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Hello Colorado Wheat. 

I received another response about milo vs. corn vs. wheat vs. soybeans…this is from a dryland farmer 

north of Salina, KS, where they normally get quite a bit of rain, relatively…compared to the further West 

you go. 

You need to take seed costs and extra fertilizer for corn into account.      

 corn milo    

yield 132 86    

price $4.45   $5.45    

      

seed cost 89 8.7    

fertilizer 9.75     

net $488.65 $460    

diff $28.65     

 

He went on to say he prefers milo because he has less yield variability. He didn’t talk much about wheat, 

and using 45 bu/wheat at $5.45 milo price…we can see why not. 

In a response from another pal… he said he grows irrigated corn in NW KS, and hits 200 bu/ac corn, 

which if we plugged into the table above, well no wonder they call it King Corn.  

Here’s a recent picture of “His Majesty” https://www.startribune.com/rare-albino-deer-spotted-in-

northern-wisconsin/573155901/ 
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Apparently this town in Wisconsin has quite a few of these albino deer… 

https://www.wausaudailyherald.com/in-depth/sports/outdoors/2020/02/24/white-deer-wisconsin-

boulder-junction-claims-has-most-albino-deer/4669605002/ 

 

King Corn, albino deer…are we running out of wheat stuff to talk about other than “China!!”  

Speaking of…China…they didn’t buy or load any USA HRW, or HRS this week, but they did buy two big 

boats (165mmt) of Soft White from the PNW. I’m glad they bought some USA wheat, but wished it 

would have been HRW, or HRS. And China did buy 175 mmt USA corn and lifted 278 mmt, but what does 

China really like? Soybeans. They bought over a million tonnes of USA beans this week, and loaded 

almost 2 million tonnes. Maybe that picture of “His Majesty” is not about corn at all, it’s soybeans. 

 

Charts and discussions follow, with the goal of giving you useful information to help you with your 

business. My disclaimer remains the same: these are my sometimes rapidly changing opinions, but if 

you are growing wheat to be sold to the milling market, or export wheat market, I believe you should 

buy certified, fungicide treated seed, and 1. Be willing to store your wheat, if it’s the right thing to do 

2. Apply 60 # of Nitrogen and 15# of Sulfur at planting, and in the spring, apply another 30# of N; and 

if it’s a wet spring, re-apply another 30# of N about 3 weeks later, and 3. Don’t sell your wheat 

without discussing protein premiums 

The week ended with new 11-week closing highs in beans, corn, and crude oil. KC Wheat? Meh; down a 

couple. And spring wheat…the expiring Dec dropped 11c. Get rid of it… 

CLOSE KWZ20 KWN21 CZ20 CN21 WZ20 MWZ20 MWN21 SF21 CRD20 ES20 

11/20 $5.50 $5.70 $4.23 $4.31 $5.93 $5.44 $5.78 $11.81 $42.42 $3554 

11/13 $5.52 $5.71 $4.11 $4.26 $5.94 $5.55 $5.84 $11.48 $40.40 $3582 

11/06 $5.55 $5.72 $4.07 $4.20 $6.02 $5.57 $5.84 $11.02 $37.14 $3501 

10/30 $5.41 $5.58 $3.99 $4.07 $5.99 $5.52 $5.75 $10.56 $36.15 $3264 

10/23 $5.70 $5.85 $4.19 $4.20 $6.33 $5.78 $5.96 $10.81 $39.85 $3452 

10/16 $5.59 $5.76 $4.02 $4.09 $6.25 $5.60 $5.85 $10.50 $41.12 $3462 

10/09 $5.36 $5.55 $3.95 $4.10 $5.94 $5.44 $5.76 $10.66 $40.91 $3473 

10/02 $5.10 $5.31 $3.80 $3.99 $5.73 $5.32 $5.63 $10.25 $37.34 $3339 

09/25 $4.75 $5.00 $3.65 $3.83 $5.44 $5.30 $5.60 $10.06 $41.51 $3287 

09/18 $5.04 $5.27 $3.79 $3.96 $5.75 $5.51 $5.78 $10.47 $41.61 $3316 

09/11 $4.71 $4.96 $3.69 $3.88 $5.42 $5.32 $5.61 $9.99 $38.08 $3334 

09/04 $4.73 $4.97 $3.58 $3.79 $5.50 $5.43 $5.66 $9.74 $40.59 $3418 
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The export pace of soybeans is phenomenal (but maybe slowing down?), and while corn is unimpressive, 

