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Hello Colorado Wheat. 

The grains and other markets are expected to be quiet the first 2 days of the week, and then after 

Tuesday’s election, move. Things are a little fuzzy on which way things move, but movement is 

expected. I don’t know…seems to me a guy could build a pretty good case for uncertainty reigning, even 

after the election results are in, and we don’t do anything for a while… 

Last week I mentioned I was concerned about gravity, which definitely kicked in last week. Rains were 

minimal, here and over there, and way way way down south of us, but you can see in general 

EVERYTHING was shellacked. Big Money was taking some “risk off” in front of the election, and I doubt 

they will immediately put it back on. Here’s how the week ended; KC wheat was down 29c, and corn 

was down 20c. Soybeans were not immune, down 25c.  

Notice crude oil, settling just above $35.00, and the stock market (E mini S&P shown) BOTH SET NEW 

11-week closing lows. I’d say the “investment bull market” rally of 2020 is in trouble, no matter who 

wins the election.  

CLOSE KWZ20 KWN21 CZ20 CN21 WZ20 MWZ20 MWN21 SF21 CRD20 ES20 

10/30 $5.41 $5.58 $3.99 $4.07 $5.99 $5.52 $5.75 $10.56 $36.15 $3264 

10/23 $5.70 $5.85 $4.19 $4.20 $6.33 $5.78 $5.96 $10.81 $39.85 $3452 

10/16 $5.59 $5.76 $4.02 $4.09 $6.25 $5.60 $5.85 $10.50 $41.12 $3462 

10/09 $5.36 $5.55 $3.95 $4.10 $5.94 $5.44 $5.76 $10.66 $40.91 $3473 

10/02 $5.10 $5.31 $3.80 $3.99 $5.73 $5.32 $5.63 $10.25 $37.34 $3339 

09/25 $4.75 $5.00 $3.65 $3.83 $5.44 $5.30 $5.60 $10.06 $41.51 $3287 

09/18 $5.04 $5.27 $3.79 $3.96 $5.75 $5.51 $5.78 $10.47 $41.61 $3316 

09/11 $4.71 $4.96 $3.69 $3.88 $5.42 $5.32 $5.61 $9.99 $38.08 $3334 

09/04 $4.73 $4.97 $3.58 $3.79 $5.50 $5.43 $5.66 $9.74 $40.59 $3418 

08/28 $4.72 $4.98 $3.59 $3.80 $5.49 $5.39 $5.66 $9.56 $43.29 $3505 

08/21 $4.57 $4.83 $3.41 $3.66 $5.35 $5.29 $5.57 $9.11 $42.34 $3392 

08/14 $4.36 $4.60 $3.38 $3.63 $5.10 $5.12 $5.44 $9.04 $42.31 $3362 

 

Charts and discussions follow, with the goal of giving you useful information to help you with your 

business. My disclaimer remains the same: these are my sometimes rapidly changing opinions, but if 

you are growing wheat to be sold to the milling market, or export wheat market, I believe you should 

buy certified, fungicide treated seed, and 1. Be willing to store your wheat, if it’s the right thing to do 

2. Apply 60 # of Nitrogen and 15# of Sulfur at planting, and in the spring, apply another 30# of N; and 

if it’s a wet spring, re-apply another 30# of N about 3 weeks later, and 3. Don’t sell your wheat 

without discussing protein premiums 
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This week’s action will be important for crude oil and the stock market.  

This is a crude oil chart, with early Sunday nite’s action moving lower. Last week’s red line of support is 

not looking very strong. Some quick, early funds are probably starting new short positions. 

  

and the stock market is almost identical. Some quick early funds might be already shorting this, but I 

think the main feature has been, and still is…mainly getting out of spec longs. 

 

Anyway, whether these 2 “commodities” influence wheat…is debatable, although I do think there’s a 

chunk of money that treats soybeans as an “investment”. Fundamentally, one would think crude oil 

affects ethanol, which affects corn, but I suspect it’s more psychological than anything. 
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Here’s the updated export pace, showing once again a monster week for soybeans, yet we saw in the 

closing table beans were down 25c, which is why the week seemed more of a “macro” heavily 

influenced week than “fundamentally” influenced. (But…if someone wants to take a jillion dollars “off 

the table”, the flow of money becomes a “fundamental”.) 

