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Hello Colorado Wheat. 

Did you survive the week? I hope so. Looks to me like we have a new USA President coming in, but 

whether that means big changes is very doubtful. I suspect Gridlock is here for a long time. 

The markets were goofy, starting out much weaker, but turned around midweek to close higher, and 

not trigger the grain resting sell-stops, so I’d say you still have some wheat, corn and beans unsold, at 

least for now. Where this week ends…who knows? The November WASDE update comes out Tuesday 

morning and could be a market mover. 

Last week we looked at the Chinese corn situation and their Tariff Rate Quotas, which the Chinese 

government issues to allow the importation of grains. We also had a link to a story where one of the 

UDA’s main analysts defended why they have not increased their Chinese corn import forecast, and why 

the USDA has not increased their USA corn export forecast. There might be a bit of an intra-agency clash 

going on, as this week, the USDA’s FAS Ag Attaché to China filed this report, stating that Chinese corn 

imports are estimated to hit 22 million tonnes! (current TRQ allows 7.2 mmt)    

https://apps.fas.usda.gov/newgainapi/api/Report/DownloadReportByFileName?fileName=China%27s%

20Corn%20Imports%20Estimated%20to%20Hit%2022%20Million%20Metric%20Tons_Beijing_China%20

-%20Peoples%20Republic%20of_10-29-2020 

Will the November WASDE update revise their corn outlook based on this Ag Attaché’s report? I’d be 

surprised if they do, mainly because the TRQ’s have not been changed yet, but we’ll see. Anyway…this 

could be a game changer. 

 

 

Speaking of game changers…the DTN article quotes a Colorado dryland wheat farmer, and 3 studies 

which suggest Nitrogen is routinely over-applied in the fall at planting time! Huh?! What the… !? 

https://www.dtnpf.com/agriculture/web/ag/crops/article/2020/11/05/overfeeding-wheat-fall-nitrogen 

The main take-away for me at least is my boilerplate needs revising again, because if that article is 

accurate, applying 60# of N at planting is not the right thing to do. 

Charts and discussions follow, with the goal of giving you useful information to help you with your 

business. My disclaimer remains the same: these are my sometimes rapidly changing opinions, but if 

you are growing wheat to be sold to the milling market, or export wheat market, I believe you should 

buy certified, fungicide treated seed, and 1. Be willing to store your wheat, if it’s the right thing to do 

2. Apply 60 # of Nitrogen and 15# of Sulfur at planting, and in the spring, apply another 30# of N; and 

if it’s a wet spring, re-apply another 30# of N about 3 weeks later, and 3. Don’t sell your wheat 

without discussing protein premiums 

I think applying up to 120# of N can still be the right thing to do if it’s a wet spring, but applying 60# at 

planting does NOT seem like good advice. If anybody wants to email me their thought on this, I would 

really like to see them. 
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Back to corn, to finish it. Another reason why possibly the USDA is slow to change their USA corn export 

forecast is…so far, the actual corn export pace does not justify an increase. 

WEEK 
ENDED 

(10/29/20) 

Weekly 
loadings 

Accumulated 
in season  

Estimated 
fudge 
factor 

Total 
loaded 

est* 

USDA 
projection 

Amount 
needed 

Weeks 
to go 

Bu per 
week 

needed 

Corn 28.7 269.8 60 329.8 2,325 1995.2 43 46.4 

         

Soybeans 92.9 611.7 30 641.7 2,200 1558.3 43 36.2 

         

All wheat 11.7 402.7 35 437.7 975 537.3 30 17.9 

         

LAST 
WEEK 

        

Corn 28.9 241.1 60 301.1 2,325 2023.9 44 46.0 

Soybeans 99.1 518.8 30 548.8 2,200 1651.2 44 37.5 

All wheat 16.3 390.7 35 425.7 975 549.3 31 17.7 

 Beans had another 90 million bu load week; wheat slipped again. In fairness, weekly corn export SALES 

were huge, over 102 million bushels, now with slightly more than a billion bu on the books, but I’m not 

sure that justifies a change in the WASDE just yet. 

Here’s how the week closed; KC up 14c, but not above the $5.70 blue number. Corn was up 8, and beans 

actually did set a new 11-week closing high. The stock market went from a 11-week closing low to 

almost a new 11-week closing high. Wow…probably some big losses there. 

