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Hello Colorado Wheat. 

Rarely, if ever…do the Small Grains Annual Summary and Grain Stocks in All Positions reports make a 

splash, but when they do, like they did this week, it’s a big one, kinda like when the meteor crashed into 

the ocean 65 million years ago, setting off a dinosaur killing tsunami…https://eos.org/articles/huge-

global-tsunami-followed-dinosaur-killing-asteroid-impact 

 

A few dinosaurs (old pit traders) I know weren’t killed, but their P/L took a body blow, as they were all 

short KC, and long something else. KC was almost up the limit. Sayonara yen…adios dinero…it was good 

to know ya, Greenbacks…where did that bitcoin go? 

I did ok (at least survived). Why? You know why. It starts with Volgo and ends with grad. 

HRW is up 75 to 80c since my 06/19 “STAY” call. Now what?  

 Charts and discussions follow, with the goal of giving you useful information to help you with your 

business. My disclaimer remains the same: these are my sometimes rapidly changing opinions, but if 

you are growing wheat to be sold to the milling market, or export wheat market, I believe you should 

buy certified, fungicide treated seed, and 1. Be willing to store your wheat, if it’s the right thing to do 

2. Apply 60 # of Nitrogen and 15# of Sulfur at planting, and in the spring, apply another 30# of N; and 

if it’s a wet spring, re-apply another 30# of N about 3 weeks later, and 3. Don’t sell your wheat 

without discussing protein premiums 
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We’ll dig into those reports, which were supportive to corn too in a minute, but let’s just get right to it. I 

assume most of you have added Volgograd to your towns you watch on the weather app on your phone. 

It’s been dry over there (Volgograd, Russia) since before we first mentioned Volgograd and the phone 

weather app in the 08/28 wire, and the phone forecast is still dry…I attended a seminar in Mohall, 

NoDak in the middle of winter once (you can see Canada from there; it was -30F…) and an Ag Extension 

man gave an interesting talk about planting winter wheat in January, and gave some results about how 

it wasn’t a complete disaster. Of course, the following spring weather was key. Anyway, my point 

is…Russia can still have a crop, as it’s not the middle of January yet…and a week or two of rain sometime 

between now and June 1 would change this picture, but in the meantime…it’s too dry. Over there for 

sure, maybe too dry in Argentina, and parts of Australia, and even here most of The Great Plains.  

This is a KC Z chart, which did set a new 11-week closing high, after bouncing off the “box in the sand” 

key support I drew in last week around the $4.70 area: 

 

I updated the trend lines, and need to point out that this thing could drop 30c and still be in that 

uptrending channel…BUT, not everyone likes selling those 30c downticks, and if you’re in that camp, 

then selling wheat up here is more fun, so if you want to lay some off, go ahead. The uptrend appears 

“flatter” (not as steep) to me, which may or may not mean something, but I like it as I think it’s 

becoming more of a grind higher, rather than a moonshot. I think it’s a healthier rally (but admittedly I 

don’t have data to back up that statement).  

So…all that means I think the chart says some upside remains. 

 

For lack of a better plan, we’d play from the long side until …Volgograd gets a rain. 

It’s not going to rain here in The Great Plains this week, which is good for finishing fall grain harvests, 

but looks like we’ll test the adage “plant in the dust, and your bins will bust”. 
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Here’s how the week ended…35c rally in KC Z. New blue numbers in KC and corn, but not beans, Chgo 

wheat, definitely not in spring wheat, and crude oil set a new 11-week closing low. The stock market … 

who knows? I’d keep my eye on the 09/25 close, as that is a 4-week closing low. 