WEEK 
ENDED 

(10/22/20) 

Weekly 
loadings 

Accumulated 
in season  

Estimated 
fudge 
factor 

Total 
loaded 

est* 

USDA 
projection 

Amount 
needed 

Weeks 
to go 

Bu per 
week 

needed 

Corn 28.9 241.1 60 301.1 2,325 2023.9 44 46.0 

         

Soybeans 99.1 518.8 30 548.8 2,200 1651.2 44 37.5 

         

All wheat 16.3 390.7 35 425.7 975 549.3 31 17.7 

         

LAST 
WEEK 

        

Corn 35.4 212.7 60 272.7 2,325 2052.3 45 45.6 

Soybeans 92.5 419.7 30 449.7 2,200 1750.3 45 38.9 

All wheat 7.1 374.4 35 409.4 975 565.6 32 17.7 

  

The next WASDE update will be Nov. 10; I would expect the USDA to raise their soybean export forecast, 

even though this current pace is unsustainable, and MUST slow down, but I don’t see how the fast pace 

can be ignored either. 

This is a Jan bean chart, showing warning signs, including violation of the major trendline and now 

flirting with the current 4-week closing low of $10.50, which is where I advised moving up resting sell-

stops to last week. It is drier than normal in Brazil, although they ae getting scattered showers currently. 
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Switching to corn…yikes. Talk about no middle ground…the current export LOADING pace says the USDA 

should decrease their corn export forecast on the November WASDE. BUT the current export SALES 

report…shows even though we’ve shipped 241 million bushels, we’ve “sold” 5X that! Total USA corn 

commitments “on the books” are over 1.2 billion bushels. Yet… Reuters ran this article Wednesday, 

when USDA’s Mark Jekanowski said “keep in mind…export sales do get canceled at times”, which is 

EXACTLY why this wire tracks export shipments, not export sales. 

https://www.reuters.com/article/us-usa-trade-china-usda/usda-defends-estimate-of-china-corn-

imports-despite-hot-sales-pace-idUKKBN27E02S 

Many corn bulls quote all the articles from China saying China needs to import 20 or 30 million 

tonnes…even though the most corn China has ever imported in one year is 7 million tonnes. So 

far…China has not officially raised their TRQ (tariff rate quota) above 7.2 million tonnes.  

UNTIL the TRQ is changed (by the Chinese government), the big imports will NOT happen. 

Thus with crude oil weaker, and the lousy current export pace, it’s no wonder Dec corn set back 20c this 

week; here’s a Z corn chart, including Sunday night’s early action, which was down another 3 or 4c…, 

down below $3.99, which was Friday’s close, and the 4-week closing low, and the area I talked about 

using as a sell-stop: 

 

 

I personally would not look back; I’d sell it if it becomes clear that this week will close below that sell-

stop. (“…a little voice inside my head said don’t look back; you can never look back. Those days are gone 

forever, I should just let ‘em go…”) I doubt Don Henley traded corn, but the song sounds like he traded 

something.   

Anyway…what would it take for corn to resume the rally? An increased corn export pace would help, but 

an official increase in the Tariff Rate Quota by the Chinese government would certainly do it.  
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Is the Chinese government going to do that?  

I don’t know, but I suspect they are indeed thinking about it. This chart of reported Chinese ending corn 

stocks has to be a bit scary to them, declining 4 years in a row after 6 years of massive builds (and that 

assumes these reported corn stocks actually exist…)  

 

If Brazil gets drier, or if the USA has bad spring weather, that would be supportive to corn too.  

Are we getting drier here in the States? Maybe. This article from The Scientific American raises the 

question of what would happen if we actually did have a dry year? They feel the USA producer and 

technology have done a great job of managing weeds and pests, but…still are very dependent on rain, 

and I’m not going to argue with them about that. Admittedly though, these guys strongly believe 

Climate Change is happening big time, right now. 

https://www.scientificamerican.com/article/climate-change-sets-a-drought-trap-for-u-s-corn/ 

It’s too early to worry about spring weather here, although this week will not do young winter wheat 

plants any good…this week will be very dry: 
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Could it get dry, or things change with China, and prices go higher? Yes, we know about anything can 

happen. 

Would I still go ahead and use that sell-stop price of $3.99? Yes.  

 

What about wheat? We saw in the 11-week closing table KC wheat dropped almost 30c this week, along 

with everything else, and now the chart shows it too is flirting with the 4-week closing low, which was 

Friday’s close of $5.41, and the new (raised a bit higher) sell-stop: 

 

Just like the beans chart, and the corn chart, it says wheat needs to hold this week.  

