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Hello Colorado Wheat. 

Last week I opened with the statement that the markets are crummy and could get crummier. Someone 

told me that was kinda depressing.  

It reminds me of a brother named Bob who was watching his brother Jim’s dog, Spot, while Jim was out 

of town. Jim called in to see how things were going, and Bob told him “not good; Spot was ran over and 

is dead.” Jim said” Omega! That’s terrible. And what a horrible way to tell me. You should have said 

“well, things aren’t good. Spot got out of the yard and was hit by a car. But I got him to the vet.”  And 

then I would have called back tomorrow, and you could have said “it’s touch and go. Spot is putting up a 

good fight”, and then maybe the next day you could have told me “I’m sorry, but Spot didn’t make it”.  

Bob didn’t say anything, just kinda mumbled again “I’m sorry”. Jim then asks “oh, by the way. How’s 

Dad?” There was an uncomfortable silence and Jim says “well, Dad got out of the yard.”   

Looks to me like KC wheat futures market got out of the yard too. 

CLOSE KWU20 KWZ20 CU20 CZ20 WU20 MWU20 MWZ20 SX20 CRD20 ES20 

08/07 $4.16 $4.27 $3.08 $3.21 $4.96 $4.95 $5.11 $8.68 $41.49 $3345 

07/31 $4.43 $4.53 $3.16 $3.27 $5.31 $5.14 $5.28 $8.93 $40.57 $3264 

07/24 $4.50 $4.61 $3.26 $3.35 $5.40 $5.15 $5.28 $8.99 $41.30 $3204 

07/17 $4.49 $4.60 $3.33 $3.40 $5.35 $5.13 $5.27 $8.95 $40.75 $3214 

07/10 $4.52 $4.64 $3.37 $3.45 $5.34 $5.26 $5.38 $8.91 $40.73 $3179 

07/03 $4.34 $4.47 $3.44 $3.54 $4.92 $5.10 $5.24 $8.97 $40.36 $3116 

06/26 $4.28 $4.41 $3.19 $3.25 $4.76 $5.09 $5.24 $8.61 $38.65 $3007 

06/19 $4.36 $4.50 $3.37 $3.45 $4.85 $5.35 $5.46 $8.81 $39.83 $3060 

06/12 $4.57 $4.70 $3.35 $3.43 $5.08 $5.25 $5.39 $8.80 $36.51 $3035 

06/05 $4.69 $4.81 $3.36 $3.45 $5.20 $5.31 $5.45 $8.80 $39.80 $3187 

05/29 $4.77 $4.88 $3.30 $3.39 $5.24 $5.36 $5.49 $8.52 $35.49 $3042 

05/22 $4.52 $4.64 $3.23 $3.33 $5.13 $5.24 $5.38 $8.45 $33.77 $2989 

 

And no more beating around the bush. How about this new boiler-plate? Like I’m an agronomist… 

Charts and discussions follow, with the goal of giving you useful information to help you with your 

business.  My disclaimer remains the same: these are my sometimes rapidly changing opinions, but I 

believe you should: 1.be willing to store your wheat, if it’s the right thing to do 2. apply 60# of N at 

planting, and 15# of sulfur, and in the spring, apply 30 more # of N; and if it’s a wet spring, re-apply 

another 30# about three weeks later 3. don’t sell your wheat unless you have discussed protein 

premiums and considered why you’re not seeing any 
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Here’s the KC September wheat chart…looking like this bear slide is far from over… 

 

…although the longer-term weekly continuous chart suggests sub-$4.00 KC wheat is cheap. Last year the 

slide ran out of gas around the $3.85 area. That’s down another 30c from here. 

   

So what happened? Did the “fundamentals” change? 