and still nowhere near what is required to meet the USDA’s USA corn export forecast… it at least did 

have an uptick. 

WEEK 
ENDED 

(11/12/20) 

Weekly 
loadings 

Accumulated 
in season  

Estimated 
fudge 
factor 

Total 
loaded 

est* 

USDA 
projection 

Amount 
needed 

Weeks 
to go 

Bu per 
week 

needed 

Corn 33.3 331.8 60 391.8 2,650 2258.2 41 55.0 

         

Soybeans 94.0 821.1 30 851.1 2,200 1348.9 41 32.9 

         

All wheat 9.9 425.4 35 460.4 975 514.6 28 18.4 

         

LAST 
WEEK 

        

Corn 28.8 298.6 60 358.6 2,650 2291.4 42 54.6 

Soybeans 117.9 727.1 30 757.1 2,200 1442.9 42 34.4 

All wheat 13.0 415.4 35 450.4 975 524.6 29 18.1 

  

Wheat needs to load twice as much as it did this week to hit the forecast, and new sales…yikes. They 

were a marketing year low, only 7.1 million bu were sold last week.  

However, maybe things are picking up (or else the Gulf is just trying to compete with a firm domestic 

market) as we see Gulf 12 protein bids rebounded smartly: 

 

 

 

And we do see some movement, a bit better, in some of the posted basis bids at the Kansas Terminals 

(the reason I show the KS Terminal basis bids is they affect the KC wheat futures calendar spreads): 

 

GULF

date 12 pro ords diff

11/20/2020 155 128 27

11/13/2020 145 128 17

11/6/2020 152 124 28

10/30/2020 152 125 27

10/23/2020 160 130 30

10/16/2020 160 136 24

10/9/2020 160 140 20

10/2/2020 172 147 25

9/25/2020 155 140 15

9/18/2020 154 140 14

9/11/2020 160 137 23

9/4/2020 141 128 13 Z
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Date SE Colorado Chey. Wells Burlington Holyoke area Roggen area 

11/20 $5.00-$5.20 $5.30 $5.00-$5.10 $4.86-$5.10 $5.20-$5.50 

11/13 $5.02-$5.22 $5.32 $5.02-$5.12 $4.88-$5.12 $5.22-$5.52 

11/06 $5.05-$5.25 $5.25 $5.05-$5.15 $4.91-$5.15 $5.25-$5.55 

10/30 $4.91-$5.11 $5.16 $4.91-$5.01 $4.77-$5.01 $5.11-$5.41 

BASIS SE Colorado Chey. Wells Burlington  Holyoke  Roggen area 

11/20(Z) -50, -30 -20 -50, -40 -65, -40 -30, +00 

11/13(Z) -50, -30 -20 -50, -40 -65, -40 -30, +00 

11/06(Z) -50, -30 -30 -50, -40 -65, -40 -30, +00 

10/30(Z) -50, -30 -25 -50, -40 -65, -40 -30, +00 

Date Concordia Salina Hutch/Wichita Ark City 

11/20(Z) -25 -16, -15 -40, -15 -32 

11/13(Z) -30 -20, -15 -40, -20 -32 

11/06(Z) -30 -20, -16 -40, -20 -32 

10/30(Z) -30 -20, -16 -40, -20 -32 

 

Technically, KC Z wheat has gone sideways. The steeper uptrend was violated, but the slower, longer-

term uptrend is still intact. IF a guy still has old-crop wheat, he could RAISE his sell-stop up to $5.50, the 

4-week closing low, and theoretically put another 9c in the bank (hopefully)… 
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My phone showed 4 days of 50% chances of snow in Volgograd most of this past week, which weighed 

on the market. I don’t think they really received much, and the snow clears out after Tuesday, then back 

to dry weather over there. 

