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Hello Colorado Wheat. 

Last week I said all 3 charts, KC wheat, corn and soybeans were identical, and I wouldn’t short any of 

them yet. This week…things appear to have changed, and next week, almost certainly will have changed, 

as at the end of the week we get the September WASDE, and corn and bean yield estimates will be 

revised. 

This daily chart suggests the party in KC Z wheat is over, although it did close a freckle higher for the 

week, setting a new 11-week closing high, barely, nor has it violated the uptrend: 

 

Also last week I suggested this as a strategy… “a way to play this wheat market is look at new-crop July 

2021 KC futures, making a run at $5.00. If you plant some wheat, and put 60# of Nitrogen and 15# of 

Sulfur and some Phosphorous, and it emerges, and is not dead, in effect you are working on being long 2 

wheat crops…so maybe go ahead and lay off some KC N to get started. And then when the uptrends 

falter, lay off another chunk, and when it finally you get a hard rain here, and in Argentina and in 

Russia…go ahead and lay off enough to where you have sold one full crop”… 

The KC wheat uptrend hasn’t faltered yet, although it’s twitching a mite. 

 

 

Charts and discussions follow, with the goal of giving you useful information to help you with your 

business.  My disclaimer remains the same: these are my sometimes rapidly changing opinions, but I 

believe you should: 1.be willing to store your wheat, if it’s the right thing to do 2. apply 60# of N at 

planting, and 15# of sulfur, and in the spring, apply 30 more # of N; and if it’s a wet spring, re-apply 

another 30# about three weeks later 3. don’t sell your wheat unless you have discussed protein 

premiums and considered why you’re not seeing any 
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The USA weather forecast says the Great Plains are going to get wet, and you might indeed actually get 

a hard rain outta this one (maybe): 

 

But before we blow final Taps for KC Z…this KC weekly continuous chart says the wheat rally still has a 

chance, maybe: 

 

And the main reason for that is this: 
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That’s what my iPhone says the forecast for “Volgograd”, which I’m using to represent the entire 

Russian HRW Wheat Belt… remains dry. 

When they get a rain, I think wheat’s rally will truly be over, but you know…one year it never did rain. 
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Here’s how the week closed; new blue numbers in most of the wheats, barely, which might be more like 

a double top in reality…definitely double-top action in corn, but beans…still thinking about printing a 

Ten Dollar Tick. Crude oil, especially, and the stock market took a breather, although I feel the need to 

point out crude oil’s close was a 4-week closing low, and some faster funds may have sold some. 

CLOSE KWZ20 KWN21 CZ20 CN21 WZ20 MWZ20 MWN21 SX20 CRD20 ES20 

09/04 $4.73 $4.97 $3.58 $3.79 $5.50 $5.43 $5.66 $9.68 $40.59 $3418 

08/28 $4.72 $4.98 $3.59 $3.80 $5.49 $5.39 $5.66 $9.51 $43.29 $3505 

08/21 $4.57 $4.83 $3.41 $3.66 $5.35 $5.29 $5.57 $9.05 $42.34 $3392 

08/14 $4.36 $4.60 $3.38 $3.63 $5.10 $5.12 $5.44 $8.99 $42.31 $3362 

08/07 $4.27 $4.55 $3.21 $3.48 $5.04 $5.11 $5.45 $8.68 $41.49 $3345 

07/31 $4.53 $4.78 $3.27 $3.52 $5.39 $5.28 $5.59 $8.93 $40.57 $3264 

07/24 $4.61 $4.85 $3.35 $3.59 $5.45 $5.28 $5.60 $8.99 $41.30 $3204 

07/17 $4.60 $4.83 $3.40 $3.61 $5.41 $5.27 $5.60 $8.95 $40.75 $3214 

07/10 $4.64 $4.87 $3.45 $3.66 $5.39 $5.38 $5.68 $8.91 $40.73 $3179 

07/03 $4.47 $4.72 $3.54 $3.75 $5.00 $5.24 $5.57 $8.97 $40.36 $3116 

06/26 $4.41 $4.69 $3.25 $3.51 $4.84 $5.24 $5.57 $8.61 $38.65 $3007 

06/19 $4.50 $4.77 $3.45 $3.68 $4.94 $5.46 $5.70 $8.81 $39.83 $3060 

Someone asked me about selling the stock market and buying farmland. I’m reasonably sure the reason 

they asked me is some astute traders know I have a reputation of “no matter what I say, do the 

opposite”… but yes, the stock market looks a little toppy… 
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And farmland…well, Will Rogers said they’re not making any more of it…although I’m pretty sure he had 

not considered the Russian wheat lands, which seem to contradict his statement. 