CLOSE KWZ20 KWN21 CZ20 CN21 WZ20 MWZ20 MWN21 SX20 CRD20 ES20 

10/02 $5.10 $5.31 $3.80 $3.99 $5.73 $5.32 $5.63 $10.21 $37.34 $3339 

09/25 $4.75 $5.00 $3.65 $3.83 $5.44 $5.30 $5.60 $10.03 $41.51 $3287 

09/18 $5.04 $5.27 $3.79 $3.96 $5.75 $5.51 $5.78 $10.44 $41.61 $3316 

09/11 $4.71 $4.96 $3.69 $3.88 $5.42 $5.32 $5.61 $9.96 $38.08 $3334 

09/04 $4.73 $4.97 $3.58 $3.79 $5.50 $5.43 $5.66 $9.68 $40.59 $3418 

08/28 $4.72 $4.98 $3.59 $3.80 $5.49 $5.39 $5.66 $9.51 $43.29 $3505 

08/21 $4.57 $4.83 $3.41 $3.66 $5.35 $5.29 $5.57 $9.05 $42.34 $3392 

08/14 $4.36 $4.60 $3.38 $3.63 $5.10 $5.12 $5.44 $8.99 $42.31 $3362 

08/07 $4.27 $4.55 $3.21 $3.48 $5.04 $5.11 $5.45 $8.68 $41.49 $3345 

07/31 $4.53 $4.78 $3.27 $3.52 $5.39 $5.28 $5.59 $8.93 $40.57 $3264 

07/24 $4.61 $4.85 $3.35 $3.59 $5.45 $5.28 $5.60 $8.99 $41.30 $3204 

07/17 $4.60 $4.83 $3.40 $3.61 $5.41 $5.27 $5.60 $8.95 $40.75 $3214 
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We know the grain markets thrive on arbitrage (spreading), which is really all about finding a 

“substitute”. In that regard, a bit of a warning sign is KC (HRW) is relatively expensive, as shown by this 

MGEX spring wheat continuous MONTHLY chart, going back to 2000 or so: 

 

KC at only 20c or so under Mpls is similar to much of calendar year 2015, although 2004 , 2005 and 2010 

saw spring wheat and winter wheat futures even money, with 2006 and 2014 showing spring wheat at a 

30c or more DISCOUNT to KC winter wheat futures. Never forget the market’s job is to punish…if those 

10,000 acres of spring wheat in NE this year haven’t been priced yet, they are indeed getting punished. 

Besides a large spring wheat crop in the USA, Canada has a gigantic spring wheat crop this year, and 

some buyers consider some Australian wheat as a substitute for spring wheat, and the Aussies’ wheat 

crop, while not yet known for sure, appears to be much larger than their previous 2 crops…which only 

means there is a lot of spring wheat around, that should try to substitute for winter wheat! 

I have heard some North American spring wheat is fighting an ergot issue. A couple of weeks ago we 

mentioned a fungus (type of smut) concern in the US Gulf, which lead to changing my boilerplate (buy 

certified, treated wheat seed, etc…), but the tricky part about ergot is …most mills worldwide by wheat 

with a max .05 % ergot spec, whereas China buys a max .03% ergot spec, in other words almost twice as 

picky. I don’t know all serious this is, but I know it is a concern. We do know this week China loaded 2 big 

boats of HRW, from the PNW ( and a big boat of soft red X the Center Gulf), but no spring wheat. There 

are 185,000 tonnes of USA HRW still on the books to China, and 315,000 tonnes of USA spring wheat on 

the books to China. 

New sales (or the lack of them) and continued loadings will give us clues as to how serious the problem 

is, and importantly, whether Minny Z at only +22c to KC Z is cheap enough to cause big “substitutions”. 

Along those lines, we didn’t see any Brazilian activity this week. They have 150,000 tonnes of USA on the 

books, and Argentina is bone dry but I imagine Brazil is looking for a substitute for expensive USA HRW. 

We have seen Brazil take some Canadian springs in years past, but I haven’t heard of that happening yet. 

mailto:danmaltby.riskmgmt@gmail.com


Colorado Wheat Weekly Wire #456 danmaltby.riskmgmt@gmail.com 10/02/20  pg. 5 
 

The USA Gulf bids are up 17 to 7c this week. Buying wheat to fill boats must be more difficult than 

expected. Last November, Gulf 12’s hit +180 bid, so we’re nearing some recent old highs. 