It looks like it was dry in The Great Plains last week: 

 

BUT…the forecast looks like some of Colorado has a shot at moisture this week: 

 

We’ll see… 
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We’ll leave wheat with a wheat-by-class export pace, which looks dismal, but we mentioned the uptick 

in the Gulf bids, so I’m hopeful this is changing…  

WEEK ENDED 

(11/05/20) 

Weekly 

loadings  

FUDGED in 

season 

(estimate) 

USDA 

projection  

Amount 

needed 

# of weeks 

remaining 

Bu per 

week 

needed 

HRW 2.2 185.7 405.0   219.3 28 7.8 

HRS 3.8 134.1 270.0   135.9 28 4.85 

SRW .4 45.1 75.0 29.9 28 1.1 

       

LAST WEEK       

HRW 3.7 183.5 405.0   221.5 29 7.6 

HRS 6.1 130.3 270.0   139.7 29 4.8 

SRW .3 44.7 75.0 30.3 29 1.0 

 

Speaking of raising sell-stops…corn continues to amaze, no doubt fueled by strong export sales, which 

offer hope that China will actually take what she has “bought”, with both eyes watching the soybeans. 

Here’s Dec corn, setting a new 11-week closing high. I believe this rally has encouraged farmer selling, 

and the now higher 4-week closing low of $4.07 allows the corn sell-stop to go up 8c. I know some 

(most?) of you don’t like selling downticks, and thus the 4-week closing low isn’t something you track, 

but it at least offers a disciplined way to determine when to let it go.  

 

This chart shows Sunday night’s action, up 5c or so, because Brazilian rainfall continues to disappoint. 
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My theory is…if Brazil’s weather goes “normal” (wet), all these outstanding corn sales get rolled 

forward, but if Brazil gets even drier, China will have little choice but to start taking more USA corn. 

The rainy season in Brazil usually starts in November, peaks in January, and finishes in early April. So far, 

this November has been disappointing. 

A friend asked me what this rally is all about. Obviously, it’s about Chinese purchases, but that is hard to 

see sometimes, so I told him: “It’s all about Brazil”. Just like we focused on Volgograd in the Black Sea 

area and put it in our phone so we can watch it daily, we need something like that for Brazil. 

Mato Grosso is a state in Brail; it grows about 40% of the “second season” (Safrinha) corn, and the 

Safrinha now accounts for about 71% of Brazil’s total corn production: 

  

and the state of Mato Grosso grows 27% of Brazil’s soybeans: 
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SO…there are two cities in Mato Grosso we are adding to our iPhone’s weather.  

Cuiaba, Mato Grosso, is in the southern part of the state, and about 300 miles north of Cuiaba is Sinop, 

Mato Grosso. 

IF YOU grow corn, milo, or soybeans, then add these 2 owns to your phone; Cuiaba, MT, Brazil and 

Sinop, MT, Brazil, along with Volgograd (which assumes you grow wheat). 

 

In the meantime, if you have any soybeans, you can raise your sell-stop in them as well. Here’s Jan 

beans, setting a new 11-week closing high, and trading sharply higher Sunday night, and dry weather in 

Cuiaba and Sinop. 

 

Raise the soybean sell-stop up to $11.02. I’m pretty sure the higher soybeans has helped sunflowers, 

and canola. 

 

Have a great Thanksgiving this week. I hope you’re avoiding the Covid; other than that nasty virus, there 

is much to be thankful for.   

 

Raise your sell-stops on wheat, corn and beans.  

And add Cuiaba and Sinop to your weather app on your phone. 

 

Stay Safe. Don’t eat too much (do as I say, not as I do…) and keep your eyes peeled for an albino deer. If 

you see one, let me know. I’m sure it means something. 
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