The USDA will release their August WASDE update this Wednesday, Aug. 12,  but in the meantime…IKAR, 

a Russian consultant group, this past week raised their Russian wheat production estimate to 79.5 

million tonnes, up from their previous 78 mmt estimate.  The USDA is currently tracking a 76.5 mmt 

Russian wheat crop. 

mailto:danmaltby.riskmgmt@gmail.com


Colorado Wheat Weekly Wire #448 danmaltby.riskmgmt@gmail.com 08/07/20  pg. 3 
 

ALSO… Farmlink Marketing Solutions, a Canadian farm consultant group, issued their Canadian wheat 

production estimate of 31.9 million tonnes. At first glance that might appear bullish, as the USDA is 

tracking Canadian wheat production at 34.0 mmt…however, the Farmlink estimate does not include 

durum, which is another 5 million tonnes or so, which means the total Canadian wheat crop will 

approach 37 million tonnes, and possibly beat the 2013 record crop of 37.6 mmt. 

All-in-all…one could say the world wheat supply “gained” almost 5 million tonnes this week, and that 

would help explain why wheat futures lost another 25 to 30c/bu, if anyone feels the need for a 

“fundamental explanation”. 

In the cash wheat markets…the Gulf bids remain high, BUT have backed off from their recent highs, 

down 5 to 6c from last week: 

GULF     
date 12 pro ords diff  

8/7/2020 140 116 24  
7/31/2020 145 122 23  
7/24/2020 145 119 26  
7/17/2020 145 121 24  
7/10/2020 150 117 33  
7/3/2020 140 105 35 U 

  

Even though the export pace scorecard shows wheat exports, especially, HRW, running strong, the lure 

of a bigger margin in possibly exporting soybeans through the Texas Gulf is contributing to lower Gulf 

winter wheat bids as exporters appear to be consciously making an attempt at widening track-to-fob 

wheat margins.  

The weekly export sales report showed Brazil bot 60m tonnes of HRW; China bot 60m tonnes of SRW, 

and a small boat of USA spring wheat. 

WEEK ENDED 

(07/30/20) 

Weekly 

loadings  

FUDGED in 

season 

(estimate) 

USDA 

projection  

Amount 

needed 

# of weeks 

remaining 

Bu per 

week 

needed 

HRW 10.2 91.1 385.0   293.9 43 6.8 

HRS 4.0 52.4 270.0   217.6 43 5.1 

SRW 1.6 21.4 90.0 68.6 43 1.6 

       

LAST WEEK       

HRW 6.4 80.9 385.0   304.1 44 6.9 

HRS 7.7 48.5 270.0   221.5 44 5.0 

SRW 2.0 19.8 90.0 70.2 44 1.6 
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UNFOTUNATELY, where we’ve just NOW (as of August 3) lost some transparency is the USDA’s AMS 

offices changed their formats to reporting Point-of-Sale pricing bids. This was how I used to report 

posted bids: 

Date SE Colorado Chey. Wells Burlington Holyoke area Roggen area 

07/31 $3.96-$4.18 $4.23 $3.93-$4.07 $3.79-$3.95 $4.23-$4.33 

07/24 $4.04-$4.25 $4.29 $4.00-$4.14 $3.87-$4.02 $4.29-$4.40 

BASIS SE Colorado Chey. Wells Burlington  Holyoke  Roggen area 

07/31(U) -45, -25 -20 -50, -35 -63, -48 -20, -10 

07/24(U) -45, -25 -20 -50, -35 -63, -48 -20, -10 

Date Concordia Salina Hutchinson Wichita Ark City 

07/31(U) -20 -10, -10 -31, -17 -24, -15 -29 

07/24(U) -20 -10, -10 -31, -17 -24, -15 -29 

This is how bids are NOW being reported: 

Country elevators SouthEast East NorthEast NorthCentral 

08/07 $3.71 to $3.91 $3.71 to $3.96 $3.56 to $3.75 $3.96 to $4.26 

basis -45 to -25 -45 to -20 -60 to -41 -20 to +10 

     

 

KS Terminal elevators North Central South Southeast 

08/07 $3.955 $4.055 to $4.085 $3.805 to $4.055 $3.865 

basis -20 -10 to -07 -35 to -10 -29 

 

I admit I don’t like this change. We’ve gained nothing. Information flow has been reduced. Data has 

been lost. 

