchanged, Steady, but still a bit off its November highs.   

And the Wheat-By-Class export pace scorecard doesn’t indicate a massive ramping-up to China began: 

THIS WEEK’s 
(12/19) 

Weekly 
loadings 
(12/19) 

Accumulated 
in season 
(estimate) 

USDA 
projection  

Amount 
needed 

# of weeks 
remaining 

Bu per 
week 
needed 

HRW 6.5 195.2 390.0   194.8 23 8.46 

       

HRS 6.9 140.4 260.0   119.6 23 5.20 

       

SRW 1.4 56.0 100.0 44.0 23 1.91 

       

LAST WEEK       

HRW 7.8 188.7 390.0   201.3 24 8.39 

       

HRS 6.0 133.5 260.0   126.5 24 5.27 

       

SRW 1.1 54.6 100.0 45.4 24 1.89 

 

Speaking of China…this AP news article says “skepticism” exists that China will buy $40 billion in US Ag 

goods annually, and somewhat ominously quotes a Chinese analyst saying, “purchases should be based 

on market principles”.  Huh? What? The nerve of that guy…suggesting price does matter. What the…?! 

https://apnews.com/ebf7a2646dda9371fe2762a5a3f1804f 

“…Market principles… must compete with other countries on price and quality. “ 

Didn’t he read this article from the top USA Trade Negotiator? It says nothing about price or competing 

with other countries: 

https://www.profarmer.com/markets/policy/highlights-interview-gregg-doud-top-ag-trade-negotiator-

ustr 

Who we gonna believe here? The Salesman, or The Buyer? Maybe somewhere in the middle? Maybe. 
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Uh, did I mention it rained? KS Mesonet tweeted this Saturday: 

 

Ok, you might be asking “why am I such a buzz kill?” Or maybe you’re asking “Don’t I know KC wheat 

futures posted a blue number again, and Managed Money is going long? Come on Dan, pay attention!” 

CLOSE KWH20 KWK20 KWN20 CH20 CK20 CN20 WH20 MWH20 MWN20 SH20 

12/27 $4.80 $4.88 $4.96 $3.90 $3.97 $4.03 $5.56 $5.54 $5.69 $9.30 

12/20 $4.62 $4.70 $4.78 $3.88 $3.94 $4.00 $5.42 $5.37 $5.53 $9.38 

12/13 $4.43 $4.51 $4.57 $3.81 $3.88 $3.94 $5.33 $5.26 $5.43 $9.22 

12/06 $4.31 $4.40 $4.48 $3.77 $3.83 $3.86 $5.25 $5.12 $5.30 $9.04 

11/29 $4.47 $4.55 $4.61 $3.81 $3.86 $3.90 $5.42 $5.15 $5.33 $8.91 

11/22 $4.33 $4.41 $4.48 $3.79 $3.84 $3.89 $5.19 $5.07 $5.27 $9.11 

11/15 $4.26 $4.33 $4.41 $3.81 $3.87 $3.93 $5.06 $5.19 $5.41 $9.31 

11/08 $4.31 $4.38 $4.46 $3.87 $3.94 $4.00 $5.14 $5.35 $5.55 $9.44 

11/01 $4.39 $4.48 $4.56 $3.99 $4.05 $4.10 $5.22 $5.48 $5.67 $9.49 

10/25 $4.36 $4.45 $4.53 $3.98 $4.04 $4.10 $5.24 $5.51 $5.68 $9.47 

10/18 $4.46 $4.55 $4.63 $4.03 $4.10 $4.15 $5.37 $5.58 $5.74 $9.59 

10/11 $4.32 $4.42 $4.51 $4.08 $4.13 $4.17 $5.14 $5.62 $5.78 $9.61 
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Yes, I see that KC posted a new blue number, and Trend Following System added to its long position. 

 

And this is a slow weekly system. A quicker system would have bought more than 1 unit this week, as 

the move was 1.5 N, so if a system added on ½ N, it would have bought 3 units. 

Yes, I believe Managed Money is long KC wheat. Why not? Look at this bullish looking chart: 

 

All I’m trying to say is …it’s great, until it ain’t. And if we define that as 2N, a Friday close 21c lower, 

which is $4.49, would eliminate those long positions. But probably won’t happen this week. 

