
Colorado Wheat Weekly Wire #446 danmaltby.riskmgmt@gmail.com 07/24/20  pg. 1 
 

Hello Colorado Wheat. 

Ag markets did very little last week but some other commodities, mainly metals, moved noticeably 

higher. This long-term weekly continuous chart shows Silver made an 8-year high… 

  

and gold is threatening to take out the 2012 highs… 

 

Charts and discussions follow, with the goal of giving you useful information to help you with your 

business.  My disclaimer remains the same: these are my sometimes rapidly changing opinions, but I 

believe you should: 1.be willing to store your wheat, if it’s the right thing to do 2. apply 30# of N at 

planting, and if it’s a wet spring, re-apply 30# 3. don’t sell your wheat unless you have discussed 

protein premiums and considered why you’re not seeing any. 
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Other than I’m pretty sure there were more buyers than sellers last week… I don’t really know why, nor 

could I expound on the “fundamentals” or even the “technicals”, but when we compare those metals 

charts to this weekly continuous KC wheat chart, from DTN’s ProphetX, of the approximately same time 

period… 

  

or this weekly continuous corn chart…  

 

we note KC wheat would have to double to hit 8-year highs, and corn would have to almost triple. 

Unfortunately that is not going to happen any time soon, as we all have a pretty good grasp on the 

wheat and corn fundamentals, both locally and world-wide, and relatively soon we will be swimming in 

corn, if not drowning in it. 

Those charts do point out that when Big Money wants to buy something, they don’t mess around. One 

day…Big Money will buy wheat and corn, and prices will indeed double…but I doubt it will be this week. 
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The futures markets we watch were comparatively boring this week. 

Chgo wheat set a new 11-week closing high for the third consecutive time, but only was able to hang on 

to a 5c gain. WTH ? Where are the fireworks?!? Beans set a new 11-week high, again, and could barely 

muster a 4c weekly gain. Omega! Crude oil set a 4th week of a new blue number, and barely budged.  

Big Money shoulda/woulda/coulda be jumping on this stuff, but they aren’t.  

Why?  

When in doubt, blame it on corn, which was down 7c for the week, and settled only 7c above the 

existing red number, the 11-week closing low ($3.19). 

CLOSE KWU20 KWZ20 CU20 CZ20 WU20 MWU20 MWZ20 SX20 CRD20 ES20 

07/24 $4.50 $4.61 $3.26 $3.35 $5.40 $5.15 $5.28 $8.99 $41.30 $3204 

07/17 $4.49 $4.60 $3.33 $3.40 $5.35 $5.13 $5.27 $8.95 $40.75 $3214 

07/10 $4.52 $4.64 $3.37 $3.45 $5.34 $5.26 $5.38 $8.91 $40.73 $3179 

07/03 $4.34 $4.47 $3.44 $3.54 $4.92 $5.10 $5.24 $8.97 $40.36 $3116 

06/26 $4.28 $4.41 $3.19 $3.25 $4.76 $5.09 $5.24 $8.61 $38.65 $3007 

06/19 $4.36 $4.50 $3.37 $3.45 $4.85 $5.35 $5.46 $8.81 $39.83 $3060 

06/12 $4.57 $4.70 $3.35 $3.43 $5.08 $5.25 $5.39 $8.80 $36.51 $3035 

06/05 $4.69 $4.81 $3.36 $3.45 $5.20 $5.31 $5.45 $8.80 $39.80 $3187 

05/29 $4.77 $4.88 $3.30 $3.39 $5.24 $5.36 $5.49 $8.52 $35.49 $3042 

05/22 $4.52 $4.64 $3.23 $3.33 $5.13 $5.24 $5.38 $8.45 $33.77 $2989 

05/15 $4.59 $4.71 $3.23 $3.32 $5.03 $5.18 $5.31 $8.46 $29.43 $2847 

05/08 $4.87 $4.99 $3.25 $3.36 $5.25 $5.26 $5.38 $8.56 $24.74 $2929 

 Last week I covered why I expect the USDA final corn yields this year will be above the current WAOB 

national average of 178.5 bu/ac, and later, I saw DTN ran an article referencing a Pioneer Seed 

salesmen’s presentation on Plant Nutrition Management, where he said farmers over time can average 

300 bu/ac corn. 

Here’s a link to the DTN article if you’re interested (to access these links, hit control and enter at same 

time) 

https://www.dtnpf.com/agriculture/web/ag/crops/article/2020/07/23/make-late-season-nitrogen-part-

corn 

Anyway, I suspect talk of 300 bu corn is at least psychologically bearish… omega. 
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Here’s the September corn futures chart; Friday’s close of $3.26 was a new 4-week low, and I mentioned 

the 11-week low is at $3.19.  

I sense the buzzards are circling… 

  

One thing that may, possibly, might, maybe…keep those buzzards in the air, rather than landing…is this 

soybean chart, showing a bull flag formation. IF beans could close a week above Nine Bucks…maybe Big 

Money would want some of the action. 

 

The other side is not good; if $9.00 can’t be breached and the Bull Flag breaks down, well…we’d have to 

blame it on corn. 
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The Export Pace scorecard is about like last week’s; corn is steady enough to give one hope that next 

year’s export forecast (2.15 billion bu) is doable; 41 million bushels exported every week would do it. I 

think the key is to not fall way behind. 

