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Hello Colorado Wheat. 

Ok, I’m wearing it… obviously I’m talking about last week’s “Sell some” wheat marketing advice. KC Z 

wheat settled 23c higher this week, so depending where you got filled, it certainly wasn’t the absolute 

peak. And as the wheat charts aren’t really showing sell signals yet, we might be far from the peak. Who 

knows?  Winter wheat country worldwide is horribly dry. 

Dec corn closed up 7c for the week, but we need to talk about it… Why do we need to talk about it? 

Because every winter wheat farmer also grows corn. 

We can dig out the Debbie Downer image again, but we ALL need to make sure we’re seeing this 

dramatic narrowing of the corn calendar spreads.  

This is Dec ‘20 corn – July ‘21 corn, tightening up about 8c this week alone: 

 

That may or may not…mean anything about the flat price direction from here, but it means the market 

is no longer paying you to set on any corn at all. It’s not just you…the market isn’t paying Commercials to 

set on corn either, which is especially tricky for the ethanol guys. You know the market’s job is to punish. 

Remember that article from a couple weeks ago about that single bin which will hold 2.2 billion bushels 

of corn going in at that northern Iowa ethanol plant? The corn calendar-spread chart shows they are 

NOT enjoying life. 

 

Charts and discussions follow, with the goal of giving you useful information to help you with your 

business. My disclaimer remains the same: these are my sometimes rapidly changing opinions, but if 

you are growing wheat to be sold to the milling market, or export wheat market, I believe you should 

buy certified, fungicide treated seed, and 1. Be willing to store your wheat, if it’s the right thing to do 

2. Apply 60 # of Nitrogen and 15# of Sulfur at planting, and in the spring, apply another 30# of N; and 

if it’s a wet spring, re-apply another 30# of N about 3 weeks later, and 3. Don’t sell your wheat 

without discussing protein premiums 
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Here’s how the market settled last week. We mentioned the strong week wheat enjoyed again (now up 

50c in 2 weeks!) and you can see Z corn was up 7c, but N corn was down a penny; soybeans took a 

breather, settling down 11c for the week. Crude oil is back up near the top of almost a $4.00 range, and 

the stock market is trying to get thru the 3500 area of resistance. 

CLOSE KWZ20 KWN21 CZ20 CN21 WZ20 MWZ20 MWN21 SX20 CRD20 ES20 

10/16 $5.59 $5.76 $4.02 $4.09 $6.25 $5.60 $5.85 $10.50 $41.12 $3462 

10/09 $5.36 $5.55 $3.95 $4.10 $5.94 $5.44 $5.76 $10.66 $40.91 $3473 

10/02 $5.10 $5.31 $3.80 $3.99 $5.73 $5.32 $5.63 $10.21 $37.34 $3339 

09/25 $4.75 $5.00 $3.65 $3.83 $5.44 $5.30 $5.60 $10.03 $41.51 $3287 

09/18 $5.04 $5.27 $3.79 $3.96 $5.75 $5.51 $5.78 $10.44 $41.61 $3316 

09/11 $4.71 $4.96 $3.69 $3.88 $5.42 $5.32 $5.61 $9.96 $38.08 $3334 

09/04 $4.73 $4.97 $3.58 $3.79 $5.50 $5.43 $5.66 $9.68 $40.59 $3418 

08/28 $4.72 $4.98 $3.59 $3.80 $5.49 $5.39 $5.66 $9.51 $43.29 $3505 

08/21 $4.57 $4.83 $3.41 $3.66 $5.35 $5.29 $5.57 $9.05 $42.34 $3392 

08/14 $4.36 $4.60 $3.38 $3.63 $5.10 $5.12 $5.44 $8.99 $42.31 $3362 

08/07 $4.27 $4.55 $3.21 $3.48 $5.04 $5.11 $5.45 $8.68 $41.49 $3345 

07/31 $4.53 $4.78 $3.27 $3.52 $5.39 $5.28 $5.59 $8.93 $40.57 $3264 

Here’s Dec corn chart by itself; no sell signals showing with 6 weeks of blue numbers in the table, and 3 

weeks in a row. Funds are LONG, although way back in January…$4.05 proved to be insurmountable 

resistance. If I was still smart enough to be long corn (I’m not, but if I was…) I’d notice last February 

when it all fell apart when the $3.90 support area caved in. Maybe that’s a good sell-stop spot. 
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Soybeans…are they human after all, showing signs of weakness? Harvest will probably be almost 80% 

complete in Monday’s progress report, and various reports suggest Brazil got some rain (not enough, 

but maybe the pattern will change?) 

 

 

IF the soybean rally is running out of steam, it’s not because of the current export pace. This week’s 

bean loadings were even bigger than last week’s big week. Wow!! 

WEEK 
ENDED 

(10/08/20) 

Weekly 
loadings 

Accumulated 
in season  

Estimated 
fudge 
factor 

Total 
loaded 

est* 

USDA 
projection 

Amount 
needed 

Weeks 
to go 

Bu per 
week 

needed 

Corn 32.1 176.9 60 236.9 2,325 2088.1 46 45.4 

         

Soybeans 87.6 331.3 30 361.3 2,200 1838.7 46 40.0 

         

All wheat 18.6 367.3 35 402.3 975 572.7 33 17.4 

         

LAST 
WEEK 

        

Corn 36.8 144.8 60 204.8 2,325 2120.2 47 45.1 

Soybeans 76.0 248.0 30 278.0 2,200 1922.0 47 40.9 

All wheat 25.8 348.7 35 383.7 975 591.3 34 17.4 

 

Corn’s pace remains bad, but so far, the market is unconcerned, which is amazing to me. 

