
Colorado Wheat Weekly Wire #442 danmaltby.riskmgmt@gmail.com 06/26/20  pg. 1 
 

Hello Colorado Wheat. 

Wheat and corn cascaded into new contract lows this week. Have you ever seen my Falling Man 

Impression? It’s painful. Last week’s “stay” call included the disclaimer a guy “would have to take some 

heat”. Well…it’s about 100* everywhere. Yikes! 

Looks like decent weather for finishing wheat harvest, or continuing wheat harvest, or even just 

starting…wheat harvest. Maybe not too good for trying to save money on your electric bill. We’ll look at 

that 6-10 day forecasts in a minute, and we’ll get into the markets in a minute (spoiler alert…the 

markets did not have a good week…) but first, sometimes a guy just has to step away from new contract 

lows…and look for something to help him remember that this too shall pass.  

This is Ardent Mills’ new paint job on their flour mill in Mankato, MN.  

 

Admittedly I have not seen it in person yet, although I am going to drive down there and get a picture. 

The story says it cost $250,000. I think they got a deal… 

Here’s a link if you want to read the story: https://www.startribune.com/mankato-s-massive-silo-mural-

is-finished/571521832/ 

Charts and discussions follow, with the goal of giving you useful information to help you with your 

business.  My disclaimer remains the same: these are my sometimes rapidly changing opinions, but I 

believe you should: 1.be willing to store your wheat, if it’s the right thing to do 2. apply 30# of N at 

planting, and if it’s a wet spring, re-apply 30# 3. don’t sell your wheat unless you have discussed 

protein premiums and considered why you’re not seeing any. 
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Here’s the market’s Friday closes, showing new 11-week closing lows in all wheats and corn. Beans 

unable to ignore that, dropped 20c... Crude oil down a buck, and the stock market…needs to hold 3000. 

CLOSE KWU20 KWZ20 CU20 CZ20 WU20 MWU20 MWZ20 SX20 CRD20 ES20 

06/26 $4.28 $4.41 $3.19 $3.25 $4.76 $5.09 $5.24 $8.61 $38.65 $3007 

06/19 $4.36 $4.50 $3.37 $3.45 $4.85 $5.35 $5.46 $8.81 $39.83 $3060 

06/12 $4.57 $4.70 $3.35 $3.43 $5.08 $5.25 $5.39 $8.80 $36.51 $3035 

06/05 $4.69 $4.81 $3.36 $3.45 $5.20 $5.31 $5.45 $8.80 $39.80 $3187 

05/29 $4.77 $4.88 $3.30 $3.39 $5.24 $5.36 $5.49 $8.52 $35.49 $3042 

05/22 $4.52 $4.64 $3.23 $3.33 $5.13 $5.24 $5.38 $8.45 $33.77 $2989 

05/15 $4.59 $4.71 $3.23 $3.32 $5.03 $5.18 $5.31 $8.46 $29.43 $2847 

05/08 $4.87 $4.99 $3.25 $3.36 $5.25 $5.26 $5.38 $8.56 $24.74 $2929 

05/01 $4.90 $5.00 $3.26 $3.37 $5.20 $5.18 $5.31 $8.55 $22.29 $2822 

04/24 $4.90 $5.00 $3.28 $3.37 $5.33 $5.25 $5.38 $8.42 $16.94 $2830 

04/17 $4.92 $5.02 $3.34 $3.44 $5.39 $5.30 $5.42 $8.51 $25.03 $2870 

04/10 $5.06 $5.16 $3.42 $3.51 $5.61 $5.53 $5.64 $8.76 $28.82 $2780 

KC was “only” down 8c, but corn was down almost 20c, and spring wheat was pounded, down 26c. This 

week’s wet forecast contributed greatly. Iowa is a greenhouse; so is much of Canada. 
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The temps are expected to remain hot… 

 

but the rains are expected to stop after this week… 
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That page of hot and dry 6-10 days out was unable to override the coming week’s forecast, especially as 

it rained almost every day last week: 

 

Which was NOT great for wheat harvest. Maybe that was somewhat supportive to KC wheat futures, 

only down 8c… I will mention the IGC reduced their EEU wheat production estimate lower by 3 mmt, to 

128.4 mmt, but…the market shrugged it off. My closing table shows KC U (September), but here’s a last 

look at KC N (July) as your posted bids are still basis the N: 
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I say good riddance to that chart; it is not pretty. Neither is a KC U, or a KC Z, or a Chgo U, or a spring 

wheat chart.  

Nor is this Dec corn chart. The table on page 2 shows the 11-week closing high of $3.51 from 04/10 will 

be rollimg off the table, so the new 11-week closing high becomes $3.45 from 06/19. 

The “good news” is that’s easier to reach, IF corn could first quit going down.  

 

I told a friend I think Z corn is headed to $2.85. That’s another 40c, ALTHOUGH those 6-10 day’s on page 

3 surely will slow the corn price debacle. Won’t it? Yikes. This long-term weekly continuous corn chart 

suggests $2.85 would be plenty cheap…price last seen in 2006! 
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That’s what happens when the market tries to price a 16 billion bu corn crop, with an ending 

stocks/usage ratio of 22.5%. 

Obviously, the USDA’s national average corn farm price of $3.60/bu is grossly overstated unless these 

fundamentals change. 

The easiest way for corn fundamentals to change would be for the anticipated supply to shrink, and that 

is why the 6-10 days are important. 

