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Hello Colorado Wheat. 

KC futures failed miserably at their one job for the week. They ran away from the $5.00 ceiling, unable 

to convert the ceiling into a floor. Obviously, it must have been more difficult than it looked. See for 

yourself on this continuous weekly KC wheat futures chart, shown in line format rather than a bar chart, 

as it illustrates the point better: 

 

There is no way KC can go to the $5.90 green line (call it $6.00 for easy math) UNLESS the blue line of 

resistance at $5.00 becomes support, rather than resistance. Current long-term red line support on this 

chart is $4.20, but we’ll call it $4.00 … again for the easy math and a more symmetrical discussion. 

 

For KC HRW wheat futures to get to six bucks, it’s going to need help.  

There’s still plenty of time for a calamity to develop. The Russian crop could still burn up, USA beans and 

corn haven’t even been planted, and North American spring wheat could go into drought mode, or flood 

mode, seemingly at the drop of a hat. 

These are volatile times; anything could happen. I’m not saying $6.00 is impossible this year, but I think 

this was a missed opportunity.  

 

Charts and discussions follow, with the goal of giving you useful information to help you with your 

business.  My disclaimer remains the same: these are my sometimes rapidly changing opinions, but I 

believe you should: 1.be willing to store your wheat, if it’s the right thing to do 2. apply 30# of N at 

planting, and if it’s a wet spring, re-apply 30# 3. don’t sell your wheat unless you have discussed 

protein premiums and considered why you’re not seeing any. 
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This is KC May wheat. The good news is…the blue line is down to $4.92, and therefore maybe easier to 

take out. The bad news is… a blue line is still Resistance. 

 

May wheat is running out of time; all the basises will be rolling to the July in a week or so, and the 

computers will soon consider July “top step” on the continuous charts, so here’s the KC July chart: 

 

Blue line of resistance is $4.99. I doubt we go re-visit red line support at $4.39 any time soon, as this 

week’s forecast is not wet in The Plains, except for Oklahoma. If OK gets the rain, their crop will be 

made: 
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OK, TX, NE and SD appear to be in the best shape; Colorado is going downhill fast and needs a rain badly. 

This week’s report might give us a look at how the cold weather burnt back leaves, but freeze damage is 

notoriously hard to determine. It would have been better if snow came with the cold temps, and I think 

that was the case in Nebraska. 

 

Besides here, all eyes are on the Black Sea area. Northern Russia got good rains, but SovEcon on twitter 

rather forcefully pointed out that the Black Sea area is too dry. I think Europe could use a drink too. The 

other side is conditions look great Down Under, but anything would look great compared to the last 2 

years, so possibly they are a bit over optimistic. 

 

Winter Wheat conditions

good +excellent total %

week ended 4/5/2020 4/12/2020 4/19/2020 4/26/2020 5/3/2020 5/10/2020 5/17/2020 5/24/2020 5/31/2020 6/7/2020 6/14/2020 6/21/2020

KS 49 50

CO 48 40

NE 77 75

OK 73 75

TX 62 66

SD 83 81

ND - - - - - - - - - - - -

MT 52 54

CA 61 60

national 62 62
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We did see China bot another boat of USA old-crop HRW, and 2 more boats of new-crop. So far, that 

makes 4 big old-crop boats on the books, of which none have shipped. The USA wheat by-class export 

loading pace for HRW was unchanged, still looking kinda iffy, although spring wheat had a good week, 

and these totals include an extra 15 million bu in HRW and 10 extra in both HRS and SRW: 

WEEK ENDED 
(04/09/20) 

Weekly 
loadings  

FUDGED in 
season 
(estimate) 

USDA 
projection  

Amount 
needed 

# of weeks 
remaining 

Bu per 
week 
needed 

HRW 8.0 306.5 380.0   73.5 07 10.5 

       

HRS 8.2 230.8 275.0   44.2 07 6.3 

       

SRW 1.4 87.5 95.0 7.5 07 1.1 

       

LAST WEEK       

HRW 8.2 298.5 380.0   81.5 08 10.2 

       

HRS 2.7 222.6 275.0   52.4 08 6.6 

       

SRW 0.4 86.1 95.0 8.9 08 1.1 

 Brazil did buy a smaller boat (30,000 tonnes; the Chinese boats on the books are 55,000 tonnes vessels), 

but it hasn’t shipped yet either.  