 

 

Wheat’s pace is still pretty good; this is a KC Z wheat futures chart: 
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For those still with unsold old-crop wheat, I think a guy could raise his sell-stop up to a weekly close 

below $5.29, which would be like putting 19c in the bank. 

Gulf bids on ords were a little weaker, although 12’s have stabilized. 

GULF     
date 12 pro ords diff  
10/16/2020 160 136 24  
10/9/2020 160 140 20  
10/2/2020 172 147 25  
9/25/2020 155 140 15  
9/18/2020 154 140 14  
9/11/2020 160 137 23  
9/4/2020 141 128 13 Z 

 

As mentioned, the wheat export pace still looks good. Springs are gaining a freckle… 

 

WEEK ENDED 

(10/08/20) 

Weekly 

loadings  

FUDGED in 

season 

(estimate) 

USDA 

projection  

Amount 

needed 

# of weeks 

remaining 

Bu per 

week 

needed 

HRW 8.2 165.5 410.0   244.5 33 7.4 

HRS 8.2 113.8 270.0   156.2 33 4.7 

SRW 1.0 42.2 80.0 37.8 33 1.1 
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LAST WEEK       

HRW 8.0 157.4 410.0   252.6 34 7.4 

HRS 9.4 105.6 270.0   164.4 34 4.8 

SRW 1.6 41.2 80.0 38.8 34 1.1 

 

Last week I talked about spring wheat being cheaper than winter wheat in the USA domestic milling 

market. Friday’s Milling and Baking News shows KC standard patent at $15.75/cwt, compared to Mpls 

spring standard patent at $14.70/cwt. Spring wheat flour at a dollar/cwt discount to winter wheat will 

buy some business, although to be frank, that won’t be what breaks the wheat futures market. (That will 

be accomplished by rain in The Plains, and rain in Volgograd, Russia. Ukraine got wet, and northern 

Russia got wet, but not Volgograd, nor Hays, America.) 

However…the cheaper spring wheat will eventually start changing the USDA’s wheat-by-class balance 

sheet, which when they finally post it in an upcoming WASDE update, will be viewed as a bearish HRW 

input. I think the USDA moves slowly on this and may not adjust domestic usage until after the next 

Grain Stocks report, at the end of January. 

This chart shows HRW food usage has been decreasing relatively to spring wheat the past 3 years, and 

this year’s current projection of HRW only outpacing HRS usage domestically by 88 million bushels 

would be a new low, and I expect it to be revised even lower as the year goes by, but again, I don’t think 

that breaks the market all by itself. 
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Here’s an updated MGEX Z – KC Z spread chart, which appears to me to be going sideways, trying to 

forge a trading range. I will admit not everyone agrees with me that spring wheat is cheap enough 

relatively. 

 

One of the keys to further direction in this spread will be…China, of course. Export inspections this week 

show China loaded a big boat of HRW, but 2 big boats of HRS. 

If the USA exporter and China are coming to terms on the ergot issue, then that could be a game 

changer. It might be too early to declare it, although this is the second consecutive week of USA springs 

loaded for China. 

This USA precip forecast suggests Eastern KS gets a drink, but not CO or Western KS. I don’t view this as 

being bearish KC wheat futures. 
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Posted HRW bids in the country uniformly tracked the futures market 23c higher flat price, with no 

change in any posted basis bid. 

Date SE Colorado Chey. Wells Burlington Holyoke area Roggen area 

10/16 $5.09-$5.29 $5.34 $5.09-$5.19 $4.95-$5.19 $5.29-$5.59 

10/09 $4.86-$5.06 $5.11 $4.86-$4.96 $4.72-$4.96 $5.06-$5.36 

10/02 $4.60-$4.80 $4.85 $4.60-$4.70 $4.46-$4.70 $4.60-$5.20 

09/25 $4.25-$4.45 $4.50 $4.25-$4.35 $4.11-$4.35 $4.45-$4.85 

09/18 $4.54-$4.74 $4.79 $4.54-$4.64 $4.40-$4.64 $4.74-$5.04 

BASIS SE Colorado Chey. Wells Burlington  Holyoke  Roggen area 

10/16(Z) -50, -30 -25 -50, -40 -65, -40 -30, +00 

10/09(Z) -50, -30 -25 -50, -40 -65, -40 -30, +00 

10/02(Z) -50, -30 -25 -50, -40 -55, -40 -30, +10 

09/25(Z) -50, -30 -25 -50, -40 -65, -40 -30, +10 

09/18(Z) -50, -30 -25 -50, -40 -65, -40 -30, -00 

Date Concordia Salina Hutch/Wichita Ark City 

10/16(Z) -30 -20, -16 -40, -20 -34 

10/09(Z) -30 -20, -16 -40, -20 -34 

10/02(Z) -30 -20, -16 -40, -20 -34 

09/25(Z) -30 -20, -16 -40, -20 -34 

09/18(Z) -30 -20, -16 -40, -20 -34 

Last week we mentioned Argentina wanting to release a drought-resistant GMO wheat, pending Brazil’s 

approval. Brazil said “No”, and Argentina’s Rosario Grain Exchange, citing dry weather, promptly 

dropped their wheat production forecast 1 million tonnes to 17.0 mmt. The USDA is tracking Argentina 

at 19.0… 

One of the reasons Brazil said No was they didn’t view drought-resistance as an obvious benefit to 

people…maybe if they knew wheat gluten was about to revolutionize disposable diapers they would 

change their minds…https://www.anthropocenemagazine.org/2020/10/wheat-gluten-could-be-key-

ingredient-for-sustainable-diapers/ 

 

Well, we’ll see. No word yet if those will be used in Depends, or just baby diapers. Asking for a friend… 

Have a good week. Stay safe. Raise your sell stops on wheat up to $5.29. 
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