 

Gulf bids are weaker again this week: 

date 12 pro ords diff  
10/30/2020 152 125 27  
10/23/2020 160 130 30  
10/16/2020 160 136 24  
10/9/2020 160 140 20  
10/2/2020 172 147 25  
9/25/2020 155 140 15  
9/18/2020 154 140 14  
9/11/2020 160 137 23  
9/4/2020 141 128 13 Z 
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The overall wheat export pace is fine (not great, but not horrible) and the wheat-by-class pace mirrors 

that; HRW rebounded pretty well, which was needed: 

WEEK ENDED 

(10/08/20) 

Weekly 

loadings  

FUDGED in 

season 

(estimate) 

USDA 

projection  

Amount 

needed 

# of weeks 

remaining 

Bu per 

week 

needed 

HRW 8.1 175.4 410.0   234.6 31 7.6 

HRS 3.3 120.1 270.0   149.9 31 4.8 

SRW 1.3 43.6 80.0 36.4 31 1.2 

       

LAST WEEK       

HRW 1.7 167.3 410.0   242.7 32 7.6 

HRS 2.9 116.7 270.0   153.3 32 4.8 

SRW .1 42.3 80.0 37.7 32 1.2 

 

Someone told me they estimated HRW producer sales as maybe 75% of his crop, and if the sell-stop is 

triggered this week, that should take out the last of it.  

Which is probably ok as it’s been a good run; cash wheat prices have climbed a dollar a bushel since we 

“stayed” (quit selling, waiting on higher prices). 

Is the drought over in the USA? No. And we saw the current forecast is not wet. 

Is it raining in Volgograd? No, although they did get a few sprinkles, and are expected to get some more 

later today. 

If a guy sells the rest of his wheat, could prices reverse and start going higher again? Yes, they could, 

BUT…the focus is on next year’s situation. Russia and the world have plenty of wheat on hand. IF things 

get bad, it will be next year’s crop, and if I was a betting man…I’d bet the USA HRW wheat producer 

hasn’t sold much of his new crop yet. 

 

 

 

Posted basis bids in the country are mainly unchanged (the flat price went lower with the futures) even 

though the Gulf is weaker. It looks to me like the Gulf went 10 to 20c higher the past 2 months, but is 

now back to where it started, so we’ll assume now the Gulf and the country are back “in line” … 

 

mailto:danmaltby.riskmgmt@gmail.com


Colorado Wheat Weekly Wire #460 danmaltby.riskmgmt@gmail.com 10/30/20  pg. 8 
 

Date SE Colorado Chey. Wells Burlington Holyoke area Roggen area 

10/30 $4.91-$5.11 $5.16 $4.91-$5.01 $4.77-$5.01 $5.11-$5.41 

10/23 $5.20-$5.40 $5.45 $5.20-$5.30 $5.06-$5.30 $5.35-$5.70 

10/16 $5.09-$5.29 $5.34 $5.09-$5.19 $4.95-$5.19 $5.29-$5.59 

10/09 $4.86-$5.06 $5.11 $4.86-$4.96 $4.72-$4.96 $5.06-$5.36 

10/02 $4.60-$4.80 $4.85 $4.60-$4.70 $4.46-$4.70 $4.60-$5.20 

09/25 $4.25-$4.45 $4.50 $4.25-$4.35 $4.11-$4.35 $4.45-$4.85 

BASIS SE Colorado Chey. Wells Burlington  Holyoke  Roggen area 

10/30(Z) -50, -30 -25 -50, -40 -65, -40 -30, +00 

10/23(Z) -50, -30 -25 -50, -40 -65, -40 -35, +00 

10/16(Z) -50, -30 -25 -50, -40 -65, -40 -30, +00 

10/09(Z) -50, -30 -25 -50, -40 -65, -40 -30, +00 

10/02(Z) -50, -30 -25 -50, -40 -55, -40 -30, +10 

09/25(Z) -50, -30 -25 -50, -40 -65, -40 -30, +10 

Date Concordia Salina Hutch/Wichita Ark City 

10/30(Z) -30 -20, -16 -40, -20 -34 

10/23(Z) -30 -20, -16 -40, -20 -34 

10/16(Z) -30 -20, -16 -40, -20 -34 

10/09(Z) -30 -20, -16 -40, -20 -34 

10/02(Z) -30 -20, -16 -40, -20 -34 

09/25(Z) -30 -20, -16 -40, -20 -34 

 
If it’s apparent to you the week will close lower, then the sell-stops will be triggered. 
  

Stay Safe; looks like you’ll finish harvest this week with decent weather.  
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