Gulf bids for ords are up a penny, though, and May bids are showing a 4c premium, so it looks like the 

Gulf thinks at least some, maybe all… of this wheat is going to load. 

 

 

 

And we do see a slightly firmer tone in the posted country basis bids too: 

GULF

date 12 pro ords diff

4/17/2020 145 116 29

4/10/2020 145 115 30

4/3/2020 145 115 30

3/27/2020 150 124 26 K

3/20/2020 160 125 35

3/13/2020 150 118 32

3/6/2020 150 118 32

2/28/2020 150 118 32

2/21/2020 155 122 33

2/14/2020 155 122 33

2/7/2020 162 120 42 H

1/31/2020 166 125 41 Z

1/24/2020 166 122 44

1/17/2020 164 122 42

1/10/2020 164 122 42

1/3/2020 165 122 43 Z

mailto:danmaltby.riskmgmt@gmail.com


Colorado Wheat Weekly Wire #432 danmaltby.riskmgmt@gmail.com 04/17/20  pg. 5 
 

Date SE Colorado Chey. Wells Burlington Holyoke area Roggen area 

04/17 $4.04-$4.44 $4.49 $4.14-$4.21 $4.14-$4.35 $4.54-$4.54 

04/10 $4.17-$4.57 $4.59 $4.27-$4.34 $4.27-$4.42 $4.64-$4.64 

04/03 $3.97-$4.37 $4.39 $4.07-$4.14 $4.07-$4.22 $4.44-$4.44 

03/27 $4.12-$4.52 $4.52 $4.22-$4.29 $4.22-$4.37 $4.57-$4.59 

BASIS SE Colorado Chey. Wells Burlington  Holyoke  Roggen area 

04/17(K) -75, -35 -30 -65, -58 -65, -44 -25, -25 

04/10(K) -75, -35 -33 -65, -58 -65, -50 -28, -28 

04/03(K) -75, -35 -33 -65, -58 -65, -50 -28, -28 

03/27(K) -75, -35 -35 -65, -58 -65, -50 -30, -28 

Date Concordia Salina Hutchinson Wichita Ark City 

04/17(K) -20 -05, -05 -28, -05 -12, -05 -21 

04/10(K) -20 -10, -05 -28, -07 -12, -07 -21 

04/03(K) -20 -10, -05 -28, -07 -12, -07 -21 

03/27(K) -20 -10, -07 -28, -07 -12, -07 -21 

 

We’ll leave HRW with at least a steady tone. Firm basis, Chinese purchases, dry weather here and 

elsewhere…and a blue line within reach all are supportive. It’s not that way for spring wheat though. 

This is MGEX May – KC May: 
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Spring wheat domestically usually goes into breads and products used for restaurants and food service, 

almost never “all purpose” flour, and generally not used for hamburger buns. Most restaurants in The 

States are shut down, and China has not shown export interest in USA spring wheat. We see this clearly 

in the flour market, where KC standard patent is quoted at $14.50/cwt, which is 15c higher than a year 

ago, compared to spring standard patent at $13.35/cwt, compared to $14.65 a year ago. 

In other words, spring wheat flour is cheaper than hard red winter wheat flour. That’s a relatively 

uncommon occurrence. Possibly when the restaurants open up again, things will get back to “normal”, 

but a risk is…what if we have a new “normal”?  

I read there are 10,000 acres of spring wheat going to be planted in Nebraska this year. The market’s job 

is to punish. One way to do that would be for new-crop springs to be worth less than new-crop winters. 

