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Hello Colorado Wheat. 

The rioting across much of America has taken the media’s focus away from the virus finally; I guess 

that’s the good news ? 

Grain markets rebounded this week. KC wheat led the charge, settling 26c higher. Some Russian export 

control worries exist due to their domestic wheat prices are very high, but they too have a new crop 

coming… 

Corn did NOT set a new 11-week closing low for the first time in two months. That market has finally 

exhausted the sellers. Beans didn’t do much; China bot some USA beans, and there wasn’t solid news 

that Trump has scrapped the Trade Agreement yet.  

And crude oil and the stock market set new 11-week closing highs, leaving about everyone wishing they 

woulda bought the dip, and now awaiting a pullback so they can get in. Be careful what you wish for. 

With the riots seemingly gaining momentum, I suspect the hoped for pullback is upon us. 

CLOSE KWN20 KWZ20 CN20 CZ20 WN20 MWN20 MWZ20 SN20 CRD20 ES20 

05/29 $4.71 $4.88 $3.26 $3.39 $5.21 $5.25 $5.49 $8.41 $35.49 $3042 

05/22 $4.45 $4.64 $3.18 $3.33 $5.09 $5.13 $5.38 $8.33 $33.77 $2989 

05/15 $4.52 $4.71 $3.19 $3.32 $5.00 $5.06 $5.31 $8.39 $29.43 $2847 

05/08 $4.80 $4.99 $3.19 $3.36 $5.22 $5.16 $5.38 $8.51 $24.74 $2929 

05/01 $4.83 $5.00 $3.19 $3.37 $5.17 $5.07 $5.31 $8.50 $22.29 $2822 

04/24 $4.83 $5.00 $3.23 $3.37 $5.31 $5.13 $5.38 $8.40 $16.94 $2830 

04/17 $4.85 $5.02 $3.29 $3.44 $5.34 $5.20 $5.42 $8.42 $25.03 $2870 

04/10 $4.99 $5.16 $3.37 $3.51 $5.58 $5.44 $5.64 $8.71 $28.82 $2780 

04/03 $4.79 $5.00 $3.37 $3.51 $5.45 $5.36 $5.55 $8.60 $30.90 $2483 

03/27 $4.92 $5.10 $3.52 $3.64 $5.57 $5.46 $5.64 $8.85 $25.15 $2524 

03/20 $4.73 $4.91 $3.50 $3.63 $5.36 $5.30 $5.51 $8.65 $22.63 $2289 

03/13 $4.39 $4.61 $3.69 $3.73 $5.07 $5.18 $5.54 $8.56 $32.59 $2696 

 

USA HRW farmers might be getting another chance at selling “Five Bucks”. Are you ready? 

 

Charts and discussions follow, with the goal of giving you useful information to help you with your 

business.  My disclaimer remains the same: these are my sometimes rapidly changing opinions, but I 

believe you should: 1.be willing to store your wheat, if it’s the right thing to do 2. apply 30# of N at 

planting, and if it’s a wet spring, re-apply 30# 3. don’t sell your wheat unless you have discussed 

protein premiums and considered why you’re not seeing any. 
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Here’s a KC July wheat chart; I think it’s important to note that the red number on the table is $4.39, 

from week 03/13. That week will roll off the table, which means last week’s close of $4.45 becomes the 

new red number, and that’s the way I drew this chart. 

 

IF you get the chance, again, should you sell $5.00?  

This is a weekly KC continuous chart; the past 5 calendar years are bounded by $4.00 on the bottom, 

and $6.00 on the top, which sounds like $5.00 is halfway, and no big deal. BUT…the rallies in both 2017 

and 2018 were caused by spring wheat issues. 2017’s rally was the 4th of July; 2018 rallied in August. 
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As of May 24, spring wheat in Minnesota was 86% planted vs 94% average, and North Dakota was only 

70% planted, vs 88% normal. 