 

In the meantime…we are going to get some new fundamental inputs soon. Monday afternoon we’ll get 

Crop Progress and Conditions. I don’t think they will show corn conditions declining. We’ll see winter 

wheat harvest progressing, slowly, as we saw last week’s map of precipitation looked wet, but on 

Tuesday am, we’ll get Grain Stocks, which should give some clues about feeding demand, besides 

industrial usage, and of course we get the big June Acreage report. 

Did the USA plant 97 million corn acres and 83.5 million acres of soybeans? Wheat guys will also look at 

spring wheat acres, and make a guess on yields, etc. 

The USDA takes the data, and then at the end of the following week, July 10, we get the updated July 

WASDE, with revised numbers on about everything, and the first official look at a Wheat-by-Class S&D.  

Here’s a Nov beans chart. Friday’s close was a new 4-week closing low; I imagine some Trading Funds 

sold it… 
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The updated wheat export pace shows wheat loadings were good, again. Corn loadings were great 

(although new corn export sales were really bad), and neither bean loadings nor sales were good. 

WEEK ENDED 
(06/25/20) 

Weekly 
loadings 

Accumulated 
in season 
(estimate) 

USDA 
projection 

Amount 
needed 

# of weeks 
remaining 

Bu per 
week 

needed 

Corn 51.7 1277.2 1,775 497.8 10 49.8 

       

Soybeans 11.1 1356.1 1,650 293.9 10 29.4 

       

All wheat 26.1 50.3 950 899.7 49 18.4 

       

 

We don’t have an official “wheat-by-class” breakout yet, but if we assumed this year’s (20/21) was very 

similar to 19/20, the pace might look like this, and I’m including an extra 15 million bu in HRW, and an 

extra 10 million bu each in HRS and SRW, accumulated over the year. 

WEEK ENDED 
(06/25/20) 

Weekly 
loadings  

estimated in 
season 
(estimate) 

USDA 
projection  

Amount 
needed 

# of weeks 
remaining 

Bu per 
week 
needed 

HRW 11.5 37.1 365.0   327.9 49 6.7 

       

HRS 7.0 21.7 265.0   44.2 49 6.3 

       

SRW .9 11.6 90.0 7.5 49 1.1 

       

 

If that table is a good guess, it points out that HRW export inspections so far have been big. I saw China 

loaded another big boat last week, and Brazil took a little. Nigeria and Indonesia had big weeks, and 

Mexico has been steady. 

The fast pace is supporting the Gulf bids… 

GULF     
date 12 pro ords diff  
6/26/2020 145 106 39  
6/19/2020 145 100 45 N 

6/12/2020 130 87 43  
6/5/2020 135 105 30 K 

5/29/2020 130 104 26  
5/22/2020 130 99 31  
5/15/2020 128 99 29  

 

Ords at only a 40c discount to 12’s might suggest the protein content is NOT as low as initially feared. 

Knowing your protein content is still very important though, especially if you are storing your wheat this 

year. 
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This KC U-Z hasn’t made up it’s mind yet. It would like to go wider as it anticipates finding storage for fall 

crops will be difficult, yet the firm basis and fast export pace aren’t letting that happen yet.  

 

 

Posted bids in the country, continue to show a little better basis: 

Date SE Colorado Chey. Wells Burlington Holyoke area Roggen area 

06/26 $3.76-$3.96 $3.91 $3.71-$3.73 $3.50-$3.68 $3.91-$3.98 

06/19 $3.83-$4.03 $3.98 $3.68-$3.73 $3.60-$3.75 $3.93-$3.98 

06/12 $3.89-$4.14 $4.19 $3.89-$3.93 $3.79-$3.96 $4.14-$4.19 

06/05 $4.01-$4.26 $4.31 $4.01-$4.06 $3.92-$4.03 $4.26-$4.31 

05/29 $4.10-$4.36 $4.36 $4.06-$4.15 $4.00-$4.13 $4.36-$4.36 

BASIS SE Colorado Chey. Wells Burlington  Holyoke  Roggen area 

06/26(N) -45, -25 -30 -50, -48 -71, -52 -30, -23 

06/19(N) -45, -25 -30 -60, -55 -68, -52 -35, -30 

06/12(N) -60, -35 -30 -60, -55 -70, -52 -35, -30 

06/05(N) -60, -35 -30 -60, -55 -69, -58 -35, -30 

05/29(N) -60, -35 -35 -65, -55 -70, -58 -35, -35 

Date Concordia Salina Hutchinson Wichita Ark City 

06/26(N) -20 -05, -05 -26, -10 -16, -12 -24 

06/19(N) -20 -05, -05 -26, -10 -16, -12 -24 
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06/12(N) -20 -05, -05 -26, -10 -16, -08 -18 

06/05(N) -20 -05, -05 -26, -10 -16, -08 -13 

05/29(N) -20 -10, -05 -26, -10 -16, -08 -15 

 

We’ll finish with a stock market chart (E mini; S&P 500 futures), mainly ‘cuz it’s interesting. The 3 weeks 

of higher closes took a breather, and Friday’s close was actually a 4-week closing low, which is why I 

think Bulls would like to see it hold, although whether or not anything can make this particular market 

not go up seems to be quite debatable. I think I have decided “fundamentals” in the stock market are 

nebulous. 

 

 

This will be an important week in the grains, with those big fundamental reports out Tuesday, THEN the 

markets are CLOSED Friday, for the 4th of July weekend.  

I’m staying with my “STAY” call, thinking corn’s decline should slow down.  

 

Have a good week; I think your milo planting is finished for the most part. Stay Safe with your wheat 

harvest. I know this is a very stressful time of year. Please don’t get in a hurry.  
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