As far as my data, and my database goes… “country elevators” I’m guessing SouthEast didn’t change, but 

the East is Burlington to Cheyenne Wells; NorthEast is Holyoke, and Northcentral is Roggen. I think the 

KS “terminal elevators” will be North is Concordia, Central is Salina, South is Wichita, and Southeast is 

Ark City. I’m not sure where Hutchinson went. 

I may need to re-think these, but for now, that’s the way I’m going. Personally, I think this is a horrible 

development. 

On the macro level, those reported bids will not encourage many to apply 60 pounds of Nitrogen and 15 

pounds of Sulfur when they plant new-crop winter wheat in a month or so. 

Switching out of the dim wheat picture, where the focus is on an apparently increasing world-wheat 

supply, which the USDA may (or may not) confirm Wednesday, recent USA weather hasn’t been much of 

a factor. Last week’s rains didn’t completely alleviate some drying concerns in Western Iowa and 

northern Illinois and Indiana, but those areas weren’t completely missed, either. 
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This week’s forecast suggests most of the Corn and Bean Belts will get a drink. 

 

And the benign weather, with a slowing export pace, especially in corn, isn’t supportive to the futures 

markets either. This week’s WASDE update should show a cut to the 2019/20 USA corn export forecast, 

and maybe beans as well. 
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WEEK ENDED 
(07/30/20) 

Weekly 
loadings 

Accumulated 
in season 
(estimate) 

USDA 
projection 

Amount 
needed 

# of weeks 
remaining 

Bu per 
week 

needed 

Corn 27.0 1523.1 1,775 251.9 04 63.0 

       

Soybeans 29.9 1,468.3 1,650 181.7 04 45.4 

       

All wheat 22.0 166.4 950 783.6 43 18.2 

       

 

IF there’s any good news, it appears soybean loadings have increased over the past couple months, 

which possibly lends hope they will continue to ramp up and have a shot at meeting next year’s big 

commitments. I can’t say the same think about corn, which has gone the other way… 

 

 

 6/11 6/18 6/25 7/02 7/09 7/16 7/23 7/30  

corn 34.5 51.7 56.7 42.7 39.9 41.4 38.2 27.0  

beans 14.2 11.1 14.1 17.2 21.1 17.2 24.8 29.9  

wheat 17.6 26.1 18.7 15.1 23.6 19.4 18.6 22.0  

 

Shown is the data table of recent export loadings of the chart (million bu)… 

The best thing about corn is recent Chinese USA corn purchases have been massive, but the big 

purchases have not been enough to stop the corn futures’ downtrend, as the expectations of the USDA 

raising the USA national corn yield are prevalent. I recently saw a 184.4 bu/ac national corn yield guess. I 

think they are high… 
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Anyway, this article says DTN will be hosting a digital virtual corn and bean crop tour this week, and 

states this will be the third year they’ve done it this way: 

https://www.dtnpf.com/agriculture/web/ag/news/article/2020/08/07/digital-tour-hits-mark-todays-

world 

 

The gro-intelligence.com website has a free trial for a year; looks very interesting…   

 

 

New-crop Dec corn set a new red number (new 11-week closing low) this week; the downtrend looks 

very powerful: 

   

 

 

 

 

 

And new-crop beans ominously broke the uptrend, unable to act as a stock market proxy any longer.  
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One last wheat comment before we go is this MWU (spring wheat) – Chgo U spread chart. Chgo wheat 

futures represent everything, or nothing, seemingly dependent on if you’re making or losing money in 

this thing. MGEX moved from a 50c/bu premium to a 20c discount before recently bouncing back to 

even money. I suspect many in the wheat industry up North, eh?, have been uncomfortable watching 

the coming big Canadian wheat crop lose value compared to Chicago wheat futures. 

 

Anyway…WASDE this week; maybe we’ll finally get a “buy the fact”, although the timing does not seem 

right for that. Beans, corn, wheat…all nasty looking charts, and increasing supplies are bearish 

fundamental inputs. The past week wheat, corn, and beans all “got out of the yard”. I doubt they come 

back home soon. 

Have a good week. Stay Safe. 
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