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Hello Colorado Wheat. 

Last week’s Beardar story brought in a few comments. Whether it’s great or not is debatable, but I think 

it’s a useful tool. It looked to me like actual precip in the towns I’m watching in Mato Grosso, Brazil 

(Sinop and Cuiaba) was light to non-existent, BUT the forecasts are wet. My phone shows the forecast is 

5 days of 70% or more chances for Cuiaba and Sinop looks even wetter, with 10 days of 70%...and thus 

the grain markets closed weaker last week…because this thing sure feels like a weather market. I know 

many would like to focus on the current demand…but I think the true focus has to be on coming supply. 

Here’s how we ended…with beans down about 30c, corn down 13, and wheat…down 30c in Chgo, and 

KC and Minny were lower, but lagged, which is the typical pattern, up or down. 

CLOSE KWH21 KWN21 CH21 CN21 WH21 MWH21 MWN21 SF21 CRD20 ES20 

12/04 $5.43 $5.52 $4.21 $4.24 $5.76 $5.51 $5.66 $11.63 $46.42 $3699 

11/27 $5.65 $5.75 $4.34 $4.37 $6.06 $5.70 $5.86 $11.92 $45.74 $3636 

11/20 $5.59 $5.70 $4.28 $4.31 $6.00 $5.61 $5.78 $11.81 $42.42 $3554 

11/13 $5.61 $5.71 $4.20 $4.26 $6.02 $5.70 $5.84 $11.48 $40.40 $3582 

11/06 $5.63 $5.72 $4.14 $4.20 $6.09 $5.72 $5.84 $11.02 $37.14 $3501 

10/30 $5.48 $5.58 $4.03 $4.07 $6.00 $5.65 $5.75 $10.56 $36.15 $3264 

10/23 $5.77 $5.85 $4.20 $4.20 $6.33 $5.87 $5.96 $10.81 $39.85 $3452 

10/16 $5.66 $5.76 $4.07 $4.09 $6.24 $5.72 $5.85 $10.50 $41.12 $3462 

10/09 $5.45 $5.55 $4.02 $4.10 $5.98 $5.59 $5.76 $10.66 $40.91 $3473 

10/02 $5.19 $5.31 $3.89 $3.99 $5.80 $5.45 $5.63 $10.25 $37.34 $3339 

09/25 $4.85 $5.00 $3.73 $3.83 $5.52 $5.43 $5.60 $10.06 $41.51 $3287 

09/18 $5.15 $5.27 $3.88 $3.96 $5.83 $5.63 $5.78 $10.47 $41.61 $3316 

KC closed on a new 4-week closing low, so I’m thinking the old-crop has been fully marketed. Corn has a 

double-bottom around $4.20, so it’s easy to see that as the sell-stop area. Beans…the only thing we 

know for sure is getting up thru $12.00 is not easy. Crude oil is now $4.00 higher than the first blue 

number after the red number, and the stock market…never goes down. What a deal.  

The December WASDE update comes out this Thursday morning. Maybe we’ll get some demand 

updates. One thing I doubt we’ll get is changes on South American production though, as it’s still early in 

the game, so…back to the Beardar on my iPhone, as it’s free and easy. 

Charts and discussions follow, with the goal of giving you useful information to help you with your business. My disclaimer 

remains the same: these are my sometimes rapidly changing opinions, but if you are growing wheat to be sold to the milling 

market, or export wheat market, I believe you should buy certified, fungicide treated seed, and 1. Be willing to store your 

wheat, if it’s the right thing to do 2. Apply 60 # of Nitrogen and 15# of Sulfur at planting, and in the spring, apply another 30# 

of N; and if it’s a wet spring, re-apply another 30# of N about 3 weeks later, and 3. Don’t sell your wheat without discussing 

protein premiums 
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The most obvious and easily trackable fundamental demand input is current USA exports, and in that 

regard, I’ve added milo to the Export Pace scorecard. Seems like almost everyone grows some, and 

when milo is worth more than wheat, for such an extended period, it’s hard to ignore. 