 

Here’s how the markets closed last week. New red numbers in corn, spring wheat, and soybeans: 

CLOSE KWK20 KWN20 KWZ20 CK20 CN20 CZ20 WK20 MWK20 MWN20 SK20 

04/17 $4.79 $4.85 $5.02 $3.22 $3.29 $3.44 $5.34 $5.07 $5.20 $8.33 

04/10 $4.92 $4.99 $5.16 $3.32 $3.37 $3.51 $5.57 $5.33 $5.44 $8.64 

04/03 $4.72 $4.79 $5.00 $3.31 $3.37 $3.51 $5.49 $5.25 $5.36 $8.54 

03/27 $4.87 $4.92 $5.10 $3.46 $3.52 $3.64 $5.71 $5.37 $5.46 $8.82 

03/20 $4.69 $4.73 $4.91 $3.44 $3.50 $3.63 $5.39 $5.21 $5.30 $8.63 

03/13 $4.32 $4.39 $4.61 $3.66 $3.69 $3.73 $5.06 $5.08 $5.18 $8.49 

03/06 $4.46 $4.54 $4.76 $3.76 $3.79 $3.82 $5.16 $5.25 $5.35 $8.91 

02/28 $4.53 $4.60 $4.83 $3.68 $3.73 $3.77 $5.25 $5.28 $5.37 $8.93 

02/21 $4.76 $4.82 $5.02 $3.81 $3.84 $3.86 $5.52 $5.38 $5.48 $8.99 

02/14 $4.72 $4.79 $4.98 $3.82 $3.86 $3.89 $5.42 $5.36 $5.44 $9.03 

02/07 $4.79 $4.85 $5.05 $3.89 $3.92 $3.94 $5.57 $5.46 $5.54 $8.95 

01/31 $4.73 $4.80 $5.00 $3.87 $3.91 $3.91 $5.53 $5.43 $5.52 $8.87 

 

Someone from NAWG said there is a new $3.1 billion Government subsidy coming for agriculture, if 

prices have been hurt by the virus, and dropped at least 5% since January. If we just looked at the table, 

we’d see corn, soybeans and spring wheat would qualify, but hard winter…maybe not. 

If I was a lawyer, I’d argue hard winter wheat dropped that 5% easily, but bounced on a drought 

developing in The Black Sea, …but I’m not a lawyer. 
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A quick look at corn…is depressing: 

 

 This is a monthly continuous corn chart, and it’s plenty scary: 

 

Ethanol demand has been decimated, and the meat industry is struggling with packing plant shutdowns 

due to the virus, which means live cows, pigs and chickens are getting too fat…and corn feeding demand 

is reduced.  

It’s an ugly chart, and I can’t help but think KC wheat futures can’t ignore it forever. 
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Soybeans…facing big new-crop South American supplies, and few Chinese boats loading USA beans, 

although this week was 6 million better than last week. The USDA’s bean export forecast is in trouble. 

WEEK ENDED 
(04/02/20) 

Weekly 
loadings 

Accumulated 
in season 
(estimate) 

USDA 
projection 

Amount 
needed 

# of weeks 
remaining 

Bu per 
week 

needed 

Corn 48.1 819.6 1,725 905.4 20 45.3 

       

Soybeans 19.3 1199.5 1775 575.5 20 28.8 

       

All wheat 26.5 767.0 985 218.0 07 31.1 

       

  

The May bean chart, showing new 11-week closing lows, is in trouble too: 

 

 

The corn and bean charts almost make me think winter wheat plantings will increase this fall, but once 

the genie is out of the bottle, it’s hard to get her to go back inside. 

 

It’s spring planting time; I wish the immediate outlook was brighter. I do believe the longer-term outlook 

will greatly improve as we get into summer. In the meantime, keep in mind these wheat prices aren’t 

bad, and relatively speaking, they’re pretty good. If you get another shot at $5.00 KC futures, a feller 

might sell 4 bushels/acre, and hope it’s his worst sale. The long-term chart on page 1 suggests he could 

do much worse…. 

Stay safe; Have a good week. Things will get better. 
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