Anyway, this is from a NASS study released about a year ago, which suggests farmland has increased in 

value: 

 

I’m pretty sure the value of farmland depends on …location, location, location, which is another way 

asking, “how much rain it gets” and “is it close to your current operation?”.  

Averages mean very little. 

That same NASS study says the average value of farmland in Nebraska in 2019 was $2850/acre. Yet, here 

are 2 recent sales from this summer, one near Brule, NE, in Keith county, which shows 160 acres traded 

at $656/acre, https://www.reckagri.com/properties/mcneff-crp/, and this one 78 miles west of there, in 

Kimball county, near Potter, went for $545/acre…https://www.reckagri.com/properties/schuessler-

dryland-for-sale/ 

So if the Nebraska average value of farmland is $2850, these 2 properties were…cheaper than average. 

And I would like to point out the property at $545/ac grows wheat, whereas the property at $656/ac 

doesn’t grow anything…it’s CRP ground, and has a contract with Pheasants Forever, which obviously 

means pheasant hunters pay better than wheat millers… but you probably already knew that. 
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Posted bids at the Gulf appear a touch easier, but keep in mind they are now basis the Z, and last week 

were basis the U, so if they were rolled at a dime, in reality, the bids are a little higher: 

GULF     
date 12 pro ords diff  

9/4/2020 141 128 13 Z 

8/28/2020 145 130 15 U 

8/21/2020 135 118 17  
8/14/2020 135 120 15  
8/7/2020 140 116 24  

7/31/2020 145 122 23  
7/24/2020 145 119 26  
7/17/2020 145 121 24  

 

Posted basis bids in the “country” are mixed, some quite a bit better, others flat at best; all shown basis 

the Z as well, and if the bids shown aren’t down a dime, then that means they are higher: 

Date SE Colorado Chey. Wells Burlington Holyoke area Roggen area 

09/04 $4.23-$4.43 $4.48 $4.23-$4.33 $4.04-$4.33 $4.43-$4.73 

08/28 $4.17-$4.47 $4.42 $4.17-$4.27 $4.02-$4.22 $4.42-$4.72 

08/21 $4.01-$4.21 $4.26 $4.01-$4.11 $3.84-$4.06 $4.26-$4.56 

08/14 $3.80-$4.00 $4.05 $3.80-$3.90 $3.65-$3.85 $4.05-$4.35 

08/07 $3.71-$3.91 $3.96 $3.71-$3.81 $3.56-$3.75 $4.29-$4.40 

BASIS SE Colorado Chey. Wells Burlington  Holyoke  Roggen area 

09/04(Z) -50, -30 -25 -50, -40 -70, -40 -30, -00 

08/28(U) -45, -15 -20 -50, -35 -60, -40 -20, -10 

08/21(U) -45, -25 -20 -50, -35 -67, -40 -20, -10 

08/14(U) -45, -25 -20 -50, -35 -65, -40 -20, -10 

08/07(U) -45, -25 -20 -50, -35 -65, -40 -20, -10 

Date Concordia Salina Hutch/Wichita Ark City 

09/04(Z) -30 -20, -16 -40, -20 -34 

08/28(U) -20 -10, -07 -35, -10 -29 

08/21(U) -20 -10, -07 -35, -10 -29 

08/14(U) -20 -10, -07 -35, -10 -29 

08/07(U) -20 -10, -07 -35, -10 -29 
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The basis on HRW remains quite firm, although while it’s higher than “normal”, it’s not crazy high. 

This chart is from my recent database on Gulf bids, only going back to June 2017: 

 

One could make the argument 12’s are kinda cheap, but ords are kinda expensive. 

My main point on wheat this week is…the rally slowed down, and may very well be over, although it’s 

not conclusive. One thing for sure is the basis appears to have limited upside, and the carrying charges 

are only 2 or 3c per month, which do not cover the true cost of storing wheat in a bin, or a bag, or a 

ground pile. 