CLOSE KWZ20 KWN21 CZ20 CN21 WZ20 MWZ20 MWN21 SF21 CRD20 ES20 

11/06 $5.55 $5.72 $4.07 $4.20 $6.02 $5.57 $5.84 $11.02 $37.14 $3501 

10/30 $5.41 $5.58 $3.99 $4.07 $5.99 $5.52 $5.75 $10.56 $36.15 $3264 

10/23 $5.70 $5.85 $4.19 $4.20 $6.33 $5.78 $5.96 $10.81 $39.85 $3452 

10/16 $5.59 $5.76 $4.02 $4.09 $6.25 $5.60 $5.85 $10.50 $41.12 $3462 

10/09 $5.36 $5.55 $3.95 $4.10 $5.94 $5.44 $5.76 $10.66 $40.91 $3473 

10/02 $5.10 $5.31 $3.80 $3.99 $5.73 $5.32 $5.63 $10.25 $37.34 $3339 

09/25 $4.75 $5.00 $3.65 $3.83 $5.44 $5.30 $5.60 $10.06 $41.51 $3287 

09/18 $5.04 $5.27 $3.79 $3.96 $5.75 $5.51 $5.78 $10.47 $41.61 $3316 

09/11 $4.71 $4.96 $3.69 $3.88 $5.42 $5.32 $5.61 $9.99 $38.08 $3334 

09/04 $4.73 $4.97 $3.58 $3.79 $5.50 $5.43 $5.66 $9.74 $40.59 $3418 

08/28 $4.72 $4.98 $3.59 $3.80 $5.49 $5.39 $5.66 $9.56 $43.29 $3505 

08/21 $4.57 $4.83 $3.41 $3.66 $5.35 $5.29 $5.57 $9.11 $42.34 $3392 
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Here’s the Dec corn chart, and the 4-week closing low is $3.99, which is what I’m using for a sell-stop. 

 
The 11-week closing low (red line) moved up 3c to $3.41, but next week jumps up to $3.58, and you can 

see the $3.60 area support fairly clearly on the chart. Anyway…this week’s WASDE might be a mover 

and shaker. I read world corn production is expected to be cut 6 to 9 mmt, due to dryness in Ukraine 

and Europe. It’s dry in Brazil, but I think it’s too early for the USDA to change South American numbers, 

and of course, all eyes will be on the Chinese numbers.  

Soybeans…set a new blue number. Strong USA exports continue, and Brazil weather isn’t ideal. Here’s 

Jan beans, and the 4-week closing low suggested sell-stop moved up 6c to $10.56.  
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I would hate to give anyone false hope, but we haven’t looked at a weekly bean chart in a while, so 

here’s hoping I’m not The Jinx, but …$12.00 kinda looks like the target: (wowzers!) 

  

 

What about the world of wheat? Wheat had a wild week. Here’s the KC Z chart: 

 

IF beans really are heading to $12.00, then one would think wheat still has some upside, but that sell-

stop of $5.41 still seems valid to me, mainly because I don’t like the export pace. USA wheat is not 

cheap. And this was the second or third consecutive week of no new Brazilian or Chinese biz. 
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Wheat-by-class loading pace…not too great, but I don’t see anything here to make the USDA change 

their USA wheat export forecasts Tuesday. 

WEEK ENDED 

(10/29/20) 

Weekly 

loadings  

FUDGED in 

season 

(estimate) 

USDA 

projection  

Amount 

needed 

# of weeks 

remaining 

Bu per 

week 

needed 

HRW 4.4 179.8 410.0   230.2 30 7.7 

HRS 4.1 124.2 270.0   145.8 30 4.8 

SRW .8 44.5 80.0 35.5 30 1.2 

       

LAST WEEK       

HRW 8.1 175.4 410.0   234.6 31 7.6 

HRS 3.3 120.1 270.0   149.9 31 4.8 

SRW 1.3 43.6 80.0 36.4 31 1.2 

  

Last week the South China Post reported that more Australian farm goods would not be allowed into 

China, tagging along with their relatively recent Aussie barley ban, and the concern of course is that 

“wheat” would be viewed as a “farm good”…https://www.scmp.com/economy/china-

economy/article/3108787/china-australia-relations-looming-ban-aussie-goods-clouds  

That was seen initially as bullish for USA wheat futures, but the reality is that the Aussie wheat will go 

somewhere. It won’t just set there Down Under.  