Last week’s rainfall in NoDak and MN was very light; the new planting progress report should show quite 

a bit of planting was done, and basically the USA spring wheat planting season is finished, and really, 

about on time. It was not a disaster; maybe not perfect, but… This is last week’s total precipitation. 

 

This coming week looks dry in spring wheat country; actually much drier about everywhere. 
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IF the dry spell extends past this week, THEN we could POSSIBLY be setting the stage for a dry spring 

wheat growing season, which I think is the best chance of providing a rally for Hard Red Winter wheat. 

I do not think Russia’s crop is bad enough to create a big rally; I do not think this is 2010 all over again. I 

saw 2 tweets from @Sisov_Andrei which is my basis for that statement. On May 27 he said “nice rains in 

the Russian south boosting wheat yields”, and on May 31 he tweeted about 150 mms of rain in the 

Moscow Oblast, and said that wheat “should offset any issues in the South!” 

Also…on May 28, the IGC (International Grains Council) released their Russian wheat production 

estimate of 79 mmt, vs 73.4 last year.  

The big drop in world wheat production is centered on Europe. The IGC’s EEU wheat production 

estimate is 131.7, vs 155.5 last year. (They showed an Aussie estimate of 24 vs LY of 15.2, which offsets 

some of the EEU’s troubles.) 

Again, I think the best chance for KC to extend the rally will be spring wheat based, and the next two 

weeks should tell us what we need to know. This is the spring wheat/hard wheat futures spread, testing 

the support area of +53c.  

 

USA winter wheat conditions showed a 2-point gain in last week’s report, and the upper map on page 3 

suggests conditions improved last week too. A friend of mine does his own Kansas Crop Tour every year, 

and he posted pictures on twitter, which looked pretty good generally. We won’t get the next official 

NASS Crop Production update until June 11, but if these crop conditions don’t suddenly get much worse, 

we won’t see significant cuts to their May estimates.  

 

Another thing we probably won’t see on the June 11 WASDE is an increase in USA wheat demand. This is 

the updated wheat-by-class export pace, showing last week was a decent week, but there will be 

another lower revision coming for 2019/20’s USA wheat exports. I doubt they change their 2020/21 

forecast this early in the new year. 
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WEEK ENDED 
(05/21/20) 

Weekly 
loadings  

FUDGED in 
season 
(estimate) 

USDA 
projection  

Amount 
needed 

# of weeks 
remaining 

Bu per 
week 
needed 

HRW 9.9 347.1 370.0   22.9 01 22.9 

       

HRS 5.6 261.4 275.0   13.6 01 13.6 

       

SRW .5 93.3 95.0 1.7 01 1.7 

       

LAST WEEK       

HRW 4.7 337.2 370.0   32.8 02 16.4 

       

HRS 5.1 255.8 275.0   19.2 02 9.6 

       

SRW .4 92.9 95.0 2.1 02 1.0 

 

China loaded 2 big boats of HRW, and a boat of HRS from the PNW. How much wheat China buys and 

lifts this coming crop year is a very big wild card.  Brazil bought a USA HRW boat last week. Brazilian 

demand could be a big swing factor too. The table shows HRW exports doubled from the previous week, 

and that popped the Gulf ords bid a nickel. 

GULF     
date 12 pro ords diff  
5/29/2020 130 104 26  
5/22/2020 130 99 31 N 

5/15/2020 128 99 29  
5/8/2020 132 105 27 K 

 

The firm bids are keeping the KC calendar spreads tight; this is KC N-U. 
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If the calendar spreads can’t widen, the incentive to store wheat is greatly reduced. Right now, there is 

very little chance the allowed storage charges for delivery wheat will increase.  

Could that change on the KC U- KC Z?  

Very good question, with big money implications involved. This is the current KC U-KCZ, and the red line 

is 80% of full financial carry, based on current storage rates. 

The KC U-Z is currently at an 11c carry. For delivery storage rates to increase, the KC U-Z will have to 

average wider than 14.4c in the next observation period, starting in late July. 