I see KC N very close to $5.00 and would go ahead and get some on the books, either as an old-crop, 

or a new-crop hedge. 

Keep in mind there is a “crop report” this Friday, and while it may not be a big wheat report, corn and/or 

beans will definitely move. 
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One last wheat chart is Spring wheat futures – hard winter wheat futures (MWZ-KWZ): 

 

 

Wheat’s Export Pace is steady, although spring wheat appears to be increasing. With USA spring wheat 

harvest expected to approach 90%, “harvest pressure” is less of a negative factor for spring wheat 

futures, although I assume Friday’s WASDE will show about a 4 million tonne Canadian all-wheat 

production increase, and Canada is probably about a third complete at most. This week’s Export Sales 

report showed China bought another 125,000 tonnes of USA HRW, BUT it showed China ALSO bot 

125,000 tonnes of USA HRS. 

WEEK ENDED 

(08/20/20) 

Weekly 

loadings  

FUDGED in 

season 

(estimate) 

USDA 

projection  

Amount 

needed 

# of weeks 

remaining 

Bu per 

week 

needed 

HRW 7.8 119.7 405.0   285.3 39 7.3 

HRS 5.4 73.2 270.0   196.8 39 5.0 

SRW .6 27.0 90.0 63.0 39 1.6 

       

LAST WEEK       

HRW 9.9 111.9 405.0   293.1 40 7.3 

HRS 5.2 67.8 270.0   202.2 40 5.0 

SRW 2.3 26.4 90.0 63.6 40 1.6 

 

Anyway, main point on the spring wheat- winter wheat spread is 70c appears to be current equilibrium.  
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This blurb about Brazilian bean acreage makes me think Will Rogers wasn’t talking about Brazil either… 

Brazil's Beans Are Back: Brazilian farmers are likely to grow a record 132.2 million metric tons of 

soybeans in the 2020-2021 growing season, according to agricultural consultancy Safras & 

Mercado. Good prices and strong exports should spur farmers to plant more acres with the crop, 

and with favorable weather, production could reach that forecast, the group said. Safras's previous 

forecast for the upcoming season was 131.7 million tons, and in the 2019-2020 growing season 

Brazil produced 125.3 million tons. Brazil overtook the U.S. in the 2019-2020 season to become the 

world's biggest soybean producer and will likely hold on to the top spot for the 2020-2021 season, 

according to the USDA. 

Nov beans shown here; before they can print Ten Bucks…they will have to get thru $9.80, which will not 

be easy at all; as I think rains can still help the USA beans, the wet forecast might be a bit bearish, 

although it is getting very late in the game… 

 

Corn and bean exports limped home to end their crop year 2019/20…lame; very, very lame 

WEEK ENDED 
(08/20/20) 

Weekly 
loadings 

Accumulated 
in season 
(estimate) 

USDA 
projection 

Amount 
needed 

# of weeks 
remaining 

Bu per 
week 

needed 

Corn 37.0 1,659.7 1,795 135.3 01 135.3 

       

Soybeans 46.9 1,588.8 1,650 61.2 01 61.2 

       

All wheat 23.8 222.3 975 752.7 40 18.8 
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Corn will be crazy this Friday. I have no clue how much lower the USDA will revise their corn yield 

estimate, and Bulls hope they don’t reduce the demand numbers, although I’ve said more than once 

that those big bean and corn export forecast for this new year will be difficult to achieve, especially if we 

don’t “hit the beginning of the crop year running”…which is not going to happen. It might be another 6 

weeks before these exports really pick up, and if so, those forecasts will almost certainly have to be 

revised lower. 

But I don’t think we’ll see that this Friday. It’s ALL about corn yield Friday. 

Here’s a Z corn chart: 

 

 

Technically…I see a big nasty Double Top, which is saying one thing: GET SOME SOLD.  

Fundamentally, the way I keep score, the USDA would have to drop yield 5 bu/ac, down to 176.8, and 

keep demand unchanged… to justify $3.60 Dec corn. 

 

I doubt that’s what happens; a Bull’s nightmare would be the USDA just takes the yield down a freckle 

but starts reducing demand numbers due to higher prices. Keep in mind the August WASDE dropped the 

national average farm price of corn down to $3.10, and futures are now pushing $3.60… 

 

I think Friday will be crazy. 

 

I hope you have a good week, and please Stay Safe. 
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