WEEK 
ENDED 

(11/19/20) 

Weekly 
loadings 

Accumulated 
in season  

Estimated 
fudge 
factor 

Total 
loaded 

est* 

USDA 
projection 

Amount 
needed 

Weeks 
to go 

Bu per 
week 

needed 

Corn 42.2 408.4 60 468.4 2,650 2181.6 39 55.9 

Soybeans 91.6 996.7 30 1026.7 2,200 1173.3 39 30.1 

All wheat 16.6 454.6 35 489.6 975 485.4 26 18.7 

Milo 8.4 50.2 5 55.2 260 204.8 39 5.3 

         

LAST 
WEEK 

        

Corn 34.3 366.1 60 426.1 2,650 2223.9 40 55.6 

Soybeans 88.6 905.1 30 935.1.1 2,200 1264.9 40 31.6 

All wheat 12.6 438.0 35 473.0 975 502.0 27 18.6 

Milo 4.8 41.8 5 46.8 260 213.2 40 5.3 

 

My database on milo is lacking data, so maybe will work on that this week. Two things that really jump 

out at ya from this table are…soybean exports could slow down to 30 million bu/week and still hit the 

current USDA USA bean export forecast, and conversely, corn needs to get to 56 million /week and stay 

there for the next 39 weeks… wheat and milo seem about on pace, so I don’t expect to see any changes 

there Thursday, but the bean forecast looks too low, and the corn forecast…well, after raising their USA 

corn forecast last month, politically it would be “bad form” to lower it so soon. 

Soybean crush…my database on that is worse than my milo database… 

Corn and wheat feeding…the USDA will NOT make any changes to the feed/residual numbers until after 

the Dec 1. Grain stocks-in-all-positions report is released on the same day the January WASDE is issued 

on Jan.12, 2021. 

Ethanol demand seems steady, maybe a little stagnant, according to this article, so I don’t expect an 

increase in corn industrial usage, but probably not a decrease either … 

http://ethanolproducer.com/articles/17779/eia-ethanol-production-down-2-stocks-increase-by-2   

USA production in corn, beans, maybe milo… could be tweaked again, but I doubt it will be major. 

 World numbers…probably will be some fine-tuning in wheat numbers. Canada’s StatsCan raised their 

wheat production a freckle (they did reduce their canola production estimate more than expected…) 

and reports coming out of Australia seem to indicate better yields, but this report from ABARES came 

out midweek, and contributed to the 30c price drop in Chgo wheat, so I’m leaning towards it’s “in the 

market”. 

https://www.reuters.com/article/australia-wheat-idUSL4N2IG1ET 

I don’t expect big changes out of Argentina, and Russia…maybe goes up a little, like it has done for the 

past several months, but again, nothing major. 
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Besides the better outlook from Australia, Ashland, KS picked up an inch of rain last week, which the 

market viewed as a bearish input… 

  

and early Sunday night action has KC down another 3 or 4c… 

This is the KC H wheat futures chart, showing trendline penetration, and then the $5.59 was the 

previous 4-week closing low, we used as a sell-stop (so all old-crop whet has been sold) and the new 4-

week closing low is now lower, at $5.43. IF closed below this week, expect new, or additional managed 

money short positions by the quicker funds. 

 

$5.65 would be the 4-week closing high and bring in some buying if this thing turned around soon, which 

to me, seems quite doubtful. I think the focus will be on wheat breaking dormancy mid-March. Dry 

weather in Volgograd isn’t a factor anymore but will be in a few months. 
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Gulf bids are steady. 

GULF     
date 12 pro ords diff  
12/4/2020 146 115 31  

11/27/2020 146 115 31 H 

11/20/2020 155 128 27 Z 

11/13/2020 145 128 17  
11/6/2020 152 124 28  

  

But basis bids in the country basically went to the H (from the Z) at even money (!), so in effect, the basis 

in the country is quite stronger. These prices don’t look down as much as expected, keeping in mind last 

week’s prices were set on Wednesday before Thanksgiving. 