 

Posted Gulf bids show ords down a penny, now 23c off the early October peak: 

 

 

 

 

GULF

date 12 pro ords diff

11/6/2020 152 124 28

10/30/2020 152 125 27

10/23/2020 160 130 30

10/16/2020 160 136 24

10/9/2020 160 140 20

10/2/2020 172 147 25

9/25/2020 155 140 15

9/18/2020 154 140 14
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Another interesting development was Friday’s CFTC COT (Commitment of Traders) report, which 

seemingly showed in the week from 10/27 to 11/03, Managed Money bot about 1700 contracts of KC 

wheat and sold 1700 MGEX spring wheat contracts (8.5 million bushels).  

Here’s the MGEX Z – KC Z wheat spread chart, showing on 10/27, spring wheat was about a 12c 

premium to KC, and by the time they were done, spring wheat was almost a nickel UNDER KC winter 

wheat. I personally would be hesitant being short spring wheat at even money to winter wheat, but 

more than likely they were adding to a winner… 

 

But it was bone dry in The Great Plains last week (except for Oklahoma), and stays that way this week. 
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 The Winter Wheat Crop Conditions reported last week showed only 25 to 28% of Colorado and Kansas 

wheat is in good or better condition, and a buddy who writes for DTN (Joel Karlin) stated these are the 

worst early conditions EVER.  

 https://www.dtnpf.com/agriculture/web/ag/blogs/fundamentally-speaking/blog-post/2020/11/05/u-s-

winter-wheat-crop-rating-worst 

He goes on to say that there is very little correlation with these early conditions and final yield, as what 

really matters is moisture in the spring, but I suspect this contributed to why Managed Money sold more 

spring wheat futures and bought KC wheat futures. 

And no week is complete without mentioning Volgograd, where my phone says it’s still dry, and will 

remain that way for the next 10 days. I’m starting to wonder if it ever rains over there… 

Posted bids mainly followed the board, although one spot is down five cents on their basis bid: 

Date SE Colorado Chey. Wells Burlington Holyoke area Roggen area 

11/06 $5.05-$5.25 $5.25 $5.05-$5.15 $4.91-$5.15 $5.25-$5.55 

10/30 $4.91-$5.11 $5.16 $4.91-$5.01 $4.77-$5.01 $5.11-$5.41 

10/23 $5.20-$5.40 $5.45 $5.20-$5.30 $5.06-$5.30 $5.35-$5.70 

10/16 $5.09-$5.29 $5.34 $5.09-$5.19 $4.95-$5.19 $5.29-$5.59 

10/09 $4.86-$5.06 $5.11 $4.86-$4.96 $4.72-$4.96 $5.06-$5.36 

10/02 $4.60-$4.80 $4.85 $4.60-$4.70 $4.46-$4.70 $4.60-$5.20 

09/25 $4.25-$4.45 $4.50 $4.25-$4.35 $4.11-$4.35 $4.45-$4.85 
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BASIS SE Colorado Chey. Wells Burlington  Holyoke  Roggen area 

11/05(Z) -50, -30 -30 -50, -40 -65, -40 -30, +00 

10/30(Z) -50, -30 -25 -50, -40 -65, -40 -30, +00 

10/23(Z) -50, -30 -25 -50, -40 -65, -40 -35, +00 

10/16(Z) -50, -30 -25 -50, -40 -65, -40 -30, +00 

Date Concordia Salina Hutch/Wichita Ark City 

11/06(Z) -30 -20, -16 -40, -20 -34 

10/30(Z) -30 -20, -16 -40, -20 -34 

10/23(Z) -30 -20, -16 -40, -20 -34 

10/16(Z) -30 -20, -16 -40, -20 -34 

 

I know I’ve mentioned using the 4-week closing low as a sell-stop, but surely we all know that is not fool-

proof. And waiting for a new red number, which would be a new 11-week closing low isn’t either. This 

stock-market chart is a good example, as the previous week’s 11-week closing low looked like the party 

was over, but last week completely flipped it, and early action this Sunday night is printing new highs, 

although Friday seems like a long time from now: 

 

My point is…have a plan and stick to it, but sometimes you will not be “right”.  

 

Have a good week; maybe this week you’ll finish harvesting, finally. Stay Safe.  

And if you send me some thoughts on early N application at wheat planting time, I’m sure they would be 

interesting. Thank you ahead of time. 
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