Beans on the other hand…not only have no chance at hitting this year’s forecast, but don’t currently 

suggest next year’s increased goal is remotely possible. Admittedly the export sales pace looks much 

more hopeful, but the new marketing year beginning Sept 1 will require about 40 million bu of bean 

exports weekly, which would require South American beans exports come to a dead stop, and every 

Chinese boat load from the USA instead.  

That’s possible, but some logistical snags seem likely to me; I suspect that’s why $9.00 has been such a 

lid on bean prices. 

WEEK ENDED 
(07/16/20) 

Weekly 
loadings 

Accumulated 
in season 
(estimate) 

USDA 
projection 

Amount 
needed 

# of weeks 
remaining 

Bu per 
week 

needed 

Corn 41.4 1,457.9 1,775 317.1 06 52.9 

       

Soybeans 17.2 1,425.9 1,650 224.1 06 37.4 

       

All wheat 19.4 125.8 950 824.2 45 18.3 

       

 

Wheat-by-class…shows HRW had another great week; Back-to-Back Baby!  

WEEK ENDED 

(07/16/20) 

Weekly 

loadings  

FUDGED in 

season 

(estimate) 

USDA 

projection  

Amount 

needed 

# of weeks 

remaining 

Bu per 

week 

needed 

HRW 11.2 74.5 385.0   310.5 45 6.9 

HRS 2.4 40.8 270.0   229.2 45 5.1 

SRW .2 17.8 90.0 72.2 45 1.6 

       

LAST WEEK       

HRW 11.2 63.2 385.0   321.8 46 7.0 

HRS 6.8 38.4 270.0   231.6 46 5.0 

SRW 3.3 17.6 90.0 72.4 46 1.6 

 China lifted 182,000 tonnes of USA HRW last week (6.7 million bu), which is fairly hard to explain, 

although last week I showed a local Chinese futures corn chart, and stated USA corn goes into China and 

offers a profit potential.  

USA HRW delivered China is cheaper than their local corn futures market too… 
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The Gulf bids remain firm, needing to keep wheat coming at them… 

GULF     
date 12 pro ords diff  
7/24/2020 145 119 26  
7/17/2020 145 121 24  
7/10/2020 150 117 33  
7/3/2020 140 105 35 U 

6/26/2020 145 106 39 N 

6/19/2020 145 100 45  
6/12/2020 130 87 43  

 

But the KC futures are having a hard time gaining traction: 

  

 

The International Grains Council issued their updated world supply and demand on 07/23/20, and 

reduced their world wheat production forecast 6 million tonnes compared to their June issue, mainly 

due to continued reductions to their EEU wheat production estimate, and small reductions to their USA 

and Russian wheat production estimates. This was supportive, but not wildly bullish.    

 

 

Also somewhat supportive, but not yet bullish, is the slightly worsening USA Drought Monitor…  

I guess it’s too early to get overly concerned about winter wheat planting season, but Eastern Colorado 

is in trouble. 
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Probably the other side is…Australia wheat prospects continue to improve. The USDA has the Aussie 

crop at 26 million tonnes, but I’ve heard a few 30 million estimates. Moisture, or lack of it, will make a 

big difference as their crop finishes. 

 

All in all, it’s hard for wheat futures to get up and go.  

The problem with a sideways market is eventually “gravity” kicks in, and the path of least resistance 

almost naturally is lower. 
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These posted bids Colorado basis bids are flatter than a pancake, but the Central terminals stirred a bit, 

maybe reflecting some of that Gulf strength. If the board won’t help, the basis will have to do more of 

the work. 

Date SE Colorado Chey. Wells Burlington Holyoke area Roggen area 

07/24 $4.04-$4.25 $4.29 $4.00-$4.14 $3.87-$4.02 $4.29-$4.40 

07/17 $4.04-$4.24 $4.29 $3.99-$4.14 $3.86-$4.01 $4.29-$4.30 

07/10 $4.07-$4.27 $4.27 $3.97-$4.07 $3.89-$3.99 $4.25-$4.27 

07/03 $3.89-$4.09 $4.04 $3.79-$3.89 $3.71-$3.86 $4.04-$4.04 

06/26 $3.76-$3.96 $3.91 $3.71-$3.73 $3.50-$3.68 $3.91-$3.98 

BASIS SE Colorado Chey. Wells Burlington  Holyoke  Roggen area 

07/24(U) -45, -25 -20 -50, -35 -63, -48 -20, -10 

07/17(U) -45, -25 -20 -50, -35 -63, -48 -20, -10 

07/10(U) -45, -25 -25 -55, -45 -63, -53 -27, -25 

07/03(U) -45, -25 -30 -55, -45 -63, -48 -30, -30 

06/26(N) -45, -25 -30 -50, -48 -71, -52 -30, -23 

Date Concordia Salina Hutchinson Wichita Ark City 

07/24(U) -20 -10, -10 -31, -17 -24, -15 -29 

07/17(U) -20 -10, -10 -31, -17 -24, -15 -29 

07/10(U) -20 -10, -10 -31, -17 -24, -15 -29 

07/03(U) -20 -10, -10 -31, -17 -24, -17 -29 

06/26(N) -20 -05, -05 -26, -10 -16, -12 -24 

 

 

Flat to boring is the best hope? …Yuk.  

Have a good week; Stay Safe. I hope we get some rain. 
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