Date SE Colorado Chey. Wells Burlington Holyoke area Roggen area 

12/04 $4.93-$5.13 $5.18 $4.93-$5.03 $4.79-$4.98 $5.23-$5.38 

11/25 $4.94-$5.14 $5.24 $4.94-$5.04 $4.80-$5.04 $5.14-$5.34 

11/20 $5.00-$5.20 $5.30 $5.00-$5.10 $4.86-$5.10 $5.20-$5.50 

11/13 $5.02-$5.22 $5.32 $5.02-$5.12 $4.88-$5.12 $5.22-$5.52 

11/06 $5.05-$5.25 $5.25 $5.05-$5.15 $4.91-$5.15 $5.25-$5.55 

BASIS SE Colorado Chey. Wells Burlington  Holyoke  Roggen area 

12/04(H) -50, -30 -25 -50, -40 -64, -45 -20, -05 

11/27(Z) -50, -30 -20 -50, -40 -65, -40 -30, -10 

11/20(Z) -50, -30 -20 -50, -40 -65, -40 -30, +00 

11/13(Z) -50, -30 -20 -50, -40 -65, -40 -30, +00 

11/06(Z) -50, -30 -30 -50, -40 -65, -40 -30, +00 

Date Concordia Salina Hutch/Wichita Ark City 

12/04(H) -30 -20, -18 -40, -20 -32 

11/27(Z) -25 -16, -15 -40, -15 -32 

11/20(Z) -25 -16, -15 -40, -15 -32 

11/13(Z) -30 -20, -15 -40, -20 -32 

11/06(Z) -30 -20, -16 -40, -20 -32 
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The strong basis might have ramifications for this KC H-K calendar spread, maybe narrowing it…although 

Sunday night it looks weaker on low volume, directional influence? 

 
and in fact, this chart from Prophet X is actually bogus, showing a break down to -7.25, when in reality, 

the market is really -6.25 bid… 

And the more interesting calendar spread could be the KC N – KC U: 

 

 

The KC K- N will be a widow-maker…I’m trying to stay away from it. 

The transition from old-crop to new-crop could be wild, depending on the weather, but if an inch of rain 

keeps sneaking into Ashland, bull-spreaders will lose their shirts. 
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The wheat-by-class export pace looks about the same; China took a small HRW boat X the Gulf, but not 

big ones from the PNW this week, and Brazil is still MIA. Spring wheat had a pretty good week. 

WEEK ENDED 

(11/20/20) 

Weekly 

loadings  

FUDGED in 

season 

(estimate) 

USDA 

projection  

Amount 

needed 

# of weeks 

remaining 

Bu per 

week 

needed 

HRW 4.1 196.9 405.0   208.1 26 8.0 

HRS 5.6 142.1 270.0   127.9 26 4.9 

SRW 1.2 46.8 75.0 28.2 26 1.1 

       

LAST WEEK       

HRW 7.0 192.7 405.0   212.3 27 7.9 

HRS 2.3 136.5 270.0   133.5 27 4.9 

SRW .5 45.6 75.0 29.4 27 1.1 

  

Springs are still historically cheap vs winters, although not as relatively cheap as they were, and this 

spread will be absolutely whacko this spring, one way or the other, or even both ways, or the other… 

This is the Minny H – KC H… 

 

My opinion of this spread, and position…changes with the wind.  

My current advice is Vaya con Dios, mi amigo. 
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We’ll finish with a look at a bean chart, which is taking a breather. China needs those rains to show up in 

Brazil… 

Jan beans shown here. I don’t see a trend line violation yet, but if you’re lucky or smart enough to have 

beans unsold, I’d raise the sell-stop up to $11.63, the new 4-week closing low. 

  

And corn…even more so. I think the last thing China wants is to take all those USA beans they have on 

the books. They would love to cancel them is what I believe as  much as I believe anything. I’m showing 

the sell-stps at $4.20 are in play. Sunday night shows $4.18 trading, but these sell-stops are based on 

where the week closes, which will be after the Thursday “crop report”.  

Where’s Mr. Beeks when you need him? 

 

Have a good week. Stay Safe. 
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