GULF     
date 12 pro ords diff  
10/2/2020 172 147 25  
9/25/2020 155 140 15  
9/18/2020 154 140 14  
9/11/2020 160 137 23  
9/4/2020 141 128 13 Z 

8/28/2020 145 130 15 U 

 

Even though the Gulf is up 7c on ords, I only see one spot with a better basis bid this week. USDA’s Grain 

Transportation Report says the secondary freight market on average costs $1529/car above tariff, which 

is up $300 or so from last week; otherwise, I think we’d see more raised basis bids than just the one 

spot. WHICH MEANS…if you are ready to sell some wheat, because you like selling an 80c rally, or your 

new-crop wheat did emerge, or whatever reason, I would check around, as truck freight with these 

expensive rail car costs is probably where the margin is. 

Date SE Colorado Chey. Wells Burlington Holyoke area Roggen area 

10/02 $4.60-$4.80 $4.85 $4.60-$4.70 $4.46-$4.70 $4.60-$5.20 

09/25 $4.25-$4.45 $4.50 $4.25-$4.35 $4.11-$4.35 $4.45-$4.85 

09/18 $4.54-$4.74 $4.79 $4.54-$4.64 $4.40-$4.64 $4.74-$5.04 

09/11 $4.21-$4.41 $4.46 $4.21-$4.31 $4.02-$4.31 $4.41-$4.71 

09/04 $4.23-$4.43 $4.48 $4.23-$4.33 $4.04-$4.33 $4.43-$4.73 

BASIS SE Colorado Chey. Wells Burlington  Holyoke  Roggen area 

10/02(Z) -50, -30 -25 -50, -40 -55, -40 -30, +10 

09/25(Z) -50, -30 -25 -50, -40 -65, -40 -30, +10 

09/18(Z) -50, -30 -25 -50, -40 -65, -40 -30, -00 

09/11(Z) -50, -30 -25 -50, -40 -70, -40 -30, -00 

09/04(Z) -50, -30 -25 -50, -40 -70, -40 -30, -00 

Date Concordia Salina Hutch/Wichita Ark City 

10/02(Z) -30 -20, -16 -40, -20 -34 

09/25(Z) -30 -20, -16 -40, -20 -34 

09/18(Z) -30 -20, -16 -40, -20 -34 

09/11(Z) -30 -20, -16 -40, -20 -34 

09/04(Z) -30 -20, -16 -40, -20 -34 
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Technically, a quick look at a Nov soybean chart, where the dotted red line is the 4-week closing low just 

above $10.00 is important support: 

  

and Dec corn, continuing to amaze (me, anyway)…The Amazing Maize… 

 

The Dec corn chart looks a lot like the KC Z wheat chart… 

And that…is truly interesting. 

Before we get into that, let’s look at the loading pace scorecards, and then some of the semi-mind 

boggling reports from last week. 
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Wheat-by-class…both HRW and SRW were helped by the China loadings. We don’t see anything here 

suggesting the USDA needs to revise their USA wheat by class export forecasts this coming Friday. 

WEEK ENDED 

(09/24/20) 

Weekly 

loadings  

FUDGED in 

season 

(estimate) 

USDA 

projection  

Amount 

needed 

# of weeks 

remaining 

Bu per 

week 

needed 

HRW 10.5 149.4 410.0   260.6 35 7.4 

HRS 4.8 96.2 270.0   173.8 35 5.0 

SRW 3.7 39.6 85.0 45.4 35 1.3 

       

LAST WEEK       

HRW 5.9 138.9 410.0   271.1 36 7.5 

HRS 6.0 91.4 270.0   178.6 36 5.0 

SRW 2.4 35.9 85.0 49.1 36 1.4 

  

 

And the overall pace…well, I continue to think corn exports will be revised lower. 

WEEK 
ENDED 

(09/24/20) 

Weekly 
loadings 

Accumulated 
in season  

Estimated 
fudge 
factor 

Total 
loaded 

est* 

USDA 
projection 

Amount 
needed 

Weeks 
to go 

Bu per 
week 

needed 

Corn 29.5 108.0 60 160.0 2,325 2165.0 48 45.1 

         

Soybeans 41.9 172.0 30 202.0 2,125 1923.0 48 40.0 

         

All wheat 23.7 322.9 35 357.9 975 617.1 35 17.6 

  

We will get the updated WASDE Friday, where…I think I read something that said ethanol usage was 

slower than the pace needed, which combined with a slow, corn export loading pace might lead to a 

bearish corn demand picture for the October WASDE for 2020-21, BUT the Grain Stocks showed Sept. 1 

corn stocks at only 2.0 billion, which will be the ending stocks figure for crop year 2019-20. They revised 

production slightly higher, so this means domestic usage was a quarter billion bushels more than 

previously thought. I know you corn guys are saying “See Maltby, I told you that basis was high, and 

that’s why.”  