 

The export pace, and the Gulf bids will be important, but another expected bearish input will be the 

oncoming fall feed grain harvest. If we have a 15-billion-bushel corn crop coming, storage everywhere 

will be hard to find, and should cost more. That should/could weaken basis bids and widen calendar 

spreads, but…it’s not happening yet. Lot’s of money is being bet on this chart. 

 

Basis Bids in the country remain firm. 

Date SE Colorado Chey. Wells Burlington Holyoke area Roggen area 

05/29 $4.10-$4.36 $4.36 $4.06-$4.15 $4.00-$4.13 $4.36-$4.36 

05/22 $3.85-$4.10 $4.10 $3.80-$3.89 $3.75-$3.87 $4.10-$4.10 

05/15 $3.92-$4.17 $4.17 $3.87-$3.97 $3.82-$3.94 $4.17-$4.18 

05/08 $4.20-$4.45 $4.40 $4.15-$4.17 $4.10-$4.22 $4.42-$4.45 

05/01 $4.38-$4.48 $4.43 $4.17-$4.20 $4.13-$4.33 $4.45-$4.48 

04/24 $4.00-$4.40 $4.45 $4.10-$4.17 $4.10-$4.25 $4.45-$4.50 
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BASIS SE Colorado Chey. Wells Burlington  Holyoke  Roggen area 

05/29(N) -60, -35 -35 -65, -55 -70, -58 -35, -35 

05/22(N) -60, -35 -35 -65, -55 -70, -58 -35, -35 

05/15(N) -60, -35 -35 -65, -55 -70, -58 -35, -34 

05/08(N) -60, -35 -40 -65, -63 -70, -58 -38, -35 

05/01(N) -45, -35 -40 -66, -63 -70, -50 -38, -35 

Date Concordia Salina Hutchinson Wichita Ark City 

05/29(N) -20 -10, -05 -26, -10 -16, -08 -15 

05/22(N) -25 -10, -05 -26, -10 -16, -08 -18 

05/15(N) -25 -10, -10 -26, -10 -16, -10 -21 

05/08(N) -25 -10, -10 -26, -10 -16, -10 -21 

05/01(N) -29 -15, -10 -29, -06 -13, -13 -30 

 

Harvest is beginning. Texas Blacklands are going; Oklahoma is making a little headway, but we’re a 

couple weeks away from “real” wheat country. 

Finishing wheat thoughts…bearish world S&D’s, but uncertainty exists as we enter HRW harvest and 

North American spring wheat growing season. Without a weather problem, rallies won’t have legs, and 

IF KC July gets back to $5.00, sell some. 

Main reason I think the wheat markets struggle is the thought of a 15 billion-bushel USA corn crop 

looking for homes next October. By then, we will have seen several updated WASDE’s, and we’ll know if 

the ethanol recovery has taken hold, and feeding outlook is better, and importantly, whether or not the 

corn exports are doing great. 

This updated export pace shows corn slipped a little, and soybeans had a bad week. Wheat probably has 

about 35 million bushels (fudge factor) that the USDA adds in later, but even with that, USA wheat 

exports will not hit the forecast. 

WEEK ENDED 
(05/14/20) 

Weekly 
loadings 

Accumulated 
in season 
(estimate) 

USDA 
projection 

Amount 
needed 

# of weeks 
remaining 

Bu per 
week 

needed 

Corn 41.8 1089.2 1,775 685.8 14 49.0 

       

Soybeans 12.2 1302.3 1,675 372.7 14 26.6 

       

All wheat 20.6 871.7 970 98.3 01 59.5 
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Corn did not set a new red number, but $3.50 will be a tight lid maybe for the next 3 years. Why? 

Because drawing down a 15 billion bu corn crop will take a very long time. 

This is Z corn: 

  

and July beans, shown here, need more Chinese business. 

 

 

Have a good week; Stay Safe. Finish that milo! 
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