@KWH

N = ATR = about 10.46 or 10.5c 

1/2 N = 5.23 or 5.25

2 N = 20.92 or 21.0c action action position

1 12/27/2019 $4.80 new 11 week high bot 0 2

2 12/20/2019 4.62$          new 11 week high bot 1 1

3 12/13/2019 4.43$          0

4 12/6/2019 4.31$          0

5 11/29/2019 4.47$          new 11 week high bot 1 0

6 11/22/2019 4.33$          -1

7 11/15/2019  $          4.26 new 4 week low, but not 1/2 N -1

8 11/8/2019  $          4.31 new 4 week low sold 1 -1

9 11/1/2019  $          4.39 0

10 10/25/2019  $          4.36 0

11 10/18/2019  $          4.46 2 N stopped out bot 1 0

12 10/11/2019  $          4.32 -1
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However, an Adviser should point out that KC July is pretty close to $5.00, which this long-term chart 

indicates is a dollar more than $4.00. Although the other side is it appears $5.00 is a buck lower than 

$6.00… 

 

 

 

Whatever…these are best posted bids we’ve seen since… 

well, that Adviser is qualified to say in a firm voice: “When KC futures were $6.00, the bids were better.” 

Date SE Colorado Chey. Wells Burlington Holyoke area Roggen area 

12/27 $4.10-$4.35 $4.40 $4.20-$4.25 $4.05-$4.19 $4.45-$4.55 

12/20 $3.92-$4.17 $4.22 $3.92-$4.07 $3.84-$4.00 $4.27-$4.37 

12/13 $3.73-$3.98 $4.03 $3.73-$3.88 $3.65-$3.81 $4.08-$4.18 

12/06 $3.61-$3.86 $3.91 $3.61-$3.76 $3.53-$3.71 $3.96-$4.01 

11/29 $3.72-$4.03 $3.77 $3.67-$3.88 $3.64-$3.74 $4.12-$4.12 

BASIS SE Colorado Chey. Wells Burlington  Holyoke  Roggen area 

12/27(H) -70, -45 -40 -60, -55 -75, -62 -35, -25 

12/20(H) -70, -45 -40 -70, -55 -78, -62 -35, -25 
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12/13(H) -70, -45 -40 -70, -55 -78, -62 -35, -25 

12/06(H) -70, -45 -40 -70, -55 -78, -60 -35, -30 

11/29(H) -75, -44 -70 -80, -59 -83, -73 -35, -35 

Date Concordia Salina Hutchinson Wichita Ark City 

12/27(H) -30 -20, -15 -37, -10 -21, -10 -25 

12/20(H) -30 -20, -15 -37, -10 -21, -10 -25 

12/13(H) -30 -20, -15 -37, -10 -21, -10 -25 

12/06(H) -30 -20, -15 -37, -10 -21, -15 -25 

11/29(H) -30 -25, -20 -42, -20 -26, -20 -32 

 
 

     

$6.00…is that possible? Sure. If China buys 5 million tonnes of wheat, “at the market”. Are they going to 

do that? Well, this soybean chart says price might have something to do with it, and Brazil did get some 

rain, BUT…it’s not necessarily saying No. 

I think it’s saying we’re a little hesitant as we near resistance. 
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And corn, still hopeless until the Export Pace picks up. This week’s loadings were miserable, although 

Christmas probably was a factor. 

THIS WEEK’s 
(12/19) 

Weekly 
loadings 
(12/19) 

Accumulated 
in season 
(estimate) 

USDA 
projection 

Amount 
needed 

# of weeks 
remaining 

Bu per 
week 
needed 

Corn 13.1 312.1 1,850 1537.9 36 42.7 

       

Soybeans 37.0 729.1 1,775 1045.9 36 29.1 

       

All wheat 18.7 507.4 975 467.6 23 20.3 

       

 

H corn chart…going sideways. I believe Managed Money is even, stopped out of shorts. 

 

 

No big reports until later this month, and many traders still out playing hooky, so I think the week will 

finish quietly higher. But one of these days…we’re going to need to see evidence China is a big buyer. 

Have a good week; Stay Safe, and again, Happy New Year! 
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