And I say…you were correct. Anyways… that means corn starts this year (20-21) with a supply of 2.0 

instead of 2.253 billion. Yield probably will show a change, one way or the other, and we’ll see about 

demand, but if none of that changes, we’d be looking at a 15.3% ending stox/usage ratio INSTEAD of a 

17.1% ending stox/use ratio WHICH MEANS…Z corn should be $3.50. Obviously a lot is priced in…but … 
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I admit, so far, every report has been tighter, and now last month’s jump in the National Average Farm 

Price of corn up to $3.50 from $3.10 …seems justified. 

Beans…who cares? Far as I’m concerned, The Chinese will buy every bean they can, and price means 

nothing to them, so that Nov bean chart on page 6 says…Harvest Pressure is happening. I bet the Crop 

Progress report this Monday afternoon says USA beans are 40% harvested. I saw a broker’s wire which 

said “commercials estimate the USA producer has sold 40% of his beans”…which may or may not mean 

the beans are being sold off the combine, and as that’s a dollar fifty rally since early August, why not?  

I think it’s kinda dry in Brazil, so I expect the farmer soybean selling here to slow down, and that also 

means if Brazil turns wet, China will try to “substitute” Brazilian beans for USA beans if possible. 

 Ok, what about those wheat reports? Yikes.… 

Grain stocks…the expected math as I saw it, looks like this, simplified: 

June 1, 2020 all wheat stocks 1,043.8 

All wheat (Aug) production 1,837.6 

Imports (est) 30.0 

supply 2,911.4 

Less: food usage (240.0) 

Less: exports (250.0) 

Expected stocks 2,421.4 

Reported stocks 2,158.7 

Difference (262.7) 

 

 Huh, Houston we have a problem. 

I didn’t have any in there for feed, as looking at this KC Z wheat – Z corn chart, why would we feed any? 

The period from June 1 to Sept 1 saw KC wheat starting at +$1.50/bu over corn, down to 95c over, back 

up to +130, down to 95 again, but averaged more than a buck premium. Thus…no feeding. 
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What I missed was…winter wheat bids in Western Kansas and Eastern Colorado were cheaper than the 

milo bids. The posted corn bids were even cheaper than the milo, but there wasn’t any corn, so it didn’t 

matter what the bids were for corn. I saw those cheap corn bids, and the wheat-corn spread, and quit 

thinking. I’m blaming that on the USDA’s new format, where instead of showing milo bids in $/cwt, they 

went to $/bu, which I thought was a mistake, so I quit paying attention to it, and they put it on 4 pages 

instead of 1… 

Uh, the dog ate my homework. 

Anyway… what that means is there was INDEED HRW feeding going on this summer, and probably until 

a chunk of new crop milo was cut and delivered, which…might be about now. 

 

This was compounded by the Small Grains Summary, which made these changes: 

 Aug yield Aug prod Sept yield Sept prod 

KS 46.0 294,400 45.0 281,250 

CO 30.0 46,500 27.0 41,040 

USA winter wheat 51.1 bu/ac 1,198,362 50.9 bu/ac 1,171,022 

 

Less stocks than anticipated due to less production and more wheat fed than ever dreamed…and KC 

futures were briefly almost up the 40c limit. 

 

Put this with the Volgograd weather app, and the dry weather about everywhere…and things get a little 

more than interesting. If I was Egypt, I would be plenty nervous. And India lucked out with good 

monsoons, or …omega. Maybe it’s no wonder China is sitting on mountains and mountains of wheat. 

KC wheat futures are expensive, yes, but…I’m not seeing any good sell signals yet. 

 

Have a good week; crop report (October WASDE) is Friday. 

God luck finishing your fall grains, and the rest of your winter wheat planting.  

Don’t get in a big fat hurry; Stay Safe.  
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